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VW chiefs snub dents chance of peace with GM 

g rwo^y Mancha. Carmarkers’ feud inflamed after Piech refuses to apologise regret for criminal action. W 



By Wolfgang MOnchau 
in Frankfurt 

The possibility of an 
out-of-court settlement of the 
legal battle between General 
Motors and Volkswagen 
receded yesterday as Mr Ferd- 
inand Piech. VW's cb ai r Tna "i 
refused to apologise for VW's 
role in the feud with its 
arch-rival. 

The refusal effectively 
rebuffed a crucial GM precon- 
dition for a settlement in the 
legal dispute involving allega- 
tions of industrial espionage. 


In an interview with Stem 
magazine, to be published 
tomorrow, Mr Piech says “I 
am not aware what there is to 
apologise about because we 
have not committed an injus- 
tice against anybody." 

Adam Opel, GM’s German 
subsidiary, insisted yesterday 
that the two sides were as far 
away from a settlement as 
they were three years ago, 
“when VW accused os of wag- 
ing a war against them”. VW 


tactics were “the continuation 
of their hard and uncompro- 
mising line", he said. 

"If you look at what tw« 
man [Mr Piech] says and 
thinks, after he had taken off 
his cheap mask, yon see he is 
full of cynicism.” 

The company was referring 
specifically to comments ear- 
lier this week when VW said 
Mr Piech would express his 
“deep regrets”. It turned out 
that Mr Pi&ch’s regrets 


referred to the costs and the 
irritation of the case. 

The dispute between the two 
companies relates to the 
appointment of Mr Jose Igna- 
cio LOpez, a former GM execu- 
tive. as VWs head of produc- 
tion and purchasing in March 
1993. GM claims that Mr Ldpez 
had removed sensitive docu- 
ments before he left for VW. 

Mr L6pez resigned from VW 
two weeks ago pending a forth- 
coming criminal indictment in 


Germany. His resignation was 
seen as paving the way 
towards an agreement. But 
GM views VW’s subsequent 
decision to reappoint Mr Lopez 
as a consultant as a provoca- 
tion. 

A source close to VW gave 
two reasons for Mr Plech’s 
refusal of a full-blown apology. 
"First we want to retain nego- 
tiating mass. This means an 
apology is still negotiable. Sec- 
ond. Opel wants us to express 


Nato date 
to expand 
angers 
Russians 


By Bruce Clark in Brussels 

Nato, the western defence 
alliance, aroused Russian 
anger yesterday by saying it 
would begin its drive for 
enlargement into eastern 
Europe at a landmar k summit 
in Madrid in July. 

“Our goal is to welcome the 
new members) by the time of 
Nato's fiftieth anniversary in 
1999,” foreign ministers of 
Nato member countries said. 

But a press aide to Mr Baris 
Yeltsin, the Russian president, 
dismissed suggestions that 
Moscow was ready to accept 
Nato’s - eastward expansion 
plans. “Russia’s position on 
this issue remains firm and 
rather tough,** Mr Sergei Yas- 
txzhemhsky said. 

"It has not changed although 
our partners in dialogue have 
tried at various times to send 
to the world other sig- 
nals . . . that Moscow has 
started to look more flexible, 
as if it had in t ernally accepted 
such expansion. No. That is all 
fantasy." 

The Nato foreign ministers 
tried to allay Russian fears by 
confirming that they bad no 
plana to move n nriaar weap- 
ons into eastern Europe. They 
also hoped to establish a for- 
mal Nato-Russla relationship 
by next summer. 

Mr Warren Christopher, the 
outgoing US secretary of state, 
told fellow Nato ministers that 
the antenna had “no intention, 
no plan and no need to station 
nuclear weapons on the terri- 
tory of any new members”. Mr 


Christopher and other western 
ministers also agreed that next 
July's summit would have a 
triple agenda: internal Nato 
reforms, relations with Russia 
and pub lishing a swift time- 
table for enlargement 

Although it was desirable for 
Nato to negotiate a formal 
relationship with Russia in 
time for the summit US offi- 
ciate said, nothing would upset 
the alliance's plan to open its 
doors to new members. 

“We hope between now and 
July to work out an arrange- 
ment with Russia - but the 
choice is Russia's", said Mr 
Christopher. ~ 

Mr Javier Solana, Nato's sec- 
retary general, said he hoped 
to begin negotiations with Rus- 
sia early next year on formalis- 
ing links with Moscow, possi- 
bly through a charter. Mr 
Solana held an initial meeting 
with Mr Yevgeny Primakov, 
Russian foreign minister. The 
meeting was described as cor- 
dial but they did not discuss 
Nato enlargement. 

US officials yesterday re- 
affirmed their c ommit ment to 
a “more visible European iden- 
tity” within Nato, but made it 
clear that the main problem in 
Franco- American relations - 
over the alliance’s south Euro- 
pean command - was Ear from 
resolution. 

The US is resisting French 
demands for the command to 
be headed by a European. 


US troops abroad. Page 6 Nato 
protest. Page 4 



regret for criminal action. We 
can’t do this ... the apology 
would become an admission of 
guilt." 

GM was angered by Mr 
Piech’s assertion that “we 
have the better cars and Gen- 
eral Motors has the better law- 
yers". Mr Piech’s prediction 
that German car buyers would 
shun GM cars unless it backed 
off from litigation in the US 
was also seen as provocative. 


Audi to build plant 
in Brazil, Page 16 


Amexco 
and UK 
bank in 
card deal 


By George Graham, 
in London 

American Express, the 
US-based payments card com- 
pany, yesterday advanced its 
plans for rapid expansion in 
Europe with an agreement 
allowing National Westmin- 
ster Bank of the UK to issue 
an Amex brand credit card. 

The deal follows a rebuke 
issued in May by the Euro- 
pean Commission to Visa. 
American Express's rival in 
the payments industry, over 
its efforts to prevent its mem- 
ber banks issuing competing 
cards such as Amex. 

“Europe has become the 
easiest place to work because 
the EU has warned off Visa 
and MasterCard,” said Mr 
John de Trafford, American 
Express country manager for 
the UK and Ireland. 

American Express tradition- 
ally concentrated on issuing 
its own charge cards, which 
had to be paid off each month. 
It retained a strong position in 
corporate travel cards, but as 
its share of the overall pay- 
ments market was eroded it 
decided this year to seek part- 
ners in the banking industry. 

American Express had 
already signed deals with 
banks in Ireland, Spain, Por- 
tugal and Greece, but yester- 
day’s NatWest deal is its most 
significant breakthrough in 
Europe’s most established 
credit card market NatWest's 


Continued on Page 14 


Hoechst sale will give it 
45% stake in Clariant 
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By Jenny Luesby in London 

Hoechst, the German 
chemicals conglomerate, yes- 
terday agreed to sell its strug- 
gling speciality chemicals busi- 
ness to Clariant in return for a 
45 per cent equity stake in the 
Swiss industrial chemicals 
company. 

The combination will 
create the world’s largest spe- 
ciality chemicals gram, with 
annual sales of more than 
DM9bn (SB.TObn), ahead of Ciba 
Speciality Chemicals, doe to be 
spun off by the Swiss group, 
Novartis, next year. 

Hoechst operations win 
account for more than two- 
thtwte of the enlarged group’s 
turnover and the German 
group will become by far the 
largest shareholder in Clar- 
iant, which was spun o ff from 
Sandoz in a SFrl^bn interna- 
tional public offering in June, 
1995. 

-But in a novel development, 
Hoechst has eschewed control 
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over the enlarged business. It 
has agreed to having voting 
rights an only 20 per cent of 
the shares and to nominating 
only one executive vice-presi- 
dent on the four-man execu- 
tive board. 

In retu r n , Clariant will take 
on aro und a third of the Ger- 
man group's net debt The pre- 
cise figure has not been 
agreed, but Hoechst expects to 
pass an between DM&5bn and 
DM4bn of its debt 

Mr Klaus-Jurgen Schmeider. 
finance director of Hoechst, 
said yesterday it would have 
been at odds with the German 
group's strategic concentration 
on lifo sciences to expand in 
speciality chemicals. 

Mr Schxneider said the pri- 
mary motivation for the deal 
was cost-cutting. The partners 
expect to cut 5,000 jobs out of a 
total of 31,000 and make 
ann ual . savings of SFr500m 
within four years. 

For (Variant with sales last 
year of SFriLlobn, the deal 
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would help it achieve the size 
necessary to achieve maxi- 
mum economies of scale in a 
fiercely competitive sector. 

Clariant was also very 
exposed to Europe’s declining 
textiles sector, which buys 
almost half of its products. 

Shareholders from both com- 
panies yesterday welcomed the 
merger. 

dariant's shares closed up 
more than 13 per cent. 
Hoechst's rose by 3.6 per cent 
Chemicals analysts described 
the deal as “extraordinarily 
imaginative". 

• Hoechst was last night 
expected to announce it was 
acquiring the minority of 
Roussel Uclaf, the French 
pharmaceuticals group, it does 
not already own. Hoechst 
already holds 56.51 per cent of 
the French company. The 
shares dosed up 2.79 per cent 
at FFn,439, giving the minor- 
ity shares a value of FFr17 JSbn 
(S333bn). 
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Cindy Crawford’s choice 

Probably today’s most Successful top model, 
Cindy Crawford knows how to match her 
image and elegance to the styles of the worlds 
great designers. Qualities she finds in her 
Omega, at evening galas and in her daily Life. 
“Trust your judgement, trust 
Omega" — Cindy Crawford. 

Q 

OMEGA 

The sign of excellence 

Internal : http://wwwxniiega.cii 
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NEWS: EUROPE 


EU entrants ‘must sign up for Emu’ 


EUROPEAN NEWS DIGEST 


MEPs’ hard-hitting report endorses enlargement of the Union but says it will be far from easy 


By Carofine Southey hi Strasbourg 


Countries wanting to join the 
European Union will have to 
endorse the objectives of monetary 
union and adjust economic policies 
accordingly, according to a Euro- 
pean parliament report 
MEPs are today expected to 
endorse a hard-hitting report on 
the EU's enlargement strategy 
which lists a host of obstacles to 
absorbing countries from eastern 
and central Europe into the EU. 
Although it endorses the political 
objective of enlargement, it sets 
out starkly the tasks the Union 
must face before it can realise the 
goal, and the economic reforms 
that applicant states must Intro- 
duce. 


Countries joining "must be able 
to meet the obligations of hill 
member states, and, above all, 
endorse the objectives of economic 
and monetary union", the report 
warns. It points out that Emu Is 
part of the EU’s acquis communau- 
tear (the core body of EU legisla- 
tion} which new member states 
will have to accept as an "eventual 
objective". As a result they will 
have to "commit themselves to 
pursuing an economic policy con- 
sistent with that objective". 

The report, by the parliament's 
budgets committee, sets out a list 
of economic changes aspirant 
members will have to put In place, 
pointing out that “even countries 
which have made considerable 
progress towards setting up the 


Institutions of a market economy 
[95 in the Czech Republic] continue 
to have difficulties, particularly in 
terms of inflation and interest 
rates”. 

Applicant countries are urged to 
press ahead with privatisation of 
large enterprises, reforms of their 
public sectors and financial 
systems, and to "encourage private 
initiative”. This process will 
"require years and substantial 
expenditure”. 

The report warns against “hasty 
enlargement” and rules out "acces- 
sion en bloc" which it considers 
unrealistic given the differences in 
the economies of the applicants. 
Instead, it argues there should be a 
short and "specific pre-accession 
period tailored to the needs of each 


applicant country and en ding in 
certain accession”. 

Also listed by the report are 
issues the EU will have to tackle if 
It wants to absorb new members. 
The cost is seen as the most seri- 
ous obstacle, and the report main- 
tains that the Union will not be 
able to g* pand unless it reforms its 
two biggest financial regimes: 
structural funds and the common 
agricultural policy. 

It wains that costs have not been 
worked out adequately and that 
assessments of the financial impli- 
cations of enlargement differ 
widely. Estimates of the cost of 
ret priding - an nn r eformed c ommon 
agricultural policy range from 
Ecul2bn (S15bn) to EcuSObn 
($62bn), while that of paying out 


money from structural fluids on 
the present basis is put at Ecul4bn. 

Mr Arte Oostlander, a Dutch 
Christian Democrat MEP. said the 
“wildest rumours" were circulating 
about the cost of enlargement, 
while the reality was that "ade- 
quate reliable information is not 
currently available”. 

• The parliament yesterday 
approved legislation to str ength en 
rules an labelling, advertising and 
presenting foods, Reuter reports. It 
is designed to provide consumers 
with more information about the 
products they eat The Commission 
is to draft separate legislation on 
labelling alcoholic drinks. The text 
also excludes genetically modified 
foods, which are covered by pro- 
posals not yet agreed. 


EU industry 
output rises 


{Hi l 




Industry In the European Union yesterday reported the 
first increase in manufacturing output for 13 months 
amid a further general improvement in business . 
confidence. A European Commission survey of more than 
25,000 companies showed sentiment continued to recover 
from its trough earlier this year. Manufacturing 
conditions improved in H countries including the key 
German market, but deteriorated in Prance. 

A spokesman for the European Commission said 
yesterday: “Now we are in a position in industry where 
we can say there Is sustained growth." This was 
underpinned by an upturn in export orders. But stocks 
were still relatively high and more companies expected to 
cut prices than to raise them. Consumer confidence, 
unchanged between October and November, was on a 
slowly improving trend. Graham Baudey. Economics Staff 
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Employers press hard for stability pact 


By NeB Buckley in Brussels 


European employers 
yesterday turned up the 
pressure on European Union 
leaders to agree a "stability 
pact" for the future Euro- 
pean single currency when 
they meet this weekend in 
Dublin. 
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Unice, the association of 
33 industry and employers’ 
federations from 25 coun- 
tries, warned in a communi- 
que to the Dublin summit 
that agreement on a stabil- 
ity pact, plus a new 
exchange rate mechanism, 
and reinforced convergency 
procedures, was "vital for 
the credibility of Emu". 

Monetary union was, in 
turn, the “best guarantee 
for the restoration of 
Europe's competitiveness”, 
it said. 

Its call follows the failure 
of France and Germany this 
week to resolve differences 


about the operation of a sta- 
bility pact, a system of pen- 
alties for countries running 
excessive budget deficits 
after Introduction of - the 
euro. 

Unice is also demandin g 
swift action to complete the 
single market, suggesting 
adoption of a new deadline 
of January 1 1999. It is 
expected to be supported in 
this by the last of four 
reports on European Indus- 
try by the EU’s competitive- 
ness advisory group. 

The report, to be pres- 
ented at Dublin by Mr Jac- 
ques Santer, the European 


Commission president, is 
expected to highlight tele- 
coms, energy and Indirect 
taxation as areas where the 
Internal market must be 
made to function effectively, 
as well as to call for further 
multilateral efforts to open 
up Europe to trade and 
investment. 

Mr Francois Pdrigot, 
Unice's president, warned 
yesterday that failure to 
agree on the framework sur- 
rounding Emu at Dublin 
would "destabilise public 
opinion'* about the single 
currency which was already 
lagging well behind the 


enthusiasm of political lead- 
ers. 

"We must have the court- 
age to meet the demands of 
monetary integration, other- 
wise we will continue to lose 
competitiveness, and, little 
by little, disappear from the 
map,” said Mr PtrSgoL 

Unice said the single cur- 
rency. as well as rei nfo rcing 
the single market, should 
produce a "permanent and 
salutary change in the 
behaviour of governments" 
in the management of public 
finances. 

The employers' union also 
mIIpH on the Dublin summit 


to resolve to limit the sub- 
jects under discussion in the 
inter-governmental confer- 
ence on reforming the EU to 
those essential to the effec- 
tive functioning of the 
Union after expansion. This 
would avoid the kind of rati- 
fication problems experi- 
enced with the Maastricht 
treaty. A repeat of that 
could pot at risk both Emu 
mtd fiie single market. 

The treaty, it said, should 
make Awhawring European 
competitiveness its central 
aim, and balance social con- 
siderations with hard eco- 
nomic realities. 


New Bremer Vulkan probe 

The European Commission yesterday announced a 
further state aid probe at Bremer Vulkan, Germany’s 
largest shipbuilding group. The latest investigation 
concerns DMSOOm (Sl92m) in loans granted to its former 
shipyards in east Germany. Brussels is already - 
investigating some DM788m of public money diverted 
from the group’s ailing east German yards to the mother 
company in west Germany. 

The competition authorities in Brussels said they could 
not accept a German argument that the DM30Qm did not 
have to be notified in advance to Brussels an the grounds 
that it was a replacement for the m i ssin g aid. According 
to the Commission, the German authorities have asked 
pe rmiss ion for a new aid package worth almost DMT bn to 
rescue the two east German yards. 

■ Br usse ls yesterday informed the Belgian authorities 
that it could not accept the status enjoyed in Flanders by 
VTM. the region's principal television station, which has 
j a monopoly on television advertising. VT4, a competing 
channel, has been forced to broadcast from London to 
circumvent the advertising rules. Emma Tucker. Brussels 
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Inflation dips in Germany 
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Bruton sees good chance of accord 


Annuel inflation s** 96 

3.5 — 


By David Buchan fan Paris 


Mr John Bruton, prime 
minister of Ireland, which 
holds the European Union 
presidency, said yesterday 
he was optimistic that Euro- 
pean Union finance minis- 
ters would reach agreement 
at their meeting tomorrow 
on the "stability pact” to 
buttress the euro. 

Emerging from a meeting 
with President Jacques Chi- 
rac, Mr Bruton told journal- 
ists the French leader’s talks 
on Monday about the stabil- 


ity pact with Chancellor Hel- 
mut Kohl "will have 
reinforced the rhwnnag of an 
agreement between finance 
minsters” of the EU. 

At that meeting in Nurem- 
berg French and German 
ministers reported some 
progress - but not a break- 
through - an the issue of 
penalties far members of the 
euro zone over-shooting bud- 
get disciplines- But the Irish 
premier rfaimnri that there 
was already agreement on 
"the greater part” of the star 
bility pact, leaving only 


“very ' technical and, in a 
sense, completely marginal” 
points unresolved. 

He said he wanted the 
issues resolved by finance" 
ministers tomorrow and not 
left to the Dublin summit 
that starts the following day. 
“I don't think these subjects 
can be settled fairly easily at 
the level of the summit 
itself,” he said. 

Mr Bruton also defended 
the Irish presidency's 140- 
page draft treaty against the 
accusation last week by Mr 
Herv£ de Charette, the 


French foreign minis ter, that 
it reflected the “mediocrity" 
of Ell treaty negotiators - 
inf hiding Mr Michel Bamier, 
France’s EU affairs minister. 

In effect. Mr Bruton yes- 
terday used Mr Bamier as a 
stick to beat Mr de Charette. 
He «a>M he had praised to 
President Chirac "the role 
Mr Bamier had actually 
played in helping us to draft 
the [Irish] document”. 
Hilary Barnes adds from 
Copenhagen: Denmark 

would have to hold a refer- 
endum to approve the 


revised Maastricht treaty if 
the new treaty followed the 
Irish draft, Mr Poul Nyrup 
Rasmussen, prime minister, 
said yesterday. 

Treaties transferring sov- 
ereign powers to an interna- 
tional or ganisation must be 
approved by referendum, 
according to the constitu- 
tion. 

Mr Rasmussen said that 
the increase in the powers of 
the European Union to con- 
clude international trade 
agreements would make a 
referendum necessary. 


• Germany’s annual inflation 

Germany rate dipped to 1.4 per cent 

AmiMT Mliflm nto OX . ‘ lSSt tHOUth frOID l^PCT 

inflation ist* 9 6 cent in October, the federal 

- statistics office said. The 

*\_y rate of increase has now 

hovered about 1.5 per cent 
* Vv\ •• since the summer, slightly 

? «; — ¥-V|„ — .... lower than earlier in the 

• l-. T- . year. The cost of living 
- • v I ■ index fell by 0.1 per cent 

■fco tt“ \r • between October and 

November. The steepest 

' 1,5 ; . . . . " - price rises during the 

* v • . .*-'*-«* month were for food and 

- i ' i : -v i drink, particularly fish and 

• ••.• • ia»* • N 96 frosh vegetables, but a fell 
fp-for oqitto t in energy costs helped 

offset these Increases. 

Inflation in the former east Germany was slightly higher. 
The cost of living index rose by 0.1 per cent between 
October and November and the annual rate increased 
from 1.5 per cent to 1.6 per cent Ralph Atkins, Bonn 
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APPEAL TO THE GOVERNMENTS OF THE 15 MEMBER STATES OF THE EUROPEAN UNION 


This appeal, launched in Valencia a year ago, is made by 2£QQ mayors and political leaders of cities and municipalities, 
presidents of counties, (d£partements. provinces) and regions of the European Union, and their representative organisations, to 
the Intergovernmental Conference on the occasion of the European Council of Dublin on 13-14 December 1996. 
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NEWS: EUROPE 


Companies’ shift of production abroad shows no signs of abating 

Germans flee high labour costs 


EU struggles to get 
defence act together 


By Ralph Atkins in Bonn 

The exodus of German 
companies relocating pro- 
duction abroad shows uo 
sign of abating in the next 
three years as the disadvan- 
tages of remaining at home 
- particularly high labour 
costs - continue to bite, 
according to a survey pub- 
lished today. 

DIHT, the umbrella body 
for the country's chambers 
of industry and commerce, 
found 28 per cent of west 
German industrial compa- 
nies plan to shift production 
abroad in the next three 
years. That compared with 


By Frederick StOdemann Hi 
Berftn and Vincent Boland 
m Prague 

Germany and the Czech 
Republic have finally agreed 
a draft declaration of histor- 
ical reconciliation in which 
both sides acknowledge 
crimes committed dnring 
and after the second world 
war, and Bonn for the first 
time strongly backs 
Prague's claims to member- 
ship of the European Union 
and Nato. 

The declaration aims to 
dose a traumatic chapter in 
German-Czech relations 
which began in 1938 when 
Hitler took advantage of 
Czechoslovakia's ethnic Ger- 
man minority in the heavily 
fortified Sudetenland border 
districts to begin his system- 
atic destruction or the 
neighbouring republic and 
the rest of Europe. 

In the declaration Ger- 
many apologises for the 
Nazi occupation of Czecho- 
slovakia and acknowledges 
this created the climate in 
which 2.5m ethnic Germans 
were expelled from the 
Sudetenland immediately 


the 25 per cent that said they 
relocated production a br oad 
in the past three years. 

The results come amid 
signs of a significant setback 
in federal government 
attempts to cut Germany’s 
labour, costs. Research 
released yesterday by WSL 
the DQsseldorf-based eco- 
nomics 1 and social science 
institute, showed that 
unions representing 2m 
employees had struck deals 
in the past week which kept 
sick pay at 100 per rent of 
wages. 

Sick pay has been pre- 
served despite legal changes 
this year which permitted a 


after the war and their prop- 
erty confiscated. The Czech 
side expresses remorse for 
the crimes committed dur- 
ing the expulsions, one of 
the biggest farced resettle- 
ments in Europe this cen- 
tury, during which many 
fleeing refugees were mur- 
dered. 

The expulsion of ethnic 
Germans from Sudetenland 
and thousands of ethnic 
Hungarians from eastern 
Slovakia was authorised by 
the victorious Allies under 
the Potsdam agreement in 
1945. They were supposed to 
take place in an "orderly 
and humane” way, but were 
neither. 

Lingering anger at the 
“fifth column" role played 
by many ethnic Germans in 
1938 followed by decades of 
Soviet-style “proletarian sob 
idarity" with east Germany 
prevented public discussion 
of the expulsions untfl the 
“velvet revolution" of 1989. 
President VAclav Havel was 
widely criticised when he 
apologised to a German 
audience in one of his first 
speeches as president 

But the settlement of the 


cut to 80 per cent of wages. 
The move was significant 
because unions regarded 100 
per cent sick pay as one of 
the movement's biggest post- 
war gains. But a landmark 
deal last week in the Lower 
Saxony electrical and metal 

Industry preserving the 100 

per cent figure - albeit par- 
tially compensated with 
other savings - is rapidly 
becoming a yardstick for 
agreements across Germany. 

Meanwhile, domestic Luft- 
hansa airline flights are 
threatened with warning 
strike action tomorrow after 
the breakdown of pay talks. 
The DAG union is proposing 


great majority of embittered 
Sudeten refugees in Bavaria, 
where they form a vocal and 
powerful political pressure 
group within the Christian 
Social Union (CSU), made ft 
equally difficult for the Ger- 
man government to find a 
mutually acceptable form of 
wording for the bilateral 
declaration. Agreemen t took 
nearly two years. 

The Czech expression of 
remorse in the declaration is 
stronger than many Czechs 
expected and was a trade-off 
fra* explicit German support 


two-hour stoppages by flight 
crews and some ground staff 
which could affect a number 
of airports. ■ 

The DIHT survey, based 
on more than 6,000 
responses, found labour 
costs cited by 62 per cent of 
industrial companies as the 
main reason for locating 
abroad. The next most 
important reason, cited by 21 
per cent, was tax and other 
charges. Middle and east 
European states remained 
the most papular alternative 
location. 

DIHT said the results dem- 
onstrated Germany's labour 
cost problem had not been 


for Prague’s drive to join 
western institutions, ana- 
lysts said. To date Bonn has 
held back on giving the 
Czech Republic the clear 
endorsement it gave Poland, 
which moved much more 
quickly to reach its own rec- 
onciliation with Germany. 

Czech reaction to the draft 
was muted yesterday, with 
political leaders insisting it 
was lair to both sides. But it 
was attacked by Sudeten 
leaders in Germany fra* not 
making provision for a pos- 
sible return to their former 


under-estimated. “Where 
production is relocated, the 
higher productivity and bet- 
ter training of German work- 
ers are not covering wage 
costs and increasingly high 
additional wage costs." 

Figures earlier this year 
from the Bundesbank 
showed investments abroad 
by German companies 
nearly doubled in 1995 to a 
record DM50bn ($32bn). The 
DIHT survey suggests the 
trend will remain upwards, 
with 38 per cent of west Ger- 
man industrial companies 
expected to increase foreign 
investment in 1997 against 
17 per cent expecting a fall. 


properties and because the 
expression of regret was not 
explicit enough. 

The draft declaration, 
which also provides for cre- 
ation of a DM 165m ($106m) 
fund for social and cultural 
initiatives, is due to be ini- 
tialled on December 20 by 
foreign ministers before 
being formally signed by 
Chancellor Helmut Kohl and 
Prime Minister Vaclav 
Elans in Prague next 
month. It will then require 
approval by both parlia- 
ments. 


T he contrast is dra- 
matic and embarrass- 
ing. While executives 
in the US defence industry 
trade companies like cocoa 
futures in an unprecedented 
wave of consolidation, their 
European counterparts can 
barely cobble together a sin- 
gle deal 

In the US, Boeing's acqui- 
sition of $3bn-worth of Rock- 
well's defence business 
causes barely a ripple, while 
General Motors confidently 
expects to be able to auction 
its Hughes missiles and 
radar operations for $8bn- 
SlQbn in the next few 
months. In Europe, it has 
taken British Aerospace and 
Matra more than three years 
to negotiate a missiles joint 
venture with a turnover of 
around $l-5bn. 

This painfully slow prog- 
ress was set back still fur- 
ther by the collapse last 
week of French attempts to 
privatise the Thomson-CSF 
defence electronics group. If 
European governments can- 
not even get their defence 
companies into the private 
sector, say despairing execu- 
tives. what hope is there fra* 
cross-border mergers and 
acquisitions? 

The problem has been 
exacerbated because, as 
defence budgets are cut, 
international collaborative 
programmes, which offer a 
basis for companies to work 
together across borders, are 
often the first to go. France, 
for example, threatened to 
cut back on two Franco-Ger- 
man helicopter programmes 
and Europ ean military trans- 
port aircraft in its budget 
last spring. Germany threat- 
ened to retaliate by pulling 
out of a Franco-German spy 
satellite programme. 

While the helicopters and 
satellite were reinstated at 
Monday’s Franco-German 
summit, the Future Large 
Aircraft transporter still has 
no funding. 

Efforts to overcome this 
splintering are focused on 
two main poles: aircraft 
manufacturing and defence 
electronics. 

In rationalising aircraft 
production capacity, two 
principal avenues are being 
explored. The first could 


bring together BAs and 
Daimler-Benz Aerospace, 
which both have a share of 
work on Airbus civil airlin- 
ers and are tbe lead contrac- 
tors for tbe £40bn ($66bn) 
Eurofigbter. Merging the 
two could cut duplication, 
and it would be possible to 
include an Aerospatiale-Das- 
sault grouping, once the 

French company bad been 
rationalised and privatised. 

Unfortunately, Daimler- 
Benz seems reluctant to sup- 
ply the cash needed to 
rationalise its aerospace sub- 


Bernard Gray 

on Europe’s 
continuing 
failure to 
merge its arms 
industries 


sidiary. BAe is concerned 
that once Daimler's defence 
side is no longer seen as 
“German" the Bonn govern- 
ment will rapidly reduce its 
commitment to the expen- 
sive Eurofighter progr amm e. 

The alternative is to try to 
bind the companies' civil 
aerospace interests more 
tightly in Airbus, forming a 
vehicle which could eventu- 
ally accommodate military 
aerospace. Airbus is moving 
towards being an incorpo- 
rated company, rather than 
a loose alliance, but it says 
that this process will take at 
least two years to complete. 
Meanwhile. Airbus is trying 
to expand its mili tary busi- 
ness with the Future Large 
Aircraft, the very pro- 
gramme which has just bad 
its funding cut 

In the case of of electron- 
ics sub-systems makers, the 
two most important compa- 
nies are Thomson-CSF and 
GEC-Marconi, the defence 
subsidiary of GEC of tbe UK. 
Both have many common 
operations in areas such as 
airborne radar, missiles, 
sonar and avionics. As with 
BAE and Daimler, merging 
would cut considerable 
duplication. 


Lord Weinstock. GEC's 
long-serving managing direc- 
tor who retired in Septem- 
ber. believed in a merger, 
but the French government 
decided to sell Thomson to 
the Lagard&re missiles-to- 
magazines conglomerate 
instead. 

The financial structure 
proposed by Lagardere 
would not have allowed a 
full merger with GEC, how- 
ever. While the privatisation 
of Thomson is once again in 
flux, a full merger with GEC 
seems unlikely. 

In the absence of con- 
certed efforts by industrial- 
ists and politicians, the 
routes to cross-border deals 
seem very’ difficult. As a 
result, industry executives, 
desperate for some sort of 
action, are beginning to con- 
sider easier mergers into 
national groupings. 

These would not offer the 
same rationalisation benefits 
but would cut some costs. 
Daimler-Benz Aerospace 
already incorporates much 
of the German defence elec- 
tronics as well ns aircraft 
industry. France might end 
up with Thomson-CSF. Das- 
sault and Aerospatiale in 
one group, and Britain might 
see the much-touted but elu- 
sive merger of BAe and 
GEC's defence interests. 

Some executives argue 
that if Europe is likely to 
end up with a single aero- 
space company incorporat- 
ing aircraft, missiles and 
electronics, then, as a first 
step, national rationalisation 
of aircraft makers and elec- 
tronics companies is as valid 
as the international mergers 
into one aircraft maker and 
one electronics company. 

Yet sucb national groups 
risk becoming national 
champions, raising competi- 
tion worries. Governments 
may also retreat from inter- 
national collaboration where 
they feel their champions 
may lose out. Unless there is 
a breakthrough on interna- 
tional rationalisation soon, 
companies could retreat into 
national laagers from which 
it will be impossible to chal- 
lenge the US giants. Last 
week's developments in 
France are not an encourag- 
ing sign. 


Bonn, Prague 
agree terms of 
reconciliation 



In this archive picture, Czechs gather with their belongings at a station on the 
Czech-German bolder. They are waiting for a train so they can leave their homes in 
October 1938 after the Nazis annexed the Sudetenland &**>, 
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NEWS: EUROPE 


Nato steps 
up pressure 
on Milosevic 


By Laura SHber in Belgrade 
and Bruce Clark Fn Brussels 

Nato Foreign ministers 
yesterday deplored the 
authoritarian behaviour of 
the Serbian government and 
called for greater efforts to 
bring war criminals in 
Bosnia to Justice. 

The ministers called on 
President Slobodan Milos* 
evic to recognise the opposi- 
tion's municipal election vic- 
tory last month and to avoid 
using force against demon- 
strators. 

Their call came as tens of 
thousands of people yester- 
day turned out for the 22nd 
day of protest against the 
cancellation of elections. 
Yugoslavia's federal court 
also rejected an appeal from 
the Belgrade electoral com- 
mission to overturn an ear- 
lier court ruling, apparently 
exhausting legal avenues to 
restore opposition victories 
in the November 17 poIL 

Western diplomats were 
not surprised by the court 
decision. “Milosevic seems to 
be waiting for a critical 
mass, to see if the demon- 
strations and the western 
pressure continue. If so. he 
can still find a legal way 
out,” said one 

Appeals are still p ending 
with the prosecutors of 
Serbia and Serb-led Yugo- 


slavia, which could return 
the decision to the courts. 

Opposition deputies to fed- 
eral parliament yesterday 
boycotted its first session, 
since Mr Milosevic's ruling 
Socialists and the commu- 
nist partners of his wife cap- 
tured a majority in a first 
round of polling on Novem- 
ber a 

The opposition coalition 
Zajedno (Together) won 
municipal elections, which 
were later annulled, hut lost 
the poll for the federal 
assembly. 

Nato ministers also called 
yesterday for an Intensified 
effort to bring war criminals 
to justice, but it seemed very 
unlikely the alliance's cau- 
tious rules of engagement in 
Bosnia would rfiangg- 
- Canada proposed that 
Nato alter its posture to 
restrict the movement of 
indicted persons such as Mr 
Radovan Karadzic and ulti- 
mately apprehend them. 
However, most other coun- 
tries focused instead on 
boosting the resources of the 
international war crimes tri- 
bunal in The Hu gnw 

Under current rules, Nato 
forces are supposed to arrest 
any war crimes suspects 
that they “come across”, but 
are explicitly forbidden to 
seek out or lay traps for 
wanted men. 


Subsidy cuts inflame Greek protest 


Athens’ refusal to help the 
farmers has prompted tough 
measures, says Kerin Hope 


M r George Katis, a 
cotton grower in 
central Greece, 
interrupts his breakfast of 
cold lamb and wine to direct 

a R omanian bus through a 

tractor barricade blocking 
the road to Athens. “If we 
don't stand up and com- 
plain,” he says, “the govern- 
ment will go on ignoring the 
farmers' problems and well 
drown in debt.” 

Cotton growers have led 
the two-week blockade of 
almost 100 road junctions 
around Greece which has 
halted domestic transport, 


‘The underlying 
problem is lack 
of any strategy 
for agriculture 
beyond higher 
output’ 


stranded, several thousand 
international trucks and left 
Greek manufacturers facing 
shortages of fuel and raw 
materials. 

With the cotton harvest 
over, farmers had time to 
vent their frustrations over 
lower cotton prices, lack of 
government support and the 
prospect of reduced EU sub- 
sidies for this year's crop. 
“In the past three years,” Mr 
Katis says, “producer prices 


for cotton have dropped by 
over 30 per cent, but prod ac- 
tion costs have doubled." 

The speed with which 
tobacco, fruit and dairy pro- 
ducers joined the protest 
underlined a rising tide of 
resentment among farmers. 
One in five Greek workers is 
a full-time fanner agri- 
culture accounts for almost 
IS per cent of Greece's gross 
domestic product But cuts 
in EU subsidies and the loss 
of tax immunity are shrink- 
ing earnings. 

The government refuses to 
dismiss farmers’ d emands for 
the reinstatement of tax 
breaks on fuel and pur- 
chases of farm machinery 
and the write-off of some 
$L3bn in debts to the state- 
owned Agricultural Bank. 

Mr Costas Simitis, the 
prime minister, said yester- 
day: “If we satisfy requests 
far billions of drachmas, we 
will fall short of the targets 
set for Greece to play Us part 
in European monetary 
union.” 

The stand-off appears set 
to continue as the Socialists 
are reluctant to send in riot 
police to farce the fanners 
off the roads. There is little 
popular sympathy for the 
farmers, who are seen as 
having grown rich from EU 
transfers. 

These transfers currently 
account for more than 6 per 
cent of Greece's GDP - two- 
thirds goes to farmers as 



A track driver trapped by the farmers’ barricades yesterday on the road from Athens to 
northern Greece takes a wash beside his cab 


support payments for crops. 
But subsidies are shrinking 
and farmers are aware 
leaner years are ahead. 

Mr Argyris Sapras, who 
grows cotton and vegetables 
on the fertile Kopaida plain, 
says: “We caught up with 
other sectors of the economy 
In the 19SQs but the last few 
years have been tougher. 
Young people are leaving the 
land for services jobs at a 
much faster rate.” 

Greece's tobacco farmers 
fear EU subsidies will soon 
be cut to the point where 
they can no longer make a 

living out of gr owin g poor- 
quality tobacco varieties on 

marginal land. 


Fruit growers have seen 
exports shrink because of 
the high cost of shipping 
produce to EU markets 
through Italy after the war 
in Bosnia closed the over- 
land route. More than half of 
Greece's peach crop and a 
quarter of the citrus crop is 
destroyed every year 
because the fruit cannot be 
sold abroad and processing 
facilities are limited. 

Dairy and livestock pro- 
ducers say cheap imports 
from Bulgaria and Albania 
have driven down prices for 
meat and cheese. Greece is 
stfll not self-sufficient in 
mirk, bat efforts to win par- 
mission from Brussels to 


increase t he milk quota have 
met with only partial suc- 
cess. 

With an average size of 
only four hectares, many 
Greek farms are too small to 
be profitable. Investment in 
agriculture is falling as 
farmers no longer have sub- 
sidised loans for land and 
farm machinery. 

“The underlying problem 
is the lack of any strategy 
for agriculture beyond 
increasing output,” says Mr 
George Zanias, who teaches 
agricultural economics at 
Athens Business University. 
“No wonder Greek farmers 
feel insecure about the 
future.” 


Scalfaro intervention brings judicial reform pledge 


By John Slmldns in Milan 

The speakers of both of Italy’s 
houses of parliament pledged yes- 
terday to press ahead with reform 
of the judicial system after Presi- 
dent Oscar Luigi Scalfaro inter- 
vened in the growing debate over 
the role of the country’s investiga- 
ting magistrates. 

Mr Scalfaro had summoned the 
speakers to discuss “serious 
issues” concerning the rights of 
the individual and the autonomy 
of magistrates in his capacity as 


head of the magistrates' body, the 
CSM. 

The latest move came amid 
widespread concern about the 
leak to the Corriere della Sera 
newspaper of a report by the Glco 
branch of the financial police on 
associates of Mr Antonio Di Pie- 
tro, the former anti-corruption 
magistrate. The report is thought 
to have led to dozens of raids on 
homes and offices last week by 
financial police, acting on the 
orders of Brescia magistrates who 
are investigating methods used by 


Mr Di Pietro and other members 
of the “clean hands" pool of Milan 
magistrates. 

Magistrates have been attacked 
far taking too prominent a posi- 
tion in public Ufa since the Tan- 
gentopoU, or “bribesville”, scan- 
dals - which, have Involved 2,000 
suspects - started four years ago. 
There has been concern about the 
widespread use of preventive 
detention and media leaks. 

In the fight against corruption 
Mr Scalfaro and the speakers 
stressed the need to ensure that 


both magistrates and police 
respected professional and territo- 
rial limits on their authority. 

The latest wave of inquiries has 
raised fears of vendettas between 
law-enforcing bodies, particularly 
between the Guartha di Finanza, 
or financial police, and Milan 
magistrates, who imprisoned two 
Guardia generals and almost 50 
senior officials. 

Mr Scalfaro has intervened on 
previous occasions in the running 
of the judicial system. His latest 
move came as several feadmg pol- 


iticians dismissed the idea of a 
TangentapoH amnesty, including 
Mr Massimo D'Alema, leader of 
the Party of the Democratic Left. 
Mr Scalfero indicated yesterday 
he was also opposed to “solutions 
which wipe the slate dean”. 

The scandals are likely to con- 
tinue to push themselves into the 
public arena: a parliamentary 
co mmissio n has begun to study 
the so-called Achilles dossier com- 
piled on the “dean hands" opera- 
tion by secret service agents. 

Mr Giovanni Maria Flick, jus- 


tice minister, has already put 
draft laws before parliament on 
overhauling the judicial system. 

The meeting at the presidential 
palace emphasised the urgency of 
reforms to tackle the backlog of 
cases in the civil courts, which 
can take 10 years to resolve. Mr 
Flick aims to reorganise the distri- 
bution of Italy's 8,000 magistrates, 
as part of the assault on delays in 
trials, and to distinguish between 
the functions of magistrates act- 
ing as judges and those acting as 
state prosecutors. 


Aznar 

faces 

strike 

challenge 

By David White fn Madrid 

The centre-right Spanish 
government of Mr Jos& 
Maria Aznar races the first 
serious challenge or its 
seven months in office today 
when public sector employ- 
ees stage o one-day strike 
against a planned freeze in 

their 1997 pay. 

A total of L5m employees 
- civil servants, teachers, 
nurses, postal workers, fire- 
fighters and garbage collec- 
tors - ore being caned by 
the unions to join the move- 
ment. Airports, state broad- 
casting channels and funeral 
services will also be hit 

Airlines themselves, 
Including the state-owed 
Iberia and its sister company 
A via co. will not be directly 
affected, and buses and 
trains ore due to run nor- 
mally. However, state rail 
employees are being called 
out on one-day strikes on 
December 16 and 20 in pro- 
test at reorganisation plans. 

Today’s strike follows 
large demonstrations in 
Madrid and Barcelona 
against the pay freeze, 
through which the govern- 
ment aims to save up to 
PtaZOObn (S1.53bn) next year. 
This is a significant contri- 
bution to its hopes of meet- 
ing budget deficit criteria for 
the European single cur- 
rency. 

The unions claim that if 
the freeze goes ahead public 
sector wages will have fallen 
11 per cent in real terms 
since 1992. 

However, Mr Mariano 
Rajoy, public administration 
minister, said yesterday 
there was no prospect of the 
government budging. 

Further clashes now loom 
following a threat by Mr 
Aznar to go ahead with legis- 
lation to change Spain's 
labour rules if unions and 
employers fail to reach 
agreement early next year. 

Unions meanwhile voiced 
concern about figures yester- 
day showing a rise of 16,000 
in registered job-seekers to 
2J25m in November, or 14.04 
per cent of the workforce. 


NEWS: WORLD TRADE 


Ukraine 
pressed 
to buy 
Airbuses 

By Matthew Kaminski 
In Kiev 

European leaders have 
stepped up lobbying on 
behalf of Airbus for the first 
western aircraft leasing 
order from Air Ukraine, 
which is expected next week. 

The intervention comes 
amid growing concern that 
the Ukrainian government 
will plump for Boeing of the 
US. The transport ministry 
last month reopened negotia- 
tions with both manufactur- 
ers only days after the gov- 
ernment announced it would 
acquire up to eight Airbus 
aircraft under a low-interest 
financing arrangement 
The deal fell apart when 
Mr Leonid Kuchma, the 
Ukrainian president, dis- 
missed the president of Air 
Ukraine and a deputy trans- 
port minister who had been 
involved in the discussions. 
The four countries in the 
Airbus consortia - Germany. 
France, Spain and the UK - 
were concerned that Kiev 
might be citing security con- 
siderations in stepping back 
from its commitment to Air- 
bus. 

Mr Helmut Kohl, the Ger- 
man chancellor, has raised 
the Airbus sale with Mr 
Kuchma, according to west- 
ern diplomats, and officials 
from the four European 
countries are to continue 
their lobbying efforts this 
week. 

Mr Jacques San ter, presi- 
dent of the European Com- 
mission, this week was 
expected to urge the Ukrai- 
nian president in a letter 
that only commercial consid- 
erations should be applied. 

A Boeing spokesman, who 
would not comment on Air , 
Ukraine's previous state- 
ments. only said “that our 
proposal is significantly less 
expensive” and the Boeing 
767 “jumbo Jet” for 
kmg-range hauls met the air- 
line’s needs better. 

Air Ukraine wants to lease 
two long-range aircraft for 
gristing routes to New York, 
Chicago and Toronto, and 
possibly two new destina- 
tions, Miami and Los 
Angeles. 


WTO close 
to IT deal 


By Guy de Jonqufenes 
and Frances WHams 
in Singapore 



The US and 
the European 
Union 
appeared last 
night to be 
close to a 
deal on a 
global agree- 
ment for free trade in infor- 
mation technology (ID prod- 
ucts. 


SINGAPORE 

December 1996 


After a day of Intensive 
negotiations, Sir Leon Brit- 
tan, Europe's trade commis- 
sioner, presented the out- 
lines of what he expected to 
be a final accord to eliminate 
tariffs on IT imports by 2000. 

Sir Leon said he had whit- 
tled down the number of 
products which the US 
wanted to exclude from a 


tariff-cutting deal, while the 


EU had offered to include 
recorded music on CD-Roms 
among Its tariff cuts. 

He also won an agreement 


in principle from Washing- 
ton to support EU demands 
that European semiconduc- 
tor producers be allowed to 
join an Industry cooperation 
body established by US and 
Japanese semiconductor 
companies, with the blessing 
of their respective govern- 
ments. 

The US has been seeking 
to exclude from an IT accord 
optical fibres, television 
monitors, capacitors and 
photocopiers. Trade officials 
said Washington had agreed, 
under EU pressure, on a 
compromise plan whereby 
tariffs an selected products 
in these categories would be 
eliminated. 

Although the two sides 
have still to finalise the 
details of their agreement, 
they were last night sepa- 
rately canvassing support 
for it among other countries, 
chiefly in Asia. 

Japan and Canada are 
already prepared to back an 
IT agreement. But the US 



Tra looking for a compromise.’ That’s what one EU delegate said yesterday, peering 
through binoculars at the proceedings of the heads of delegation meeting 


and EU have Insisted that 
other countries must sign up 
if a deal is to be clinched at 
this week’s ministerial meet- 
ing of the World Trade 
Organisation in Singapore. 

Meanwhile, a switch In 
position by some leading 
developing countries has 
raised hopes of an agree- 
ment for the WTO to begin 
work on the link between 
investment and trade. Coun- 
tries including Malaysia. 
Indonesia and Egypt dropped 


their objections to this plan 
and to a US proposal for an 
agreement on openness in 
government procurement. 

But a CTnaTi group, includ- 
ing Tnrfia and Pakistan, still 
want to confine any study 
cm investment to the WTO's 
Geneva neighbour, the 
United Nations Conference 
on Trade and Development 

There was some move- 
ment on the thorny issue of 
trade and worker rights, 
with Malaysia, hitherto a 


staunch opponent of linking 
the two, saying it could 
accept a ministerial state- 
ment of support for core 
labour standards. But a 
number of developing coun- 
tries reasserted their opposi- 
tion. 

A proposal by Mr Rena to 
Ruggiero, WTO director-gen- 
eral, to ease the plight of the 
world's poorest countries by 
getting other members to 
eliminate tariffs on imports 
from them was rejected. 


End in sight to China’s long wait 


Guy de Jonquieres finds Beijing’s chief negotiator is hopeful of progress at last 


M r Long Yongtu, 
China's chief nego- 
tiator on its bid to 
join the World Trade Organi- 
sation. has learned to play a 
waiting game. Since the 
talks began 10 years ago, 
they have advanced at a 
snail's pace. 

Yesterday, however, Mr 
Long was cautiously hopeful 
of real progress at Last The 
reason, he Says, is a clear 
shift in the attitude of the 
US, which China has long 
accused of being the main 
obstacle to its WTO applica- 
tion. 

Mr Long sees two reasons 
for the change. One is the 
recent political thaw 
between Washington and 
Beijing: “Although US nego- 
tiators always fry to empha- 
sise that China should enter 
the WTO on a commercially 
sound basis, the most impor- 
tant thing is whether there 
is a good US-China relation- 
ship." 

Washington has also con- 


cluded it is in its own eco- 
nomic interest to have China 
in the WTO, he says: “They 
have discovered they are no 
longer in the cold war. They 
know they can no longer 
deal with . China sin- 
gle-handed. If the US wants 
to take trade sanctions 
against nhrna, all the allies 
will not follow. Sanctions 
could only be effective if 
everybody follows. So the 
situation has completely 
changed.” 

Pressure for China’s WTO 
entry from US business lead- 
ers has played an important 
part. Mr Long detects grow- 
ing support among members 
of the US Congress, some of 
whom he met yesterday on 
the sidelines of the WTO 
ministerial meeting. 

Mr Long believes both 
China and the US are ready 
to negotiate in a more prag- 
matic and business-like way. 
" The bottom line is that both 
sides should say this is ratio- 
nal, this is realistic or true 


to the Chinese reality. Both 
sides should agree that Chi- 
na's accession is a win-win 
situation.” 

The US has already prom- 
ised to deal more flexibly 
with China's demands for 
transition periods to allow 
its economy to adjust after 
WTO entry. Mr Long 
believes Washington’s 
stance is now close to that of 
Sir Leon Britton, the EU 
trade commissioner, who 
recently suggested C hina be 
allowed to align itself with 
WTO commitments accord- 
ing to an agreed timetable. 

In return, Beijing has 
dropped its demand for blan- 
ket developing country sta- 
tus in the WTO and is seek- 
ing to negotiate transition 
periods only for sectors 
where they are genuinely 
needed. "We are not rigid. 
We are trying in take a very 
practical attitude in areas 
we can deal with immedi- 
ately. In areas where we still 
have some difficulties, we 


shall need some time.” 

Mr Long says Beijing 
plans an improved negotia- 
ting offer I n Febr uary, when 
talks on Its WTO bid resume. 
Although its contents are 
still being decided, he says. 
China might ask to keep 
non-tariff barriers, such as 
quotas and import licensing 
regimes, for less than the 
maximum 15 years it has so 
far demanded. 

Beijing might also con- 
sider opening its banking 
and financial services sector 
farther to foreign competi- 
tion. However, Mr Long sees 
little scope for Improving on 
existing plans to lower tar- 
iffs to an average 15 per coot 
by the year 2000. 

He is also adamant that 
Beijing will not be pushed 
into hasty reform of its state- 
owned enterprises. "You 
can’t expect this kind of situ- 
ation to change overnight . . 
We cannot sacrifice millions 
of people's jobs to get into 
the WTO." 


He says US readiness to 
grant China transition peri- 
ods in the WTO shows Wash- 
ington recognises the scale 
of the problem. “If you do 
not handle this reform issue 
property, it could be disas- 
trous. not only for China, 
but for the world, because 
China's economy is so much 
connected with the world 
economy. 

“This interdependence is a 
good thing. But when you 
handle China’s [WTO] acces- 
sion, yon should also under- 
stand that it might backfire, 
it might be detrimental to 
your own interests." 

Partly for that reason, 
China remains committed to 
a step-by-step approach. 
“There should be no hurry 
to mention two months or 
one year ahead. We just go 
on. 

“As the Chinese say, when 
the canal is there, the water 
will come. Now we are dig- 
ging the canals.” 

Editorial comment. Page 13 


WORLD TRADE NEWS DIGEST 

Adtranz plans 
China venture 

Adtranz, the railway systems company jointly owned by 
Daimler Benz of Germany and ABB of Switzerland, said 
yesterday it was setting up a joint venture with the 
Changchun Car Company of China to make about 160 rail 
carriages a year. The venture. Changchun Adtranz 
Railway, will be based in Changchun. 1,000km north of 
Beijing, and employ around 800 people. Adtranz, which 
will own 51 per cent of the venture, has contracts to 
deliver 120 carriages for the metro system in the city of 
Guangzhou and 210 carriages for the S hang h a i metro. 

Changchun, owned by the Chinese ministry of railways. 
Is the largest carriage and mass transit vehicle maker in 
China . Frederick St&demann, Berlin 

$100m Indian car parts plan 

Hyundai, the Korean vehicle manufacturer, said 
yesterday its Indian subsidiary planned to invest up to 
Rs3.7bn ($i03m) in 10 joint ventures in the country to 
m an u fa cture components for its Accent model, which it 
aims to launch in India within two years. Mr Yang Sou 
Kim, managing director of Hyundai's wholly owned 
Indian subsidiary, made the announcement at a 
ground-breaking ceremony for the Korean group's $700m 
greenfield car plant near Madras. The plant is expected to 
start production in October 1996 with an initial capacity 
of 100,000 vehicles, making it one of the biggest new 
foreign car ventures in India. 

The additional joint ventures will supply tyres and 
engine, transmission and electrical components to fulfil 
the company's commitment to indigenise production of 
the Accent. Hyundai said It saw possible further 
investment of up to $400m to double the capacity of the 
Madras plant. Ford, the US motor group, is also planning 
to build a 100,000-car capacity plant in the southern state 
of Tamil Nadu to produce the Fiesta model in a joint 
venture with Mahindra & Mahindra, the Indian utility 
and commercial vehicle wtosx.Mark Nicholson, New Delhi 

Vietnamese in $20m shoe deal 

Reebok, the US footwear manufacturer, has signed a 
$i9.6m, one-year contract with a Vietnamese company to 
produce lAm pairs of sports shoes, an official at the Ho 
Chi Mhah City-based company said yesterday. Hiep Hung 
Co will start production from January and the shoes will 
be exported to Europe and the US. The company currently 
exports 600,000 pairs of Reebok and Italian Fila brand 
shoes a year. Vietnam has emerged as one or Asia’s 
largest exporters of footwear, with growth led by exports 
to the EU. In 1995 it exported 80m pairs, up from 750.000 
pairs in 1990. Much of this growth has been fuelled by 
foreign companies supplying raw materials and 
sub-contracting assembly work to Vietnamese 
companies. Jeremy Grant. Hanoi 

Amec to share in HK toil road 

UK construction company Amec is to take fifth share in a 
toll road joint venture established to manage and operate 
the 17km Tsing Ma expressway Unkin g the new Hong 
Kong airport at Chek Lap Kok to the mainland. The value 
of the contract is thought to be worth HKSlhn (US$130ra> 
over four years. Amec has a 20 per cent share in Tsing Ma 
Management in which the biggest shareholder is Sun 
Hung Kai Properties of Hong Kong. China Resources and 
Mack & Co Tunnel Management each own 20 per 

Andrew Taylor. Construction Correspondent 
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NEWS: THE AMERICAS 


Fernandez in race 


to break with past 


Canute James on a ‘new’ Do mini can Republic 


F or years Mr Joaquin 
Balaguer. the Domini- 
can Republic's former 
president, paid only lip ser- 
vice to privatisation, con- 
stantly indicating that he 
considered what he called 
the “national patrimony" to 
be sacrosanct. 

Now Mr Leonel Femflndez, 
who replaced Mr Balaguer in 
August, has put to Congress 
proposals to privatise almost 
all state companies, includ- 
ing the heavily indebted 
sugar company and an Ineffi- 
cient power utility. 

“This. . . marks a signifi- 
cant change from the policy, 
attitude and outlook of the 
previous administration,” 
said Mr Eduardo Se lma n , 
technical minister to the 
presidency. “The govern- 
ment has been losing money 
and we need the money for 
improving education, health 
and social security.” 

Most of the state compa- 
nies were the property of the 
Trujillo dictatorship which 
ran the Caribbean nation for 
30 years until the 1960s. Mr 
Balaguer, who was in charge 
of the country for most of 
the next 30 years, rejected 


repeated suggestions from 
foreign institutions and local 
business that privatisation 
could help make the enter- 
prises profitable, improve 
efficiency and end corrup- 
tion and patronage. 

The Do minican Corpora- 
tion of State Enterprises is 
the holding company for 25 
concerns (12 have been 
closed; that are costing the 
government $310m a year in 
subsidies. The power com- 
pany, which has been gener- 
ating about half Its capacity, 
needs $19Qm from the gov- 
ernment, and owes private 
suppliers $80m. The subsidy 
to the sugar company aver- 
ages 14 US cents for each 
pound it produces, leading 
local economists to suggest 
it would be cheaper to 
import the commodity. 

Local business backs Mr 
Fernandez's plans, which it 
sees also as an attack on 
endemic corruption. “We 
have stood still for 30 years, 
and this represents a start 
for the country,” said Mr 
Fernando Gonzalez Nicolas, 
president of the Caribbean 
Commercial Consortium 
which promotes trade 


between the Dominican 
Republic and the rest of the 
Caribbean. “A lot of time has 
been lost, and this country 
now has to catch up with the 
rest of the world." 

Opposition is likely from 
traditional and influential 
quarters. The president’s 
centrist Liberation party has 
13 of 120 deputies and one of 
30 senators, none of whom 

showed much enthusiasm 

for earlier proposals to ease 

the state’s control of the 
power company. 

“The make-up of the Con- 
gress could be a problem for 
the president's proposals.” 
said Mr Bernardo Vega, a 
fanner governor of the cen- 
tral bank, though govern- 
ment officials contend it is 
not insurmountable. 

Meanwhile, there is 
unease over another contro- 
versial move by the presi- 
dent. He has increased by 20- 
fold the salaries of more 
than 20Q government offi- 
cials, including his own. He 
is now paid 36,500 per 
month. The concern is less 
about whether the increases 
are deserving, and more 
about the demand from guv- 



Fernandez: in charge of a cou n try which Temoved itself from the world for 60. years’ 


eminent employees that 
they too must get more. The 
move has led to suggestions 
that minimum wages must 
be increased, and workers in 
the private sector are expec- 
ted to ask for mare. 

This would create two 
problems for the new gov- 
ernment. It would have to 
finance these wage increases 
while reducing government 
expenditure. A bloated and 
inefficient bureaucracy, used 
in the past for dispensing 
patronage, must be cut even 
before wages are increased, 
argue some economists. 

The likely wage increases 
also promise to harm some 
recent gains in the economy. 


Inflation between January 
and October was 2.1 per 
cent, against 7.9 per cent for 
the first 10 months of last 
year. “This indicates that 
the economy is settling 
down," said Mr Hector Gnili- 
ani Cray. technical director 
of the central bank. “The 
economy will expand by 7 
per cent in its gross domes- 
tic product this year, just 
over twice the rate of last 


year. 

Mr Fernandez has already 
taken some steps to fulfil bis 
promise to “modernise” a 
country which one of his 
senior ministers said had 
“removed itself from the 
world for 60 years”. He has 
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US chi 


cautious on 


troops abroad 


By Jurek Martin 
di Washington 


already significantly 
improved traditionally 
strained relations with 
neighbouring Haiti, is nego- 
tiating a free trade agree- 
ment with the Caribbean 
Community and said the 
Dominican Republic would 
be active in Latin American 
affairs. Mr Fernandez has 
also visited Brussels and 
Washington. 

As one of the country’s 
leading bankers said: “This 
is a president in a hurry to 
convince the country that it 
has taken a quantum leap 
into the present, catching up 
with the modern world and 
leaving behind its constrict 
Ing past” 


General John Shalikashvili 
yesterday laid out parame- 
ters for the deployment of 
US troops overseas that 
seem markedly different 
from the more cautious 
approach of Gen Colin Pow- 
ell, his predecessor as chair- 
man of the joint chiefs of 
staff. 

Yesterday he stressed the 
US would “pay any price” 
when its vital interests were 
clearly at risk. 

But whereas Gen Powell 
was responding to the reali- 
ties of the “bipolar” cold, 
war, he went on, “in today’s 
world we need to consider 
the use of military forces 
when America's other impor- 
tant interests are threat- 
. ened". 

These could include eco- 
nomic and humanitarian 
considerations, he added. 
Broader US engagement 
would have to he "selective" 
so as to avoid the risk of 
“exhaustion, militarily and 
psychologically" but the US 
should be “sure to protect an 
environment that Is most 
helpful to our aims." 

Gen Shalikashvili did not 
rule out Nato intervention, 
with full US participation, to 
alleviate humanitarian disas- 
ters in “out of area” coun- 
tries such as Rwanda. He 
said he bad discussed this 
possibility with Mr Boutros 
Boutros-Ghali, the United 
Nations secretary-general. 

“When 1 was at SACEUR 
[Nato's European command], 
the out-of-area debate was a 
hot issue, but who now 
thinks it's a hot issue?” be 
asked rhetorically. It was 
entirely logical far Nato to 
Contemplate a mwiwmnri jnri 
control role in distant 
humanitarian operations. 


Gen ShaUkashvili also had 
little doubt that if SFOR, the' 
smaller successor to the 
Nato IFOR detachment in 
Bosnia, needed reinforce- 
ment, then it vruuld be so 
ordered by the alliance's 
political leadership. 

But governments also had 
to ensure that their respec- 
tive publics understood the 
risks of military -operations 
overseas- He cited Somalia. 
In 1993 as the classic exam- 
pie of a nation taken by 
“surprise” when the US mis. 
sion went wrong, with 
adverse domestic political 
consequences on foreign pol- 
icy. 

His general approach was 
much in line with the think- 
ing of Mrs Madeleine 
Albright, nominated last 
week by President Bin Clin- 
ton as the next secretary of 
state. Their common back- 
grounds as refugees from 
eastern Europe was a factor, 
he acknowledged, and he 
expressed appreciation for 
her strong support for the 
US military. 

But Gen ShaUkashvili also 
placed limits on what the US 
mili tary could do. He did not 
think it should conduct the 
sort of “police" work more 
appropriate to combat inter- 
national narcotics and 
organised crime, as proposed 
by Mr Bob Dole, the losing 
Republican candidate in last 
month's presidential elec- 
tion. 

He was also “strongly 
opposed” to the creation of a 
US contingent force specially 
trained in peacekeeping. 

“The best peacekeeping 
force," he said, “is made up 
of the most competent sol- 
diers" able to handle any 
military eventuality. “If you 
do it the other way round.” 
the risks to US lives could be 
unacceptably high. 


AMERICAN NEWS DIGEST 


Digital to pay 
$6m for RSI 


Digital Equipment, the US computer manufacturer, has 
been ordered to pay almost $6m to three women who 
suffered arm and wrist injuries while using Digital 
keyboards. The verdict, by a US District Court jury in 
Brooklyn, is believed to be the first of its kind against a 
keyboard manufacturer,. 

One of the plaintiff’s lawyers said it was the largest US 
award for carpal tunnel syndrome, one of the most 
serious forms of repetitive stress injury (RSI). Thousands 
of similar suits have been filed against IBM, Apple. AT&T 
and other computer companies, but in previous cases - 
which have come to court juries have found in favour of . 
the companies. 

in the Digital case, thejury found no evidence that the - 
keyboards bad defective designs but ruled that users 
should have been warned of the dangers of excessive . 
keyboard work. The largest award - more than $5m - 
went to Ms Patricia Geressy, a fanner employee of the 
Port Authority of New York and New Jersey and the most . 
severely injured of the three plaintiffs. 

Digital said that it “prides itself on providing 
information to customers and employees about, the 
comfort and safe.use of Its products.” It said it would seek ' 
to have the verdicts set aside by the trial court and if ' - y: 
necessary would appeal Tracy Corrigan, JVeto York 


New team for Miami crisis 


_ . ■ " " ""r*'* . 1 ** W Wiuuvy4iuiuiu O j' * 

budget after declaring astateof emergency In the city's . > 
finances last week. . : ‘ V-' ' * - 

Mr Lawton Chiles, thegavernOT.'appolnted Lt Gov ' ' \ 

Kenneth “Buddy? MacKay- and' four Miami business arid 
government officials to help deal with'a city -on the verge. ~ 
of bankruptcy. Mr MacKay said the panel’s rede would be • 
advisory and that city commissioners would atQl have to - 

come up wiffi their own solution to deal with the $68m - 

budget deficit. •• • 

Mr Chiles said that declaring bankruptcy was hot a 
viable option. Mayor Joe Carolla of Miami said he would 
unveil jproposafe tomorrow for narrowing the budget gap 
without raising property taxes or doubling garbage fees. 

He said that would require $50m to $60m in_new, - 
recurring revenues. • . . Retaer, Miami 

See Observer, Page 13 .1- 


US tfnigs chief in Mexico. 


Gen Barry McCaffrey. dlrectbr rfihe tlS Office of- . : :/■; 

National Drug Control Policy; was in Mexico yesterday tai-'-'j 
meet Mr Jorge Madrazo, the country's seventh J 

attorneyhgeneral -hi as many years. He was also duo to ' 

-meet Gen JesOs Gutierrez Reboilo, Mexico's new — " 7 

anti-narcotics.phifif, the latest in a series of military . 
officers who have taken prominent posts in President v ; 
Ef neskt 7.»H11«Vg arim<nf<rt-r »tinn • 

. US and European diplomats were dismayed at ihe 
s ummar y dismissal last week of Mi Antonio Lozano, the ' 
farmer attomey^generaL “Two years of patient contact ■ 
buildi ng have been wasted," one diplomat said; 

• The general had- warm words for Mr Lozano, who :-t \- 
drafted the first law against money laundering in MexicoJ 
“Mr Lozano to oktremendoug, courageous action against-: 
drug corruption in the country," the general said, saying- 
Jf .was looking forward' togettingto knowMr , - ■ - . 
“8™°: V Ze&&aa^M*&'Ctv 


Cali drug carteliindefeated 


The leaders of the Cali drug cartel ore still runniogthe ■ 
world s largest drug syndicate, even Os they await 
sentencing in a Bogota Jail, according to Colombia's pelted j 

Police raided the maxinrum- securtty La Picota priaan'ea 1 
Sunday, and found documents with cartel leaders' plans 
to bribe congressmen and instructions on how ' 
cocaine-laden aircraft could evade radar. US officials said 1 
previously cartel leadtts. arrested in a crackdown tiwt . j 

began last year, were trafficking from jail AP, Bogota 
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Exporters hope deal signed in Baghdad yesterday will reopen the door to a lucrative market 

Turkey signs contract to buy Iraqi oil 


By John Barham in Ankara 

Tlnfcey is to import 75,000 
bands of oil a day from Iraq 
under a deal - the first with 
Iraq in six years - signed in 
Baghdad yesterday. 

Turkish officials hope that 
the agreement will help 
cement strong commercial 
ties, which were broken by 
Iraq's invasion of Kuwait in 
1990. State-owned oil refiner 
Tupras said it had signed an 
agreement with Iraqi state 
oil marketing body Somo, 
but did not disclose the 
price. 

United Nations clearance 
on Monday far $2bn of Iraqi 
aH exports over six months 
paved the way far the deal 
with Turkey, one of the 
countries outside Iraq hit 
hardest by UN sanctions 
imposed on Baghdad after it 


.Invaded Kuwait 

Before sanctions, Iraq was 
Turkey’s third largest trade 
partner and its largest oil 
supplier, selling crude 
through a pipeline from its 
Kirkuk oH fields to Turkey’s 
southern Ceyhan te rminal. 

Mr Necmettin Erbakan, 
Turkey’s Islamist prime min- 
ister, said “our relationship 
[with Iraq] has suffered 
because of this embargo. It 
has cost Turkey about 
$30bn". 

President Saddam Hussein 
of Iraq yesterday pressed a 
button to start sending oil 
through a pipeline to the 
Ceyhan terminal. 

Turkish exporters hope 
Iraq will once again blossom 
into a lucrative market, 
but many say that they 
would be happy with just a 
small slice of a bitterly com- 


petitive market 

Mr Latif Kesler, export 
manager at Fako, an Istan- 
bul-based generic drugs com- 
pany, said Iraq would only 
have about $22Qm to spend 
on drugs In the next six 
months, but competition was 
Intense. Mr Kesler said coun- 
tries such as India or Bul- 
garia were able to deliver 
products to Baghdad at 
prices Turkish companies 
could barely match. 

“The problem is that Iraq 
is so in need that I am afraid 
that they might give up on 
the requirement for quality 
and go for lower prices and 
greater quantities," he said. 

“I have seen prices in 
Ba ghda d which I have diffi- 
culty competing against" 

Mr Ismail Oncel, general 
director at Istanbul’s Bio- 
farma pharmaceutical com- 


pany, who participated in a 
trade fair in Baghdad over 
the summer, said: "Doctors 
and pharmacists attacked 
our stand. We could not stop 
them and ou the first day 70 
pear cent of our samples were 
finished." 

Nevertheless. Turkish 
exporters have not given up. 
Soapmaker Dalan Kimya 
hopes to sell between $2 .3m 
and $3m in Iraq. Biofarma is 
aiming for 9l.5m, 7-8 per 
cent of total sales. 

At least one company, 
exhibition organisers Forum 
Fuandlik, already carved 
out a niche for itself in 
Baghdad. It organised two 
trade fairs in Baghdad this 
year and has a third lined up 
in February for Turkish 
exporters. 

They are hoping Ankara 
wifi gain some commercial 


UN sets up special account 
for oil-for-food transactions 


Money from oil 
sales will only 
be released after 
border checks 

By David Owen in Paris 

The UN olUfor-food 
operation will be handled 
through an account at the 
New York branch of the 
Banque Nationale de Paris. 

The account will be cred- 
ited with the proceeds from 
Iraq’s oil sales. The bank 
will issue letters of credit 
for the export of food, medi- 
cal supplies and other 
approved items, such as 
parts for water treatment 
plants. 

When Iraq applies to open 
a given letter of credit, the 
appropriate sum will be set 
aside in the account. These 
funds will only be 
unblocked when UN inspec- 
tors on the Iraqi border ver- 
ify that the goods they have 
inspected correspond with 
the contract 

The UN has also con- 


’ Eight steps on the. export road to Iraq 

A company wishing to export goods to Iraq will have to do the following: 

■% Reach agreement with relevant Iraqi authority 

• Secure certificate from national authorities in its own country confirming the goods * 
and proposed delivery ptevi correspond with the contract 

• ' The national authorities present this certificate to the UN In New York 

• The UN approves the certificate and notifies WP New York 

• The Iraqi authorities are Informed of what has happened 

• At a time of their choosing, the Iraqi authorities send an application to open a letter 
of credit in respect of toe transaction to BMP New York , 

• BNP informs the UN that the application has been received and asks if it can - 
issue the letter 

• The UN gives approval. The letter is issued and confirmed by BNP New York (n favour 
■of the exporting company’s bank, clearing toe way tor toe company to ship toe goods 


traded Lloyd's Register, a 
technical inspection and cer- 
tification body head- 
quartered In London, to 
check that goods arrive at 
the stipulated destinations 
inside Iraq. 

While there are three per- 
missible points of entry, 
observers expect most goods 
to enter Iraq via 
Jordan. 


At the Iraqi border, goods 
will be handed to UN inspec- 
tors, probably on the Jorda- 
nian side. They will have 24 
hours to inspect the cargo to 
check that ft complies with 
their documentation. 
Exporters will not be paid 
until the goods are 
inspected at their entry 
point into Iraq. 

The document detailing 


leverage over Baghdad 
because Iraq must export oil 
via Turkey’s Mediterranean 
terminal at Ceyhan. Mr Kes- 
ler said If Turkey had con- 
tracted to buy an Iraq's oil 
"we would be able to impose 
our [conditions], but unfor- 
tunately all the oil has not 
been allocated to Turkey.” 

Turks also hoped proxim- 
ity would give them an 
important advantage. How- 
ever, exporters complain 
that Kurdish militias which 
control northern Iraq impose 
punitive customs dues on 
cargoes going by road to 
Baghdad. They also fear for 
the safety of their trucks. 

However, exporters hope 
an arrangement will be ham- 
mered out soon, because the 
Kinds have a personal inter- 
est In the trade since the UN 
will distribute food and 


drugs in northern Iraq. 

Corruption and influence 
peddling in Baghdad Is also 
a problem. One exporter 
commented: “In Turkey we 
have a saying that a hungry 
man cannot afford integ- 
rity." 

• Crude oil prices slipped in 
late trading yesterday - not 
so much on the news of Iraqi 
oil. but in response to fig- 
ures which showed higher 
stock levels for the Euro- 
pean Union/writes Deborah 
Hargreaves. 

North Sea Brent crude for 
January delivery was down 
46 cents at $23.64 a barrel; off 
the session low of $23.58 a 
barrel. Prices for products 
such as gas oil and bea rin g 
oil slid as the EU reported a 
large build in distillate 
stocks. . 

Commodities, Page 24 


which goods are acceptable 
- the distribution plan - is 
the size of a weighty tele- 
phone directory. 

Resolution 986 stipulates 
that, of the $2bn, $700m 
must go to war reparations 
while tL3bn is available for 
food and medicine. About 80 
per cent of this will be for 
food, mainly wheat, sugar, 
salt, lentils and tea. 



Saddam Hussein speaks to reporters after pressing a button 
to start oil flowing from Kirkuk pumping station hmv 


INTERNATIONAL NEWS DIGEST 


Israelis light 
homes fuse 


An Israeli planning committee yesterday approved plans 
to build a Jewish neighbourhood in an Arab section of 
East Jerusalem, a decision which could set Israelis and 
Palestinians on a collision course. 

The plan to build 132 homes for Jews in the heart of Has 
el-Amud, where 11,000 Palestinians live, still requires 
ministers’ approval. 

Palestinians and Israeli peace activists yesterday 
warned that implementing the plan could lead to a 
widespread protest 

In a public hearing this week, Ir Shalem, an Israeli 
organisation acting on behalf of Arab-Palestinian rights 
In Jerusalem, said the plan was illegal. 

Mr Daniel Seitjemann, legal adviser of Ir Shalem, said 
the movement would take the case to the supreme court if 
approved. He said Mr Benjamin Netanyahu, the Israeli 
prime minister, would “not be able to absolve himself of 
responsibility” if the plan was pushed through. A 
spokesman for Mr Netanyahu said tin plan was at a very 
preliminary stage. Avi Machtis, Jerusalem 

Rawlings heads for re-election 

President Jerry Rawlings, who has dominated national 
life in fl b»na for almost two decades, was within sight of 
a historic election victory yesterday as the first 
incumbent to be re-elected since independence in 1357. 
Only a late surge by Mr John Kufuar of the opposition’s 
Great Alliance could force the race into a second round. 

With results in from 139 of the 200 constituencies in 
Saturday's presidential and parliamentary elections, Mr 
Rawlings enjoyed a comfortable lead with 54 per cent of 
votes. Mr Kufuar had 43.7 per cent, according to the 
results from the National Election Commission. The third 
contender. Mr Edward Mahama of the People's National 
Convention, trailed with 2J3 per cent of votes. 

Since independence from Britain, all Ghana's elected 
governments have been toppled before serving out their 
terms. In results so for in the parliamentary ballot, the 
president's National Democratic Congress party had 88 
seats in the 200-seat assembly. The combined opposition 
had 51 seats. 

The election commission put turnout at about 80 per 
cent In the elections praised by foreign poll observers as 
among the best organised in a region where logistics 
problems have marred voting in recent elections, often 
leading to violence. Reuter, Accra 

Nigerians ring up big bills 

State-run Nigerian Telecommunications (Nrtel) was owed 
N19bn ($238m) at the end of September - mostly by 
private customers, it admitted yesterday. Mr Buba Bqjoga, 
Nltel manag in g director, was quoted by the News Agency 
of Nigeria saying: “We are poised to recover the money 
from our debtors because this revenue is needed to 
improve on the performance of the organisation." 

Nigeria's telecommunications are notorious for unreliable 
service. 

Customers often go through a slow and chaotic process 
to settle their phone bills, while touts tap into lines 
incurring large debts for their owners. 

But the sector is gradually opening up to private 
enterprise. Nitel has' signedJLnter-connectivtty agreements 
with five companies and given ffiem provisional licences, 
although they have yet to start operations: -JZeuter, Lagos 
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Yesterday Tenneco created more iKdmafmi 
We’re transforming ourselves into a global m&nufai 


Our December 10 shareowner vote was the culmination of our strategy to 
create a powerful new Tenneco with two strong businesses — automotive 
parts and packaging. 

Tenneco Automotive is the world’s largest supplier of original and 
replacement parts for ride control and exhaust systems — driven by leading 
global brands Monroe and Walker. 


company. 


- Tennecp .^ckaging — with recognized brands like Hefty 8 an 
f feeing diversified packaging companic 

We^y^^^&j?yeral units after building up their strength and value ft 
shareoWne^l^^^paid down $5.5 billion- in debt We’ve built a health 
balance she^^nd§^ome a stronger, less cyclical company. 
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Action creates opportunities. 
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Action creates opportunities. 
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NEWS: ASIA-PACIFIC 


Tung to be 
named HK 
chief today 


By John Ridding 
in Hong Kong 

Hong Kong will today pass a 
milestone in its return to 
Chinese sovereignty with 
the selection of the territo- 
ry's first post-colonial gover- 
nor. widely expected to be 
Mr Tung Chee-hwa. the ship- 
ping tycoon. 

Mr Tung, who won a clear 
majority in a preliminary 
ballot last month, is set to be 
chosen by a secret ballot 
among the 400-members of a 
Beijing-backed electoral col- 
lege for the top post after 
nest July's handover. He 
will soon travel to Beijing 
with the territory’s top dvO 
servant to meet senior Chi- 
nese leaders, according to 
Chinese officials. 

The meetings, which are 
planned within the next few 
weeks, are designed to dem- 
onstrate co-operation 
between Mr Tung and Mrs 
Anson Chan, the respected 
chief secretary. A close rela- 
tionship between the two is 
considered important for a 
successful transfer of sover- 
eignty from Britain to China. 

Mr Tung has so far 
remained guarded about fbe 
composition of his executive 
team. But he has strongly 
signalled that he would seek 
to retain Mrs Chan in her 
present post. He has also 
indicated he would retain 
other senior civD servants to 
assist a smooth transition. 

Government officials pri- 
vately refer to the combina- 
tion of Mr Tung and Mrs 
Chan as the “dream team**. 
Mrs Chan is seen as a vigor- 
ous defender of Hong Kong's 
promised autonomy and an 
able administrator, while Mr 
Tung is well-connected on 
the mainlan d and among the 
territory’s business commu- 
nity. 

However, Mrs Chan and 
Mr Tung are at odds over 
Beijing’s plan to replace the 
existing elected legislature. 
The chief secretary has 
forcefully condemned the 
proposed provisional legisla- 
ture. while Mr Tung has 
endorsed Beijing's plan, 
arguing that there can be no 
legislative vacuum following 
failure by Britain and China 
to agree on electoral 



Tung: secret ballot 

arrangements for a body to 
span the handover. 

The issue has become one 
of the most serious obstacles 
to a smooth transition, with 
the prospect of two parallel 
legislatures raising concerns 
about disputes and confu- 
sion over the coming 
months. 

Mr Chris Patten, the gov- 
ernor, has pledged to 
co-operate with the chief 
executive designate ahead of 
the handover, but has 
rejected any assistance over 
the provisional legislature. 

Following today's session 
of the selection committee, 
which will nominate the 
chief executive, as the post- 
colonial governor will be 
known, a Beijing-appointed 
body will meet in southern 
China to discuss the forma- 
tion of the provisional legis- 
lature. The composition of 
the new body, which is 
expected to be dominated by 
pro-Beijing politicians and 
business figures, will be 
announced on December 21. 

In addition to the provi- 
sional legislature, the chief 
executive designate will be 
faced with a series of other 
sensitive issues. These 
include the introduction of 
anti-subversion legislation, 
which will determine the 
scope of freedom of expres- 
sion after the handover and 
which has prompted a row 
between Beijing and the 
Hong Kong government 

The government has 
sought to pre-empt tough 
legislation by introducing its 
own bill to the Legislative 
Council 


EU scheme for boat 

Hanoi and Brussels in dispute over control of disbursement 



Vtetatflm 


By Jeremy Grant in Hanoi 

A European Commission 
scheme to help the last of 
the Vietnamese boat people 
start new lives on their 
return home is in disarray 
six months after it began. 

Disagreement between 
Hanoi and Brussels over 
financial control of the pro- 
gramme has delayed dis- 
bursement of aid to former 
asylum seekers, receiving 
only a fraction due to them 
so far, aid workers, Commis- 
sion representatives and 
Vietnamese officials say. 

The development comes at 
an awkward time for all par- 
ties to the problem, which is 
drawing to a close as 
increasing numbers of Viet- 
namese return home, mostly 
from Hong Kong. 


Britain has pledged to 
empty the camps before 
China resumes sovereignty 
over the colony on July 1 
next year. This is increasing 
pressure on the Commission 
and Vietnam to ensure the 
boat people are re-integrated 
into the communities they 
abandoned years ago. 

The Commission has made 
much of its role in this pro- 
cess since it first funded a 
re- integration scheme in 
1389. Under a similar $20m 
three-year initiative 
launched in June known as 
the Returnee Assistance Pro- 
gramme (RAP), the Commis- 
sion is to fond social and 
economic projects for 48,000 
returnees who have arrived 
since July 1994, including 
some yet to return from 
Hong Kong. 


Many should be eligible 
for loans to set up small 
businesses, subsidies for 
training and education, med- 
ical care and funding 
towards children's schooling. 
Loan terms have yet to be 
decided. But of 8,000 retur- 
nees targeted for other cate- 
gories of aid in the first six 
months of RAF, only about 
10 have received as s istance: 

"We’re concerned that if 
we continue like this, the 
project might not meet its 
objectives. We have a moral 
commitment to the retur- 
nees, and to the taxpayer 
and European Parliament. 
The Commission and the 
Vietnamese have to improve 
the effectiveness of this proj- 
ect,” Mr Rlccardo Ravenna, 
head of the Commission’s 
Hanoi delegation, said. 


The Commission is under- 
stood to have two main con- 
cons: recruitment of skilled 
local staff and financial 
accountability. Both are 
linked to which side has real 
control of RAP. Sources say 
differences over this issue 
have delayed delivery of 
assistance to returnees. The 
reality is, returnees are com- 
ing back and getting almost 
nothing,” said one. 

Under RAP’s agreement 
signed in March with the 
Commission, Vietnam's 
labour ministry agreed to 
give preference to recruiting 
Vietnamese with experience 
on the previous Brussels- 
funded programme, known 
as ECIP, for positions in 
RAP. Those workers would 
he responsible for disbursing 
aid to returnees in the prov- 
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inces. But the sources claim 
the ministry has passed over 
former ECIP. staff in favour 
of its own personnel, many 
with no relevant experience. 

Matters are complicated 
by the absence of a Commis- 
sion-appointed financial con- 


troller. Brussels is under- 


stood to have agreed to Viet- 
namese Insistence on 
appointing a Vietnamese 
financial controller. In the 
interests of getting RAP off 
the ground. 

Mr Nguyen Trong Dam. 
vice-director of the Haiphong 
labour department, acknowl- 
edged delays were occurring 
in Haiphong, homo to about 
. a quarter of all" returnees, 
"We don’t know exactly why 
. the programme Is delayed 
but feel it’s because of the 
procedures and policies of 
the Commission." he said. 

Local labour offices were 
reluctant to hire ECIP staff 
because co-operation 
between ECIP stuff and local 
authorities had been poor, 
he added. “We are now mak- 
ing sure the local labour 
department recruits new 
staff so it can have some 
control over their activities.” 


Peters joins Bolger in New Zealand coalition 


By Terry Hall In Welflngton 

The nationalist New Zealand First 
(NZF) party last night agreed to 
form a coalition with the 
conservative National party, 
giving New Zealand a government 
nearly two months after 
its first general election 
under proportional representation 
rules. 

As part of the coalition 
agreement the new government is 
to widen the Reserve Bank’s 
inflation target to a range of 0-3 per 
cent from 0-2 per cent at present 
but New Zealand’s economic 
policies - which have won the 
country broad international 


acclaim - will, continue largely 
intact 

The National party - whose 
leader, Mr Jim Bolger will continue 
as prime rmnietre- - has agreed to 
defier tax cuts for 12 months from 
next July, and the new government 
is expected to annonnee a NZ$L2bn 
(USS845m) increase in spending on 
health, education and social 
welfare in the next fiscal 
year. 

The coalition deal was welcomed 
last night by financial markets, 
where the New Zealand dollar rose, 
and banks started announcing 
small cuts in mortgage rates. 

Markets had been concerned that 
fiscal policy would be relaxed if 


NZF - which held the balance of 
power with 13 per cent of the vote 
in the October election and has 
been courted by both leading 
parties - had opted to back a 
coalition with the Labour 
party. 

Mr Winston Peters, NZF leader 
and a former National party 
minister till be brake away to form 
his own party, said the new 
government was pledged to 
continue running budget 
surpluses, which would reach 17 
per cent of gross domestic product 
by the year 2000. 

He is to be treasurer and deputy 
prime minister in the new 
government, while Mr Bill Birch 


will retain his avi sti ng position .as 
finanfg minister. 1 

But this awkward-looking^ 
combination - Mr Bolger lost night 
declined to detail . , Mr, Peters.’ 
precise role as treasurer - is an 
indication of the intensely difficult 
negotiation that preceded last 
night’s announcement’ .During the 
election Mr Peters campaigned on 
the theme that the National party 
was unfit to govern. 

Mr Peters, who makes much of 
his Maori origins, said he knew his 
decision would sadden many of his 
supporters, but said, it was 
essential to ensure economic 
growth, social responsibility and 
political stability. 


To secure the coalition. National 
has also agreed to scrap Its 
controversial move to limit the 
amount Maori people would 
receive in financial settlements for 
unjust land settlements dating 
back to last century. 

Ms Helen Clark. Labour leader 
was bitter about NZF’s rejection of 
; her party's coalition proposal and 
accused Mr Peters of "betrayal". 
She said she would move a vote of 
ho ’’ confidence in the hew 
government 

Mr Don Brash, Reserve Bank 
governor, said the wider inflation 
target was consistent with the 
requirements of the Reserve Bank 
Act 


India’s jet order highlights 
a decade of defence neglect 


Ii 


ndia’s $1.7bn order for 40 
Russian Sukhoi-30 
fighter aircraft, its big- 
gest arms purchase in 10 
years, wifi do no more than 
contribute to a long-delayed 
modernisation of the coun- 
try’s air force and will leave 
its strategic capacity little 
changed, according to 
defiance analysts. 

The deal breaks a decade- 
long squeeze in defence 
Spending, which has shrunk 
military expenditure to 2.6 
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per cent of gross domestic 
product from 3.6 per cent in 
1988. 

Though welcomed by 
Indian air force command- 
era, the Sukhoi contract has 
served to highlight growing 
expressions of concern from 
senior military officials over 
what they claim to be a stra- 
tegically damaging neglect 
of defence since the 1980s. . 

Only last week General 
Shankar Roychowdhury, 
army chief of staff , launched 
a scathing attack on “a 
decade of inadequate defence 
planning and finances”, tell- 
ing a Delhi defence seminar 
that “the symptoms are 
becoming difficult to treat”. 

His remarks echoed those 
of Admiral Vijay Singh 
Shekawat. the retiring chief 
of navy staff, who in Septem- 
ber argued that the navy’s 
failure to purchase any new 
ships in 10 years had hurt 
India's defence prepared- 
ness. 

“It takes 100 years to build 
a navy,” he said. “You can- 
not sit tight for 10 years and 
then rush about for procure- 
ment” 

The purchase of the 40 
advanced SU-30 jets is a “re- 
equipping”, says Mr Jasjit 
Singh, director of the Delhi- 
based Institute far Defence 
Studies and Analyses. But it 
will not fill the gaps which 
have emerged, he says. 

The Su-30s have been 
bought to perform an air 
defence role, supplementing 
two squadrons of French 
Mirage 2000 jets bought in 
the 1960s. The new Russian 
fighters are expected to be 
equipped as multi-role com- 
bat aircraft and can be 
equipped for deep-strike mis- 
sions, with a maximum, 
unrefuelled combat range of 
3,000km and weapons pay- 
load of up to 8,000kg. 

But, according to Mr 
Sin g h, the burden of India’s 
air strike capability will con- 
tinue to rest on much older 
Russian MiG 27 and British 

Jaguar jets for perhaps the 
next 10 years. The backbone 
of India's air defames will 
remain the still older MiG 
21, which most of the air 
force's 37 squadrons consist 
of. 

The Su-30 order, under 
which all 40 fighters are 
expected to be in service 
within three or four years, 
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will not complete the air 
force’s own wish-list. This 
includes an advanced trainer 
jet, for which negotiations 
with potential French, Brit- 
ish and Russian suppliers 
have been going on for 10 
years. 

Elsewhere, the navy has 
cited the urgent need to 
replace its two ageing air- 
craft carriers with at least 
one new ship, while also 
pointing out that almost a 
third of the fleet faces 
decommissioning by early 
next century. The army has 
also been conducting long 
and so far fruitless negotia- 
tions with a range of suppli- 
ers from Slovakia, Britain, 
Russia and South Africa for 
a new 155mm howitzer. 

The full re-equipment list 
is longer and, say analysts, 
unaffordable even if India’s 
defence budget rises - which 
it is not expected to do - 
over the next several years 
to about SlObn a year, from 
the present $7.78bn budgeted 
for 1996-97. 

More substantial spending 
would appear incompatible 
with the government's aim 
to bring down its chronically 
high fiscal deficit from its 
present level of mare thaw 5 
per cent of GDP. 

The United Front govern- 
ment has already conceded 

tha t defence spending this 
year will have to rise per- 
haps RslSbn (9420m) above 
budget But this extra speed- 
ing, though it may include a 
small advance component of 
the SU-30 cost is expected to 
reflect a delayed rise in mili- 
tary salaries and higher foal 
costs rather than any sub- 
stantial re-equipping. 


Defence analysts point out 
that to sustain Its conven- 
tional defences, India has lit- 
tle option but to import 
increasingly expensive for- 
eign weapons systems. Cur- 
rent indigenous programmes 
to build its own battle tank 
and a homemade fighter air- 
craft, they say, will not be 
adequate. But, says Mr 
Braxnha Che Ilia, a defence 
expert with the Centre for 
Policy Research, a Delhi 
think- tank, “India does not 
have the resources today, 
and will not have in five 
years down the road, to sus- 
tain a full conventional 
defence modernisation.” 

The awkward policy issue 
for India's defence planners 
- and potential source of 
grave misgiving among its 
neighbours, not to mention 
the US - Is that the appar- 
ently prohibitive cost of 
upgrading its conventional 
defences merely adds to the 
allure of a cheaper missile- 
based and, perhaps, an 
overtly nuclear defence 
strategy. 

India currently holds a 
policy of nuclear ambiguity. 
It tested a "nuclear device” 
in 1974 and, while disclaim- 
ing any present intent to 
develop a deliverable 
nuclear weapon, neverthe- 
less claims to have the 
wherewtthalL It has already 
successfully tested both 
short- and long-range 
nuclear-capable missfies. 

“The nuclear and miwitfla 
deterrent Is becoming much 
more attractive to policy 
makers,” suggests Mr Chel- 

tta. 

Mark Nicholson 
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US warships 
‘may use HK’ 

US warships will still.be allowed to use Hong Kong 
harbour ,'after control. of the British colony reverts to 
dftina nbxt summer, Gen Chi Haotkm. Chinese defence 
piinister. has assured Washington. Gen John 
K haifitagh vin, chief US military commander, yesterday 
described the Chinese gesture as oue of a series of 
"confidence-building measures” between the two nations. 

A Pentagon spokesman said Gen Chi bad stressed: 
"What China wants in Hong Kong is stability and 
prosperity. . . following the terms of the China-UK 
Declaration on ffoog Kpqg." In thatcoptext.jt had. agreed 
“in principle - ” to allow the US fleet ’to continue to use 
Hong Kong harbour. 

The US general also said US officials had made dear it 
was “ counter-productive'' to the stability of the Middle 
Bast for China to have sold Iran sea-launched cruise 
missiles., one reportedly tested by Iran from a 
Chines&made patrol boat recently. The visit by Gen Chi 
has included a White House meeting with President Bill 
Clinton, in which Mr Clinton did not raise any bilateral 
problems, officials said. Junk Martin, Washington 

Gowda calls growth talks 

Mr HU. Deve Gowda, India’s prime minister, plans to 
convene an emergency meeting of top industrialists and 
economists this month to discuss reasons far the 
country's, economic slowdown, he said yesterday. The 
announcement came as figures showed September’s 
industrial output had almost stagnated, with growth of 
just 0.7 per cent cm the same month last year. 

. The Centre for Monitoring the Indian Economy, an 
independent research agency, said growth had slowed 
from 9.4 per cent in first quarter starting in April to 6 per 
cent in the second. “Very preliminary" estimates for 
October put monthly growth slightly up at 1.5 per cent 
over a year earlier. India's GDP last year grew 6.6 per 
cent, the second successive year of rises above 6 per cent. 
Officials say a robust harvest and good monsoon ought to 
keep growth above 6 per cent this year In spite of the 
industrial slowdown. : Mark Nicholson, New Delhi 

Japanese machinery spending 

Japanese companies increased spending on machinery, an 
advance indicator of overall corporate investment, by 4-L2 
per cent to a record Yl,365bn ($l2bn) from September to 
October, official data released yesterday showed. The 
Economic Planning Agency pointed out that the recovery, 
from a 10.2 per cent decline a month earlier, was partly 
due to one-off factors, but the underlying upwards trend 
was strong. The EPA expects orders to rise 19.8 per cent 
in the three months to December against the third quarter. 

A separate finance ministry survey of business 
confidence in November showed 8JJ per cent or top 
m a riaft taia thought economic conditions were improving, a 
modest improvement on 6.5 per cent in August, but below 
initial forecasts of a confidence rating of just over 10 per 
cen t- William Dawkins, Tokyo 

Manila ponders lending limits 

Hie governor of the Philippine central bank yesterday 
said he was considering policy guidelines setting limits to 
the level of banks’ lending to- the property sector. Some 
analysts have expressed concern about the sustainability 
of Manila's property boom and about banks' increased 
exposure to the sector. Lastmonth. the central bank 
published a study on implications for monetary policy of 
bank exposure to. the property sector. It found prices in 
three of Manila’s business districts had risen by between 
150 and 230 per cent since'1994. Justin Marad Manila 


Victoria to sell state’s gas industry 


By Nikki Tait in Sydney 

Victoria’s conservative state 
government, which pioneered the 
sale of publicly held electricity 
assets In Australia, yesterday can- 
finned that it plans to go ahead with 
the privatisation of the state’s gas 
industry. 

Ministers said they were consider- 
ing how the sale should be struc- 
tured, but expected to decide on 
most elements of the process early 
in the new year, 

“The government is giving consid- 
eration to the option of restructuring 


Gascor [the state-owned utility] into 
two or three gas distribution busi- 
nesses, and disaggregation of the 
retail sector into between two and 
five retail entities, 1 * said Mr Jeff Ken- 
nett, state premier. 

As with the electricity industry,, 
privatisation would go hand in hand 
with deregulation of the sector. 
According to a tentative timetable, 
suppliers would start competing for 
big gas users by mid-1998. Three 
years later, by mid-2001, there 
should be foil competition for small 
business and retail customers. 

Neither Mr Kennett nor Mr Alan 


Stockdale, state treasurer, put ' any 
figures on the expected proceeds 
from the asset sales, although they 
did say they expected interest from 
existing players in the Australian 
energy market and fr om overseas. 
So me e stimates have suggested that 
Victoria could raise around A$2bn 
(US$1 JSbn) from the gas industry pri- 
vatisation. 

Energy utilities have traditionally 
been state-based monopolies in Aus- 
tralia, owned by the respective state 
governments. Victoria was the first 
state to discard this structure when 
It began to privatise electricity last 


year - not least in an effort to pay 
heavy state debts. 

The' Victorian government has 
raised over ASlObn from the sale of 
all the electricity distribution busi- 
nesses and some of the generating 
assets, it confirmed yesterday that 
this sale process will continue, with 
remaining generating and hydro 
assets also going under the hammer. 

So far, while other states have 
restructured their electricity busi- 
nesses, putting them on a "corpora- 
tised” footing, no one has followed 
Victoria’s comprehensive privatisa- 
tion plan. 
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Latest attempt to bring about lifting of beef ban may reignite divisions over Europe 

New cattle cull expected to be approved 


By George Parker 
and Robert Paston 

Conservative tensions over Europe 
look set to be reignited tomorrow 
when ministers are expected to 
approve the slaughter of up to 
125,000 more cattle in a new 
attempt to secure a lifting of the 
EU ban on British beef exports. 

The cull has widespread backing 
in the cabinet even though Mr 
Douglas Hogg, agriculture minis- 
ter, admits it may not be pnmigh to 
Persuade the EU to lift the nine- 
month-old ban. 

The decision comes at a sensitive 
time for the government, in the 


middle of a two-day debate on the 
European Union and preparations 
for a single currency. 

Mr John Major, the prime minis- 
ter, is keenly aware of the potential 
for a farther anti-European back- 
lash from rightwing Conservative 
MPs if other EU member states 
refuse to respond to the additional 
cun. 

Mr Major yesterday reiterated 
his weekend criticism of Euroscep- 
tic Conserv a tive backbenchers who 
have been putting pressure on him 
to abandon his “wait-and-see'* 
approach to whether sterling 
should participate in European eco- 
nomic sod monetary union. 


In the House of Commons. Mr 
Tony Blair, leader of the opposition 
Labour party, asked Mr Major 
whether he stood by his comments 
that “Conservative divisions were 
self-evidently . . . damaging 
Britain's interest”. Mr Major 
replied be had already “made that 
perfectly clear". 

But Mr Major appeared to 
acknowledge that many European 
countries were now anticipating a 
Labour victory in the general elec- 
tion. Mr Major said: “What also 

Ttnrlprmlnpg OUT national interest 

and our negotiating position in 
Europe is the feet that many of the 
socialist governments in Europe 


are expecting a very easy ride were 
there to be a Labour govern m ent" 

Meanwhile, ministers acknowl- 
edged that they are under mount- 
ing pressure from farmers and 
some Conservative backbenchers 
to honour the deal made at the EU 
summit in Florence last June, and 
press ahead with a selective 
slaughter of older cattle deemed 
most at risk from bovine spongi- 
form encephalopathy. 

Mr Hogg believes the new cull 
should proceed as a sign of good 
faith with Brussels and to show 
increasingly angry farmers in 
areas such as Scotland and North- 
ern Ireland that he is doing Ms 


utmost to get the ban lifted. 

Abattoirs have now cleared a 
backlog of cattle awaiting slaugh- 
ter under the separate cull of over 
1m cattle aged over SO months. 

A decision on whether to proceed 
with the cull will be taken tomor- 
row. Mr Kenneth Clarke, the chief 
finance minister, remains con- 
cerned at the cost of the scheme - 
now thought to be between £150m 
and £200m ($246m to S2ftm) - if it 
does not guarantee a lifting of any 

part of the ban. 

Meanwhile Mr Hogg yesterday 
announced a new computer system 
to track cattle movements, another 
measure agreed at Florence- 


Bridge could 
help unite a 
divided city 


L ondon has always 
been a divided city; 
many people st£H mis- 
takenly believe that north 
and sooth of the River 
Thames are two completely 
different worlds. The 
approach of the milhimrimn 

and the availability of the 
Millennium Lottery Fund 
for capital projects has sud- 
denly prompted a crop of 
new bridge ideas at the 
heart of the capital to link 
the north bank to the rap- 
idly developing sooth. 

In July this year the 
Financial Times - in associ- 
ation with a municipal 
authority on the south side 
of the river and the Corpora- 
tion of London, the munici- 
pal authority for the City - 
launched a design competi- 
tion for a pedestrian bridge 
to link St Paul's cathedral to 
the new Tate Gallery of 
Modern Art and the Globe 
Theatre, a reconstruction of 
Shakespeare’s original on 
the south bank. 

The winner was 
announced yesterday - a UK 
team comprising Sir Nor- 
man Foster and Partners, 
the architects, Ove Amp and 
Partners, the engineers, and 
the scnlptor Sir Anthony 
Caro. There were 223 entries 
from around the world and 
the competition was organ- 
ised under Royal Institute of 
British Architects and Euro- 
pean Union rules. . ... 

The elegant winning 
design is for a cable-sup- 
ported bridge that needs 
only two slender piers in the 


river to support it across the 
280m of the Thames. By day 
all that will be seen is a line 
of stainless steel with mini- 
mal cables; at night it will 
be literally a controlled 
beam of Egbt. 

At each end of the bridge 
the sculptor's input win be 
Celt in the ramp6 and steps 
he has designed which pmta» 
it easy for the disabled to 
reach the bridge. On the 
south side, the circular 
ramp is & dear echo of the 
dome of St Paul's. 

The Millennium Bridge 
will be the first new Thames 
crossing since Tower Bridge 
was completed in 1894. 
While Paris has the Punt des 
Arts and Venice the Accade- 
mia Bridge, this will be the 
capital’s first and only 
bridge dedicated to pedestri- 
ans. It will offer the most 
spectacular views of London 
- especially of the whole of 
St Paul’s from the middle of 
the river. 

It is now the subject of a 
bid to the MiHe rn i l mn Com- 
mission which can vote 
funds for up to 50 per cent 
of the anticipated Anal cost 
of £X0m ($16. 4m). The rest of 
die money is likely to come 
from private sources and 
municipal authorities. The 
bridge will be the most sig- 
nificant reminder of the mil- 
lennium and with such a * 
distinguished team behind it 
is likely. to be completed in 
good time for any festivities 
to mark the year 2000. 

Colin Amery 



Elegance: the winning design, a controlled beam of light 


N Ireland pays 
price for return 
to terrorism 


By John Muray Brown in 
Dublin and John Kampfher 
in London 

Northern Ireland paid the 
price for the resumption of 
terrorism yesterday as the 
government announced big 
cuts in training, education 
and welfare to fund the 
increased cost of law and 
order following the break- 
down of the Irish Republican 
Army ceasefire. 

Announcing projected bud- 
get cuts for the first time 
since 1990-91, Sir Patrick 
Mayhew, Northern Ireland 
secretary, said the peace div- 
idend had “alas been 
reversed", with an extra 
£120m ($196 Am) allocated to 
cover policing and compen- 
sation payments for the 
period 1997-2000. 

“The IRA and those 
responsible for the distur- 
bances which occurred last 
summer bear a heavy 
responsibility,” Sir Patrick 
said. 

He said Northern Ireland 
“cannot be exempt from con- 
tributing to the govern- 
ment’s policy of controlling 
public expenditure”, point- 
ing out that per capita pub- 
lic spending was stQl 30 per 
cent higher than on the UK 
mainland. 

The Rpyal Ulster Constab- 
ulary, Northern Ireland’s 
police force, is to receive an 
additional £77m, and an 
extra £42m will top up the 
compensation insurance 
fund far damage from bombs 
and other disturbances: 


Sir Patrick acknowledged 
that, the violence which fol- 
lowed the RUC’s chmbdown 
last July, when it allowed 
Protestants to march past 
Roman Catholic homes in 
the village of Drumcree, had 
led to sharp cost overruns. 

Ms Marjorie Mowlam, the 
opposition Labour party's 
Northern Ireland spokes- 
man, criticised the measures 
as “a budget for the short 
term". 

Unionist - pro-British - 
MPs at the House of Com- 
mons, who now hold the bal- 
ance of power following the 
recent loss of the Conserva- 
tive majority, have told min- 
isters they win oppose any 
moves to give Roman Catho- 
lics effective veto rights over 
parades. 

Nationalists in Dublin and 
Belfast fear t /inrinn has all 
but given up efforts to 
secure a second IRA cease- 
fire. They suspect that under 
pressure from same Conser- 
vative MPs, as well as 
Unionist parties, ministers 
are looking at Northern 
Ireland as a purely security 
problem. 

However, the industry 
budget is to be increased by 
4 per cent Sir Patrick said 
with unemployment falling 
to record low levels, the gov- 
ernment was focusing on job 
creation. The total budget is 
cut in real terms by 1.6 per 
cent in 1997-98 to £8.2bn, fol- 
lowed by cuts in the follow- 
ing two years of 1.6 per cent 
in 199899 and 0.7 per cent in 
1999-2000. 


Charities see income rise by 20% in five years 


By Mark Suzman, 

Social Affairs Correspondent 

Total charitable income has risen 


The National Lottery Charities 
Board yesterday made its first sig- 
nificant grants to medical and 
research organisations, ending a 


year complained about the lack of 
any suitable category for lottery 
applications to promote medical 


by 20 per cent over the past five 
years to nearly £12bn ($19bn) 
fuelled by rapid growth in govern- 
ment contracts for services ranging 
from care for the elderly to special 
education programmes, new fig- 
ures show. 

The first comprehensive guide to 
the voluntary sector's economy, 
published today by the National 


long-running dispute with some 
Mg medical charities, Mark Suz- 
man writes. Health charities last 


Combined with a 20 per cent rise 
in government grants over the 
samA period, that, means the stale 
now provides more than a quarter 


research and treatments. 

Yesterday’s grants, worth £8- 6m 
(514.10), were distributed among 


source of money for the sector, rep- 
resenting 36 per cent of overall 
to c orrw , only half of that comes 
from individual giving - a propor- 
tion now matched by investment 
earnings. 

Helped by the long bull market 
in equities, earnings on the sector’s 
£25bn in long-term investments 
and £l0bn in short-term funds gen- 
erated approximately 20 per cent of 
total charitable income last year. 


up from 15 per cent five years 
ago. 

This growth has been unevenly 
distributed, with the largest chari- 
ties enjoying unprecedented 
increases in their incomes, while 
many smaller groups suffered mod- 
est declines. 

However, several of the biggest 
beneficiaries of the strong stock 
market are grant-giving founda- 
tions, leading to a 63 per cent rise 
in grants, most of which went to 
small and mid-size organisations. 

According to Mr Les Hems, head 
of research at the NCVO and one of 
the guide’s authors, the picture is 
broadly encouraging but points to 
the need for continued diversifica- 
tion. 

“The increase in income from 


Council for Voluntary Organisa- 
tions. shows that many of the UK’s 
120,000 active charities now depend 
more on fees than donations as 
overall income from government 
contracts soared by 56 per cent 
between 1991 and 199495. 


of all voluntary sector i n co m e . 

By contrast, support from busi- 
ness declined by 25 per cent over 
the same period and - ignoring 
gifts in kind - currently accounts 
for 4 per cent to the total. 

While dona tions from the general 
public remain the biggest single 


56 medical charities. 


local and central government, the 
so called contract culture, has not 
led to the sector becoming richer, 
but to increasing its activity as it is 
expected to take-on more and more 
service provision,” he said. 

"Consequently it is still depen- 
dent on individual donations and 
there is a continued need for diver- 
sification of income sources." 

The report also calculates that 
the sector has net assets of £3.5hn, 
employs over 400,000 paid workers 
and contributes £3.7bn - equivalent 
to 0.6 per cent of GDP- to the 
national economy every 
year. 

The UK Voluntary Sector Statisti- 
cal Almanac 1996, NCVO Publica- 
tions, Regent's Wharf, 8 All Saints 
Street, London N1 SSL, £20 


Deputy premier hits at ‘network of leakers 


By James B&tz, 

PoBtfcal Correspondent 

Mr Michael Heseltine, the 
deputy prime minister, last 
night claimed there was a 
“network or leakers working 
to the Labour party and the 
press" inside the British civil 
service. 

In words that are certain 
to be severely tested by the 


main opposition party, Mr 
Heseltine told a Commons 
committee that Labour party 
sympathisers inside the civil 
service bad been leaking 
“serious, damaging docu- 
ments for political pur- 
poses". He claimed that the 
government was “consider- 
ing charges" them. 

Giving evidence to the 
House of Commons public 


services committee, Mr 
Heseltine refused to spell out 
precise allegations. But he 
promised to give evidence of 
the. allegations to the com- 
mittee in a papa- which will 
be submitted in due course. 

Mr Jim Cousins, a Labour 
MP on the committee, said 
to the deputy prime minis- 
ter “You have alleged and 
averred that there is a net- 


work of leakers in the civil 
service working for the 
Labour party and the press, 
and you will give evidence to 
back up that assertion." 

Mr Heseltine answered 
with the one word answer 
“Sure". 

The deputy prime minis- 
ter’s comments came just 
two weeks after details of 
the Budget were leaked to a 


dally newspaper. The deputy 
prime minister’s office said 
last night there was no ques- 
tion of any Labour sympath- 
iser being accused of 
Involvement in a leak to the 
Dally Mirror on the eve of 
the official Budget speech of 
Mr Kenneth Clarke, the chief 
financ e minister. 

The debate over whether 
the civil service has been 


politicised has been one of 
considerable embarrassment 
to Mr Heseltine in recent 
months. 

Earlier this month, it 
emerged that he had been 
forced to abandon a plan 
under which civil servants 
would recruit the heads of 
public bodies as Conserva- 
tive “cheerleaders" at the 
next election. 


UK NEWS DIGEST 

ICL in deal 
with Microsoft 

ICL. the UK-based computer company owned by Fujitsu of 
Japan, is planning to strengthen its ties with Microsoft, 
the world's biggest software group, through a substantial 
commitment to the US company’s flagship operating soft- 
ware, Windows NT. 

Mr Keith Todd, ICL chief executive, will fly to Micro- 
soft’s headquarters in the US state of Washington later 
this month to finalise details with Mr Steve Ballmer, head 
of sales and marketing at Microsoft. Centrepiece of the 
partnership will be an NT centre of excellence in the UK 

northern city of Manchester where ICL’s big computers 
are designed and manufactured. ICL is spending about 
£im ($L64m) to retrain some 200 software engineers in NT 
technology. 

The engineers are currently specialists in ICL’s flagship 
operating software, VME, now coining to the end of its 
life. Dr Paul Davies, who is responsible for managing 
ICL’s relationship with Microsoft, emphasises that ICL is 
not abandoning Us VME customers. 

The company's new range of big machines, called Mil- 
lennium. will run not only VME and NT but also Unix, 
operating software which at one time seemed likely to 
become the industry standard. ICL’s endorsement of NT 
suggests that the UK company accepts that NT will even- 
tually prevail as the operating system of choice for big 1 
companies. Alan Cane 

■ BARINGS 

Bank chief gets formal reprimand | 

Financial regulators have retreated from an effort to ban 
Ms Mary Walz, a former senior manager of Barings, the 
collapsed merchant bank, from working In the City for up 
to three years, and have Instead given her a formal repri- 
mand. The agreement between the Securities and Futures 
Authority and Ms Walz follows a judgment by an SFA tri- 
bunal that Mr Ron Baker, Ms Walt’s former senior man- 
ager at Barings, should not be banned for his role in the 
collapse. 

Ms Walz, formerly the head of equity derivatives trad- 
ing at Barings, has agreed with the SFA to accept a repri- 
mand and pay a contribution to costs. Both Ms Walz and 
the SFA yesterday declined to comment on the outcome 
of the case. Ms Walz, who last week lost an industrial tri- 
bunal claim to be paid a £500,000 ($820,000) bonus that she 
was promised shortly before Barings' collapse in 1995, is 
one of nine former Barings managers who have faced SFA 
disciplinary bearings. The SFA decision raises a doubt 
over whether it will carry on with its action against Mr 
lan Hopkins, the former head of treasury and risk at Bar- 
ings, whose case was due to be heard by an SFA tribunal 
next month. John Gapper 

■ FORMER YUGOSLAVIA 

Peacekeeping costs exceed plans 

British peacekeeping forces in former Yugoslavia have 
cost 20 per cent more over the past year than anticipated, 
file National Audit Office, the public spending watchdog, 
says today. But criticism of the overshoot was tempered 
by recognition of the logistical difficulties facing the UK 
contingent and the other participants in If or, the Nato-led 
international force. 

In its report to parliament, the audit office also r e ferred 
to breakdowns in control over cash and stores, with peri- 
ods of up to 17 months without on-site checks. Stocktakes 
revealed discrepancies of £3 An ($5.4m) of ammunition 
stored in theatre for which there was no supporting docu- 
mentation, and about £4m of ammunition for which there 
was documentation but which had not been traced. The 
audit office calculated that the UK’s contribution to the 
previous UN-led force, Unprofor. between 1993 and 1995 
totalled £368m- The UN has reimbursed £117m of the sum, 
but a farther £6Qm remains outstanding. John Kampfner 

■ ASYLUM SEEKERS 

Amnesty criticises detentions 

The UK spends about £2Qm ($3SL8m) a year detaining asy- 
lum-seekers. according to a report published today by 
Amnesty International, the London-based human rights 
charity. The report says this practice not only violates 
international human rights standards but mostly “serves 
little, if any, purpose". 

Amnesty accepts as “not unreasonable" the govern- 
ment’s argument that detention may be useful as a way of 
ensuring that people whose asylum pleas are rejected do 
actually leave the country. But it suggests that in order to 
achieve this, detention should only be used at or near the 
end of the asylum process, “when the incentive to 
abscond is much increased". Instead, it finds that 80 per 
cent of available detention places are “occupied by indi- 
viduals who have been continuously detained since the 
time of application”. Meanwhile, out of 72,000 rejected 
asylum seekers who exhausted all rights of appeal and 
became liable to removal from the UK between January 
1992 and September 1996, only 10,888 actually left the 
country. 

The study also reveals that since late 1994 several hun- 
dred people have been imprisoned for using false travel 
documents to transit through the country on the way to 
seek asylum in Canada or the US. The great majority of 
these, on realising they would not be able to reach North 
America, then applied for asylum in the UK and “a sub- 
stantial proportion” were redetained after completing 
their sentence while the Home Office examined their asy- 
lum claim. Edward Mortimer 

■ CONSTRUCTION 

House orders reach two-year high 

Private sector house building orders rose steeply in the 
three months to the end of October, reaching the highes t 
level for two years, according to government figures. 

Total construction orders were unchanged compared with 
the previous three months but 2 per cent higher than in 
corresponding period last year. Orders for homes were 27 
per cent and 21 per cent higher respectively over the same 
periods. The figures, in constant 1990 prices, are adjusted 
to take account of seasonal variations. Andrew Taylor 




Bass bid prompts wider examination of the brewery industry 

A competition inquiry is likely to focus particularly on the relationship between beer makers and the pubs tied to buying from them 


T he launch this week of the 85th 
government intervention Into 
British brewing in the past 30 
years confirmed the fears of many 
brewers that regulators cannot keep 

their hands off tire industry. . . 

Yet brewers and their customers, 
such as big pub chains and supermar- 
kets, bad lobbied for the Monopolies 
and Mergers Commission, the competi- 
tion authority, to Investigate Bass's 
2200m <S32Sm) Md for Carisberg-Te- 
tley. They were worried that Bass 
could use Its market share, expanded 
to 36 per cent by the takeover, to their 
disadvantage. . 

Bass used two main a rgu m ents to 
fry to convince! competition regulators 
that an inquiry was unnecessary. 
First, that the beer market had opaied 


up to c o mpe tit ion since the previous 
MMC inquiry in 1989. Second, that a 
precede n t had been set last year when 
approval was given for Scottish & 
Newcastle's takeover of Courage, 
creating a brewer with about 30 per 
emit market share. 

Bass made its case to the Office of 
Fair Trading, toe body advising Mr lan 
Lang, the trade and industry secre- 
tary, on competition issues. It also 
tried to head off an MMC inquiry by 
offering the OFT undertakings to 
impro ve competition. 

But "the OPT 'couldn't set an easy 
way of making toe deal more benign”, 
said one person familiar with the 
negotiations. Moreover, the OFT 
geenwd uninterested in seeking under- 
takings. “The OFT fought a very long 


and determined battle against H from 
the start,” commented a second 
observer of the discussions. 

The OFT had sought an MMC 
inquiry into SAN's bid for Courage 
nwJ. year but Mr Michael Heseltine, Mr 
Lang’s predecessor at the trade depart- 
ment, had asked the OFT to negotiate 
undertakings with S&N instead. 

This the OFT got the inquiry ft 
sought. “Lang is to show he Is 

different from Heseltine. He Is much 
more fikely than Hczza to follow the 
advice of his officials,” said a watcher 
of competition policy. 

According to one person familiar 
with toe negotiations: “Bass’s history 
of dealing with the OFT is poor and 
has never had an entirely sure feel to 
ft." . 


The Bass deal will come under close 
scrutiny from the MMC over the next 
three and a half months. It Is likely to 
take a broad look at the UK brewing 
industry, particularly the relationship 
between brewers and the pubs tied 
into buying beer from them. 

C ompe ti tion has increased dra- 
matically at the retail level 
since the last MMC inquiry into 
the industry in 1989. Legislation trig- 
gered by the inquiry forced national 
brewers to shed tens of thousands of 
pubs from their estate. 

Many were bought by regional brew- 
ers such as Greene King or a new 
breed of independent pub companies 
such as Enterprise 
Super markets have grabbed a much 


larger share of off-licence sales. 

Two of the main issues Bass will 
have to address with the MMC are toe 
large share its takeover of Carlsberg- 
Tetley will give ft of certain types of 
beers in some regional markets, and 
the volume of beer it would sell 
through its estate of 2,770 managed 
and L440 tenanted pubs, which sell 
about 23 per emit of Bass’s ou tpu t. 

Observers consider the most Hkely 
resolution of these competition con- 
cerns is for toe government to order 
Bass to sell a large proportion of its 
pubs. The government forced S&N to 
trim its estate to 1,900 managed and 
700 tenanted pubs, selling about 10 per 
cent of its br ewing o utput . 

Employing a rough ratio of number 
of pubs to market share and percent- 


age of o u t p ut sold through the pubs 
suggests Bass might be required to 
shed 2,000 pubs. 

Such an amputation would not nec- 
essarily undermine the ffmmaini logic 
of Bass’s takeover. It is a sellers’ mar- 
ket for pubs at the moment so Bass 
would grt a good price. Moreover, ft 
would be likely to retain about 70 per 
cent of the beer sales through them. 

But such an outcome would severely 
diminish the financial attractions of 
the takeover for Bass. Unless Bass is 
more adept in the next stage of negoti- 
ations with the government, one ana- 
lyst said, it will have to decide 
whether or not to conclude the Cark- 
berg-Tetley takeover. 

Roderick Oram 
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Net finds 
its voice 


To most telecoms 
companies, Internet 
telephony is a gimmick to 
be dismissed or a threat to 
be quashed. Not to Telecom 

Finland; the long-distance 
operator wifi this week 
begin offering voice 
communication over the 
network. It is linking with 
VocalTec, an Israeli 
developer of sound 
compression and 
transmission software, to 
allow PC users to make 
calls. 

Conversations over the 
Internet are still crackly 
and complicated to set up, 
but Internet telephony 
allows long-distance 
communications for the 
cost of local calls and is 
expected to displace traffic 
which now travels over the 
established telephone 
network. Telecom 
Finland's move, which will 
cannibalise existing 
revenues, marks the first 
recognition by a 
mainstream telecoms 
company of the seriousness 
of competition from the 
Internet. 

VocalTec, tel US 201 768 
9400; fax 201 768 8893; http:/ 1 
www.vocaltec.comf 

Check out 
bank site 

Retail backing over the 
Internet will become a 
reality when Microsoft and 
CheckFree on veil a new 
product called BankStreet 
Web. The two companies 
are already active in 
providing tools for online 
banking, bnt until now die 
software has been designed 
for private dial-up 
networks set up by banks. 

BankStreet Web will 
allow consumers to ose the 


Internet and standard 
Internet software such as 
Netscape Navigator - 

rather than install mg 
special software onto their 
PCS and dialling in to a 
dedicated telephone 
number. BankStreet Web 
will also enable users to 
access elements of 
Microsoft’s Money 97 
personal finance 
application through their 
Internet browsers. Banks, 
as well as cutting costs, 
will be able to tailor the 
design and functions of 
their online offerings. 

CheckFree. tel US 614 825 
3000: fax 614 825 3279: http: If 
www.chedtfree.coml 

Monitoring 
takes off 

Long taikpd about, satellite 
technology is finally being 
introduced to Improve the 
efficiency of air traffic 
control. EDS, the computer 
services company, has won 
a £50m contract to 
modernise the Prestwick 
centre which monitors 
transatlantic flights. The 
new system, which is due 
to enter service in the year 
2000, will take data from 
an aircraft's on-board 
flight navigation 
equipment and bounce it 
off satellites in 
geostationary orbit to 
update Prestwick 
computers. 

By automatically 
relaying an aircraft's 
location and planned flight 
path, rather than rely on 
voice commnnications or 
ground radar, the project 
is designed to improve 
control of movements. 

EDS. tel UK (0)1252 622161 


Watching Brief is compiled 
by Nicholas Denton: e-mail 
nick. denton@FT.com; fax 
01718734343 


Using the Internet • Wolfgang Munchau 

Home news broadcast far and wide 


German TV news 
is now available to 
Net users - who 
can even ‘edit’ the 
running order 

B roadcasters were among 
the first users of the Inter- 
net, but until recently 
their Web sites merely 
provided extra information to sup- 
port regular television pro- 
grammes. 

Now transmitting programmes 
via the Net is fast becoming a real- 
ity, with potential for the user to 
decide which elements to watch 
and in what order. 

The challenge for television com- 
panies has been to find a way to 
transmit full sound and video with- 
out hitting a bottleneck in the 
Internet system. Some online ser- 
vice providers (TSPs) do not 
achieve the throughput rates for 
data that are necessary far trans- 
mitting high-quality sound and 
pictures. 

This summer, MSNBC, a joint 
venture between General Electric’s 
NBC and the Microsoft software 
group, began a 34-hour news chan- 
nel with a news site on the World 
Wide Web featuring selective 
sound and video clips. 

Around the same time, ARD, 
Germany’s main public broadcast- 
ing network began a service that 
goes fin-ther. It scored a world first 
by transmitting its entire evening 
news programme via the Internet 
in full sound and video. 

At the heart of the project Is 
VDOLive, sound and video soft- 
ware that was developed in Israel 
for military use, which allows the 
transmission of sound and pictures 
of a surprisingly high-quality at 
low transmission rates. 

The development is unusual, as 
most Net-related innovations are 
being made in the US rat he r than 
in Europe. Ulrich Deppendorf. 
AKD's head of news and current 
affairs, says: *T was surprised that 
the Americans did not get there 
before us. In the past 20 years all 
the technical innovations fin com- 
puting and networking] came from 
America. They are technically 
much more advanced than we are." 

Users of the German service need 
a 28.8kbps (thousand bits per sec- 
ond) modem or an ISDN digital 
link and a reasonably solid Inter- 
net connection, such as those 
offered by the leading Internet and 
online services. They also require a 
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PC that runs Windows or a Power 
Macintosh computer, a web 
browser such as Netscape or Micro- 
soft’s Internet Explorer, and the 
VDOLive software, which can be 
downloaded at the site (or directly 
at httptflunow.vdo.netldownload) 

free of charge. 

Occasionally the picture lags 
be hind the sound, but the quality 
on the whale is adequate enough 
for a newscast - which usually 
consists of the presenter's intro- 
duction followed by a short news 
dip. 

mm 
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The idea for using the Internet to 
transmit the programme - rather 
than merely providing some extra 
information - was the brainchild 
of Robert Ami ring, a computer- 
literate television reporter at ARD. 

With the help of a some 
part-time students, virtually no 
budget and no interference from 
the editorial board, he acquired a 
relatively modest set of hardware, 
chose an ISP and started what 
turned into one of the few genu- 
inely useful information services 
on the Net - at least for Goman 
speakers - available on httptfl 
www.tagesschaa.de. 

The two main programmes trans- 
mitted are Tagesschau, Germany’s 
most-watched news programme, 
which is broadcast from Hamburg 
at 8pm every day, as well as Tages- 
themen, a current affairs pro- 
gramme. running usually at 
-10.30pm. At the moment, the Inter- 
net version of the everting news 
arrives after a delay of about 45 
minutes, although this varies from 
day to day. 

During the August CeBit com- 


puter flair in Hanover, the ARD 
Internet team experimented with 
live transmissions. But Amlung 
says live transmissions are not the 
main goal, since few people would 
chose to watch a programme live 
on the Net, when they could watch 
it live on TV. 

One of the main target markets 
are. German speakers who live 
overseas, especially in the US 
where the Internet is the only live 
link with home, and certainly the 
only way to watch German news. 

This is how it works: every 
night, Amlung and his team of 
part-time helpers tape the show on 
to the hard disk of a computer. 
Using video software, the pro- 
gramme is broken down into 
chunks, which are fed into the Web 
page. 

When file service was launched 
in the summer, the Web site col- 
lapsed under the weight of 300,000 
hits, the number of times a Web 
site is accessed. Given that most 
users access a site several rimes 
when they browse through the 
pages, this translates into roughly 


20.000 to .30,000 -users. 

Today, there are about 7.000 to 

10.000 users watching the Internet 
news every night.' Judging by the 
e-mail messages, .v large number of 
users' are from the US. There are 
also some German residents who 
do not make it home for the 8pm 
news programme, but who prefer 
the concise quality of public broad- 
casting compared to what the pri- 
vate sector offers. 

At present the service, can be 
transmitted to only ft* people 
simultaneously, a rate which can 
be increfiaed to 200 without much 
difficulty if the need arises. For 
watchable results, the. throughput 
needs to be L5Q0 to 1.700 bytes per 
second, which is roughly the scope 
of a 14.4kbps modem, although a 
28.8kbps modem is recommended. 

“The bottleneck is not the com- 
puter car the modem." says Amlung 
“but the service provider. We have 
problems especially with some of 
the «Tn»7lpr providers.” 

A fully-digitalised TV news ser- 
vice has potentially far-reaching 
editorial implications. For example, 
the Internet service give® viewers 
the choice to make selective deci- 
sions, such as deciding to cut out 
the lead, story on on Zairean refu- 
gees and go straight to football and 

the weather. 

Viewers can also choose their 
own running order, a decision 
which hi traditional television is 
the exclusive prerogative of jour- 
nalists and editors. 

Internet television brings up a 
variety of potential problems, such 
as data protection, since there is 
little anonymity on the Net. 

But the most important aspect, 
says Deppendorf, Is that “for the 
first time, people can watch us any- 
where in the world," whereas pre- 
viously the scope of a transmission 
was limited by the reach of a trans- 
mitter or the footprint of a satel- 
lite. 

The next big project for ARD's 
Internet service will come in Sep- 
tember next year, when Amlung 
and his team plan to broadcast the 
Hamburg state elections, complete 
with exit polls, current projections 
and all the usual number- 
crunching that comes with elec- 
tions. By then, they hope, the 
Internet will have become just 
another normal way to watch the 
news - or rather, parts of it. 

This is the second in a monthly 
series on hour different industries 
are using the Internet. The first 
article, on investment analysis, 
appeared on November 20. 



A nine day 
with 


2882 


journey through Jordan 
Gerald Cadogan 

9-17 May 1997 


W 


The Financial Times, together with 
Bales Tours, invites you on a special 
journey through Jordan with FT writer 
and archaeologist, Gerald Cadogan. 
The trip will explore the historical 
aspects of the country, together with 
its modem identity as an independent 
Arab state. 

Based on stays in Amman and Petra, 
the journey’s highlights will include: 

• The great Roman city of Jerash 

• The Byzantine and early Islamic 
desert castles 

• The Dead Sea and its eastern 
mountains 

• The mysterious rose-red city of 
Petra 

• The spectacular rock formations 
of Wadi Rum 


ABTAI 
V7047 

Brief Itinerary 

Day 1 Depart Heathrow lor Amman for four nights 
Day 2 Amman and the Dead Sea 
Day 3 The ancient cities of Jerash and Umm Oats, Pella in 
the Jordan Valley and castle of Ajkm 
Day 4 Early Islamic and Byzantine desert castles 
Day 5 King's Highway to Mount Nebo and Madaba, 

Crusaders' castle at KeraK; then Petra for tour nights 
Day 6 Early morning visit to Petra 
Day 7 Return to Petra then on to Watt Rum 
Day 8 Befdha. one of the oldest Middle Eastern sites 
Day 9 Drive to Amman and fly to Heathrow 

Price: £1,350 per person (Single Room Supplement £210) 
Alternative travel arrangements can be made for anyone outside 
the UK who does not wish to travel via Heathrow. 

Prio* IndudjM: FffgMs. half braird at 5 star hotels plus lunches on days 3, 
4 and 5; All transfers, taxes ancr n»: ixcuroqna andevente staled in the 
Itinerary, and me services d a spafiatet fluWe r Jordan. 

Price excludes: Insirance, vtsas, Items ot a personal nature. 

Ttua toara organised on behuK el Financial TkneabyBaleB Tours. 

Addkaasos ouprfad by renders h raaponu to Ws Inri t afc n wflf be ret ai ne d by the 
Rnondol Times wtM Is registamd under twDeta PnadonM 1964, 


To: Richard Thomson, Financial Times, 
Number One Southwark Bridge, 
London, SE1 9HL Fax: 0171 873-4381 


{ Please send me further information on 'A Journey 
i through Jordan' 

i Title — Initials Surname — 


D find out more about this fasci- j Full address fine, postcode) 

ating trip, simply complete the j 

aupon opposite or telephone j 

ichard Thomson on 0171 873- | - 

370 during normal office hours. iDaytowrei 


BUSINESS SOFTWARE 


L .Sifting' 


Rich seam for neural systems 


A "thinking" computer 
system using neural 
computing 

techniques which mimic the 
workings of the brain has 
been developed to find 
mineral deposits. 

The software tool. 
Prospect Explorer, can 
analyse a wide range of raw 
exploration data and 
automatically detect and 
prioritise anomalies which 
could indicate new deposits. 

It has been developed by 
Neural Technologies, a 
small nine-year-old 
UK-based company, 
working with Straits 
Resources, a quoted 
Australian mining 
company. 

According to Alfred 
Weiss, executive director of 
the American Institute of 
Mining, the software tool 
will bring about “the 
biggest revolution in the 
mining industry for 25 
years". Prospect Explorer is 
being marketed by Neural 
Mining Solutions, a joint 
venture between the DK 
and Australian companies. 

The excitement reflects 
the scale of the problem 


confronting mining 
companies and geologists. 
Gavin Daneel, exploration 
manager of Straits 
Resources, says the 3,000 
mining companies around 
the world collectively 
invest mare than $2bn 
(£L2bn) a year on 
exploration. 

Until recent times, 
explorers have often been 
able to make discoveries of 
new mineral deposits by 
direct means, but 
undiscovered outcrop 
deposits are now rare. Now 
geologists must rely on 
more indirect sampling 
methods such as ground, 
air and space-borne 
geophysics and other 
remote sensing methods. 

However, as collection 
tools became more 
sophisticated, the volume of 
data generated from 
surveys has exploded. Even 
for expert geologists, 
sifting masses of 
exploration data to identify 
mining prospects is tedious, 
timecousumlng' and costly. 

The initial step in 
securing a new site is to 
"peg" an area of land for 


which mining companies 
pay a charge to the 
government. Geologists 
have a fixed time to decide 
whether it should be 
developed or returned. 
“Time and accuracy are of 
tiie essence," says Daneel. 
"Geologists need to move 
quickly to collect and 
analyse data from a range 
of different surveys before 
they can identify drilling 
targets. With the industry’s 
increasing dependence on 
remote sensing methods, 
the amount of data being 
generated is reaching 
astronomical proportions.” 

The process of analysing 
data from a SOOsq mile plot 
can easily tie up a team of 
geologists for six months 
and cost more than 
f 100,000. Typically, the 
team will pore over at least 
six sets of surface survey 
data covering airborne 
geophysics, topography, 
gravity, ground geophysics 
and geochemistry 
information. These sets of 
data are plotted and 
examined on a light-table. 

Even conventional 
computers are unable to 


display simultaneously all 
the data for interpretation 
and so-called expert 
systems rely heavily on 
subjective opinion. 

“A different approach 
was needed to solve these 
complex problems." says 
Nick Rynmn-Tubb, chief 
executive of Neural 
Technologies. 

Prospect Explorer runs 
on an ordinary personal 
computer and can quickly 
highlight areas of potential 
interest. The geologists use 
Interrogation techniques 
and search-facilities to look 
deeps’ for detailed 
Information to analyse. 
Using Prospect Explorer is 
up to 50 times fester than 
manual methods far 
analysing survey data, says 
Ryman-Tubb. 

"Straits Resources Is one 
of the first mining 
companies in the world to 
adopt neural computing 
technology in an effort to 
improve efficiency and 
reduce costs," says Brian 
Rear, Straits' chief 
executive. 

Paul Taylor 


IT in action 


Families and 
their PCs 

Personal computers are 
altering how families inter- 
act with each other, with 
far-reaching and often posi- 
tive results. This is among 
the main finding s of a Sur- 
vey of 1,000 PC-owning US 
households, conducted by 
Hope? Starch Worldwide for 
Lexmark International, the 
US printer manufacturer. 

Nearly three-quarters of 
parents agreed that using a 
PC had helped their children 
become more creative, and 
48 per cent said their chil- 
dren would not have done so 
well at school if they did not 
own a PC. Some 42 per cent 
of parents also reported that 
their children now watched 
less television. 

Keeping in touch with 
family and friends was one 
of the most frequently men- 
tioned uses for home PCs. 
Some 63 per cent of respon- 
dents with Internet connec- 
tions agreed they were bet- 
ter able to stay in contact. 

Lexmark Report on Com- 
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puling and the American 
Family. Co n tact John Shot- 
well. tel US 606 232 7652 

Systems need 
support 

Corporate computer net- 
works run. an increasing 
number of “mission critical" 
applications, but a survey by 
SecurlT, . Securicor's com- 
puter services company, has 
highli ghted several problem 
areas, ini tial findings from 


the annual study of UK com- 
panies reveal that nearly 10 
per cent of the 600 respon- 
dents experienced serious 
network problems once a 
week- A further 19 per emit 
suffered similar problems at 
least once a month. 

The problems are occuring 
in spite of nearly two-thirds 
of the organisations which' 
took part having dedicated 
network support staff. 

Contact: Bob Qarrett at 
SecurlT. tel UK (0)181 770 
7000. 


Strategies for 
the Net 

Business people are con- 
stantly warned that iT they 
do not use the Internet their 
company will go out of busi- 
ness. That may be a possibil- 
ity, but for only a few com- 
panies, says a new guide to 
business on the Net. 

Rather than rushing to 
create a presence on the Net, 
companies should draw up a 
suitable strategy, it says. 
That might mean establish- 
ing a big Web site, or just 
using e-mail more effec- 
tively. The guide Is intended 
as background for subscrib- 
ers to a new monthly news- 
letter, Net Profit, wlilch aims 
to tell UK businesses how to 
make the most of the Net. 

Contact: Janet Robson, tel 
UK (0)181 3SS 8636. far (0)181 
2990366. 

Column compiled by Andrew 
Baxter. Comment or informa- 
tion can be faxed to UK (0)1 71 
373 3196 or e-mailed to 
infotedLpage@FT.com. 
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W hat was ft Andy 
Warhol said - 
that we would 
all be famous 
for 15 minutes? 
But he, of course, the dear 
old-fashioned thing, was speak- 
ing before the Invention of the 
internet or digital television, 
and when cable and satellite 
were scarcely gleams in their 
inventors’ eyes. If the expansion 
of the electronic mass media con- 
tinues. at its present rate then 
the day cannot be far away when 
each of ns will have to be famous 
for a lot longer than that just in 
order to fill the available space/ 
time. Already in terrestrial tele- 
vision (even though the trashy 
wastelands of the new technolo- 
gies are making terrestrial 
broadcasting look increasingly 
like the couture end of the busi- 
ness) more and more 14 ordinary” 

people are featuring to “personal 
point of view” programmes. 

One of the reasons for this is 
another television advance, not 
In the transmission but In the 
production process. The days of 
the seven-strong film crew have 
gone, and footage of broadcast 
quality is now routinely shot cm 
video cameras with built-in 
sound systems, operated by one 
person. For two years the cable 
station Channel One has been 
training “VJs”, video journalists. 


The 


one-man hamic^ many of them 
female, who tote the cam- 
era/sound system around with 
them, set it running on a tripod, 
and nip round the front to do the 
presentation and interviewing. 

Even more significant, per- 
haps, is the development of Video 
Nation and Video Diaries on 
BBC2, the first providing one- 
minute inserts far the network 
about the lives and attitudes of 

scores of people around the coun- 
try, the second supplying full 
length programmes shot by non- 
professionals on modern light- 
weight equipment lent by the 

BBC. 

Yon might expect that one 
effect of the do-it-yourself revo- 
lution would be to produce mare 
indulgent and flattering pro- 
grammes, yet that does not seem 
to be happening at all; rather the 
reverse. Perhaps it is simply the 
effect of the modern craze far the 
warts-and-aU portrait, as typified 
by the Secret Lives series on 
Channel 4 which this week de- 
mythologised Douglas Bader, but 
autobiographical programmes 


Television/Christopher Dunkley 

do-it-yourself revolution 


seem, on the whole to be even 
tougher on their subjects than 
the conventional sort That is 
not to say that conventional 
methods can only produce pane- 
gyrics (though there was an 
unforgettable example of this 
recently in The Trial Of Kevin 
Maxwell on BBC1). 

nybody who watched 
the recent episode of 

Channel 4’s Women 

At Play series about 
someone called Jibby 
Beane will have seen how ruth- 
less professional producers can 
be, and w31 surely have won- 
dered whether the woman had 
any idea how shallow and ridicu- 
lous she would look. Since she 
came across as an art and fash- 
ion luvvie of the most superficial 
sort, tottering around on 
Vivienne Westwood platforms, 
screaming with false sounding 
laughter and shrieking “Dar- 
ling!" at anything that moved, it 
may be that, for her, exposure is 
all - ha- 30 minutes of fame is 
all that matters - and she simply 


does not care what the viewing 
public think. The point is that 
this was an example of conven- 
tional programme making (pro- 
ducer and director both female, 
incidentally). 

So too were the programmes 
Modem Times and Enterprise 
Culture Revisited which were 
' shown consecutively on BBC2 
last Wednesday. Each dealt with 
a man who had surfed the crest 

. of the Thatcher wave ana now 

faund himself washed up an the 
beach with the tide going out. 
Keith Sinclair used to make 
horse boxes and, by his own 
reckoning, was outstandingly 
good at it 

One of the difficulties with this 
sort of programme is that the 
viewer has no way of estimating 
the soundness of that kind of 
claim. Yet some may have con- 
cluded, after noting Sinclair's 
temper, resentment, and readi- 
ness to believe endless fairy- 
stories about a cheque being 
in the post that this was not a 
man in whose business they 
would rush to invest Such is the 


power of this sort of television, 
portrait 

The following programme was 
almost as strong even though the 
subject, Ken King, had chosen 
not to participate. Last week’s 

programme carried on the story 

from a 1989 programme (In 
which King did co-operate) 
explaining how he tried to turn 
Avebury Manor into a Tudor 
theme park without ensuring 
that he first had all the neces- 
sary planning permission. The 
up-dating showed how a combi- 
nation of middle class opposition 

and red tape had scuppered King 

and simultaneously dashed the 
hopes of the village’s working 
class for jobs in the theme park. 
The subtleties and ironies in the 
class war - rough diamond King 
welcomed visits from the work- 
ers of the village as no previous 
lord of the manor had - were 
among the strongest aspects of 
the programme. What was most 
remarkable, however, was that it 
hardly seemed to be weakened 
by the refusal of its main subject 
to co-operate. Yon were left in no 


I 

doubt about King’s personality. 

On the other band there was 
considerable doubt about the 
character of C.M. Hardt, the 
woman responsible for tbis 
week's Travels With My Camera 
on Channel 4 on Sunday, even 

though she made her own pro- 
gramme. She told us she came 
from New York, of a Spanish 
immigrant family, and we gath- 
ered that, as a member of the 
Oprah Winfrey generation, she 
believes not only in letting it all 
hang ont, but in pulling out 
everyone else’s as well. This was 
particularly true of the mystery 
surrounding her grandfather’s 
death in El Valle, Spain, in 1948. 
Having sub-let her flat and 
bought a camera, she went to El 
Valle and started asking ques- 
tions, establishing fairly easily 
that her gra ndfath er had been 
shot by the police. The question 
was: who betrayed Urn? 

The programme’s real fascina- 
tion came from the slow realisa- 
tion that CJH. Hardt was a bit of 
a blundering ninny, and was tell- 
ing us so. Her amazing 97-year- 



old great grandmother just kept 
repeating "How should I know?” 
in response to aH questions and 
went to her grave during the 
course of the filming without 
giving anything away. Other 
members of the grandfather’s 
generation spoke to the camera 

- as people generally seem to 
feel obliged to do these days - 
though without revealing any- 
thing: It fell to an unde, who 
bad grown increasingly Impa- 
tient with the making of the pro- 
gramme, to point out that his 

generation did not want these 
old wounds re-opened because, if 
that happened, they might feel 
obliged to go and take revenge 
far that 50-year -old betrayal 
Suddenly you saw how this 
New York sprig of a Spanish 
family was stamping her great 
1990s boots all over a fragile and 
delicately preserved system of 
social and ethical checks and 
balances which had existed in 
that hill village for generations. 
You may be able to go back, but 
if emigration has deprived you of 
the code then, however much 
you may be tolerated and even 
welcomed, you will not entirely 
fit in. And who was telling ns 
this? The subject herself. We can 
hardly expect every 15 - well, 60 

- minutes of fame to be as reve- 
latory as this, but we must 
expect more of it. 
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T he latest ballet pro- 
gramme at the 
Palais Gamier 
might really be 
called “Balanchine 
refreshed”. Its matter is four 
of those xnasterworks in 
which Balanchine responded 
to Stravinsky - an a ff i nity . 1 
think one must call it, with- 
out rival in our century’s 
artistic history. 

Apollo was Its starting 
point in 1928, and in this 
score Balanchine, most 
musical of choreographers, 
found his creative future. 
The masterpieces made far 
New York City Ballet from 
1948 onwards, culminating 
in the outpouring of ballets 
for the 1972 Stravinsky festi- 
val, are its great summation. 
The works that came 
between are varied and, 
quite simply, stunning to 
eye and heart and mind. 
They are also now part of 
the lingua franca of ballet 
world-wide. The trouble with 
such popularity, and with 
the inevitable reverence felt 
by dancers and audiences 
toward such creations, is 
that they become too sacred 
lor their own good. Their life 
becomes frozen in care and 
concern for the text Their 
impulse (and they have a 
motor energy that is always 
exhilarating) is endangered 
by thoughts about text or 
“style". Scrupulously done, 
they can look unlWed-in. 

How good then to report 
that in this latest pro- 
gramme, the dancers of the 
Paris Opera Ballet do not 
seem over-awed. T7»ey dance 
Balanchine because, clearly, 
they love what they dance, 
but they also seem intrigued 
by what they find. They are 
delighted by his wit, are 
eager to show us the varied 
facets of what they dance. In 
a programme oemprising 
Apollo, Agon, Capriccio and 
Violin Concerto, casts looked 
alert and on spanking form. 
They also looked as if they 
were happy to show off - in 
the nicest sense of the word 
- revealing their own gilts 
as they revealed Balan- 
chine’s gifts of choreography 
to them. 

Apollo started the evening, 
and I was worried. For inex- 
plicable reasons. Velio Pahn 
- conducting throughout the 
rest of the evening with the 
right rhythmic tautness - 
decided to show a link 



Flawless: Elisabeth Platel and Charles Jude in ‘Apollo’ 


Ballet in Paris/Clement Crisp 


Balanchine refreshed 


between Stravinsky and 
Massenet For the opening 
bars, there was not a pulse 
to be discerned, and anaemic 
sweetness and charm were 
ab undantl y on offer. Charles 
Jude, a superlative Apollo, 
triumphed nonetheless, but 
it was not until the Muses 
had entered upon their solos 
that the score became itself. 
Jude radiated authority and 
a divine innocence. Elisa- 
beth Platel’s Terpsichore 
appeared to him as the very 
spirit of classic order and 
grace. Her dancing was, like 
his. Impossible to fenlt an 
early arabesque seemed to 
hang in the air, perfect eter- 
nal The other muses - Clo- 


tilde Vayer, Karin Averty - 
caught the implied dr ama of 
their solos (never has failure 
seemed more fascinating as 
they fudged their chances of 
being Apollo's handmaid- 
ens), and the ballet ended, as 
it should, like a sunburst 
Agon was nearly, if not 
quite, taut enough (Fanny 
Galda and Jose Martinez 
very fine in the duet), but 
-Capricdo had a zip and a 
brilliance that matched the 
bright glow of its ruby cos- 
tumes. Isabelle Gufertn and 
Agnes Letestu were the lead- 
ing women - uncompromis- 
ingly stunningly in com- 
mand of each step and facet 
of their dances - and Man- 


uel Legris, determined to 
outshine every previous 
int e rpreter of the male role 
(and these include Baryshni- 
kov and Edward Villella) 
showed how he can be wit- 
tier, punchier, Easter and 
more street-wise than the 
rest Blazfngiy good. 

T he sense In which 
the Opera dancers 
found themselves in 
these ballets as they 
donned their Balanchine 
idenfitrtes, was no less con- 
vincing in Violin Concerto 
(Maxim Tholance, the solo- 
ist, providing a beautiful and 
sophisticated account of the 
score). It is a work which 


touches oo many of the cho- 
reographer’s concerns, emo- 
tional (as in the two mysteri- 
ous arias) and dynamic (In 
the energy and speed called 
for from the corps de ballet). 
Only in Marie-CIaude Pietra- 
galla's over-dramatic view of 
the first aria (where Karin 
von Aroldingen, the role’s 
creator, kept her emotion 
and her dance on a tight 
rein) did “personality" defeat 
the dwnfp in all else, the 
ballet looked as bold and 
sharply itself as it should. A 
memorably fine programme, 
memorably well danced. 


In repertory at the Palais 
Gander, Paris. 


Theatre/Ian Shuttleworth 

Arabian Nights meet Star Wars 


A lan Ayckbourn 
openly acknowl- 
edges the debt 
which his family 
Christmas show owes to 
George Lucas. The Cham- 
pion of Paribanou is equal 
parts Arabian Nights and 
Star Wars: Grand Viziers 
and flying carpets on the one 
hand, mysterious beings 
with glowing eyes and comi- 
cally malfunctioning 
androids on the other. In 
fact, the robot character 
S alim more or less sweeps 
the Lucasian board: he looks 
like Darth Vader, but 
behaves somewhere between 
R2D2 and Chewbacca the 
wookie (and, for added 
bonus SF value, talks like a 
Dalek). Just about the only 
ingredient missing is that 
fights are conducted with 
good old fashioned swords 
rather than Ughtsabres. 

However, since the story 
of Star Wars is faithful to 
the same tropes as all great 
tales, it should come as no 
surprise that in two hours 
we cover the corrupting 


effect of power, the infli ct 
between personal feelings 
and higher duties and the 
victory of the determined 
young underdog, as well as a 
little byplay involving gen- 
der roles and the importance 
of believing In oneself. Nor 
does Ayckbourn shy away 
from the more shadowy 
aspects of tales of yore. 

N ot to give too 
much away, the 
story deals with 
the thwarted love 
of Ahmed (Jonathan 
McGuinness), the sultan’s 
youngest son, and his child- 
hood sweetheart Murganah 
(Pauline Turner), and with 
Ahmed’s quest to rid the 
land in general and his 
household in particular of an 
ancient evil now reawak- 
ened. 

Ayckbourn's direction at 
times shows a slightly awk- 
ward Disneyfication: perfor- 
mances seem to owe more to 
animation than to theatre, 
as with Adrian McLoughlin’s 
habitually bustling Grand 


Vizier or Kate Farrah’s 
bland Paribanou, a character 
who has little function other 
than to provide a cause in 
which Ahmed can be 
enlisted. More than counter- 
balancing this, however, is a 
sprightly staging with fine 
smoke-laden special effects 
and a lethally excessive use 
of the Stephen Joseph’s sys- 
tem of stage trucks. 

The script also demon- 
strates a sharp acuity in 
inserting just enough gags 
tailored for the grown-ups. 
The school parties grew res- 
tive only during a couple of 
lengthy speeches; Ahmed 
and Murganah’s early kiss 
was greeted by only a single 
young “Yeuk", and such 
chatter as there was con- 
sisted largely of engrossed 
second-guessing of what 
might, be about to happen - 
all of which amounts to a 
seal of young approval 


At Stephen Joseph Theatre, 
Scarborough, until January 
4 (01723-370541); times vary. 


A lpn§ly 4i loye r hate relationship 


I f you want an evening 
away from tinsel and 
glitter yon could do far 
worse than spend ft in 
the curmudgeonly company 
of Truman Capote. I say 
Traman Capote; of course, 
the man who appears on 
stage in The Truman Capote 
Talk Slow is in fact Bob 
Kingdom playing Truman 
Capote - but his imperson- 
ation Is so convincing that 
before long yon really 
believe that the gossipy old 
novelist is addressing yon 
from beyond the grave. 

Kingdom’s skill is remark- 
able; he has a Southern 
drawl, the reptilian eye and 
the searching tongue aH per- 
fected; - and from the 
moment he makes his 
entrance, one pnrptesocked- 
ghiny-shoe peeping oat from 
behind the curtain, he has 
the audience spellbound. 
Kingdom's script gives ns a 
fascinating and contradic- 
tory picture of the writer: he 
appears pitiable and admira- 


ble, charming and repellent, 
vain and self-knowing in 
equal measure. 

But while Kingdom darts 
back and forth through 
Capote’s life, from his lonely 
childhood through his rise 
to fame and his descent into 
depravity, he also touches 
on other themes. The piece 
Is resplendent with witti- 
cisms and anecdotes - 
Capote gloats as he recalls 
throwing the biggest ball 
New York society had ever 
seen and “forgetting" to 
invite Dorothy Parker, and 
grimaces as he remembers 
the Alabama relatives 
“whose sole purpose in life 
was to let it pass them by". 

But it also has a more 
serious side. In charting 
Capote's love-hate relation- 
ship with society. Kingdom 
reflects on the shallow 
nature of fame and popular- 
ity. And, in baring Capote's 
core loneliness, he dwells on 
the Isolation of the artist 
and the relationship 


between creativity and self- 
destructiveness. 

This is clearly a subject 
that fascinates Kingdom - 

the show is presented in rep- 
ertoire with his other hit 
monologue, Dylan Thomas; 
Return Journey. And King- 
dom includes mischievous 
cross references between the 
two: Capote tells us that the 
hotel opposite his apartment 
where he once stayed, hav- 
ing been too drunk to get 
across the road, was the 
establishment that had also 
forcibly ejected Dylan 
Thomas for being “too inter- 
esting for his own good”. If 
Bob Kingdom intends to 
pursue his career with more 
solo shows about badly 
behaved writers, he should 
have no shortage of mate- 
rial 

Sarah Hemming 


Lyric Studio, Hammersmith, 
London W6 until January 11 
(0181 741 2311). 
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■ AMSTERDAM 

CONCERT 
Concwtgebouw Tel: 
31-20*6718345 

• KoninkHjk 

Concertgebouworkast: with ' 

conductor Rfccardo Chaffly, 
violinist Jaap van Zweden, 
soprano Sarah Leonard and the 
Prague Philharmonic Choir 
perform works by Wagemans, 
Sartok and Vartse: 8.15pm; 

Doc 13- 

EXHWmON 

Joods HkKortech Museum Teh 
31-20-6269945 . . 

• Jtoden in Bertijm this exhibition 
of worts from the collections of 
toe Jewish Museum end toe City 
Museum in Berlin focuses on the 
Jewish community In Berlin. 
Among the WghHghls Is a p ortrait 
of Wafthar Rathenao 0867-1922) 
by Edvard Munch; from Dec 13 to 
Apr t 


■ CINCINNATI 

EXHIBITION 


Taft Museum Tel: 
1-513-241-C343 

• Romance and Chivalry: History 
and Literature Reflected in Early 
19th-Centwy French Pakitkig: this 
travelling exhibition explores the 
influence of post-classical history 
end literature on French painting 
In the first half of the 19th 
century. Featured are 51 paintings 
by 26 artists, Indudirig JAD. 
Ingres, Eugene Delacroix. Paul 
Delaroche, Alaxandre-Evariste 
Fragonard, Ary Scheffer, and 
others; from Dec 13 to Feb 9 


■ COPENHAGEN 

CONCERT 

Det Kongefige Tester Tab 45-33 
89 69 69 

• Ch ri st m as Oratorio Mil: by J-S. 
Bach. Conducted by Dfetfrted 
Barnet performed by toe RoyakJ 
Danish Orchestra and the Rc^ai 
Danish Opera 'Chorus. Soloists 
include trigar Dam-Jensen and 
Rahdl Stene; 8pm; Dec 12 


■ DENVER 

exhibition 

Denver Art Museum Tel: 
1-303-640-2793 
• Yesterday and Today: 
Traditional Bronze Sculpture of 
Rural bvia: an exhibition of Indian 
folk art that through toe process 
of metalwork, reveals the Indian 
philosophy of Rfe. nature, and toe 
gods. About 70 objects are on 
vtew from Dec 14 to Dec 1997 


■ DRESDEN 

EXHIBITION 

ABwtinum Tel: 40-351*4953056 


• Das Zeitatter TTepotos: at the 
centre of this exhibition devoted 

to 18th century Venetian graphic 
art are works by Giovanni Battista 
Tiepolo. Including his series 
“Scherzi di Fantasi a 1 * and "Van 
CapriccT. Other artists 
represented include Giovanni 
Batlisfa Piranesi, Luca Carvefijs, 
Canaletto, Michiele Marieschi and 
Bernardo BeUotto; from Dec 14 to 
Feb 16 


■ LISBON 

CONCERT 

Grande AiKfittrio da FundagSo 
Gufbenkfan Tel: 351-1-7935131 
• Orquestra Guttsenkian: with 
conductor Nfichael Z3m perform 
works by Bertioz and Schubert 
Soloists mdude viola-player Jaime 
' Laredo; 9.30pm; Dec 12, 13 (7pm) 


■ LONDON 

AUCTION 

Sotheby's; Parke Bemet & Co. 
Teb 44-171*4938080 
• Works of Art from the 
GutzwiBsr GoBedfion: sale 
featuring objects from thB 
cotection of toe int e rnational 
banker Ernst GutzwiDer 
(1891-1976). The works of art to 
be sold are among those 
punfoased by Gutewflter for his 
HdteJ Partictdaire in Faubourg St 
Germain during toe 1940s and 
50s; 2-30pcn; Dec 12, 13 (10am) 

CONCERT 
Barbican HaBTefc 
44-17.1-6384141 

Katiaand Marietta Labdque: 
foe ptenste perform works by 
Mozart, Debussy and Ravet 


7.30pm; Dec 12 
Royal Festival Hatt Tel: 
44-171-9604242 

• Maurizio Poflini: the pianist 
performs works by Beethoven; 
7.30pm; Dec 13 

Wigmore Hall Tel: 
44-171-9352141 

• Barbara Bonney: performance 
by the soprano, accompanied by 
pcanist Malcolm Martineau. The 
programme includes works by 
Mozart and Strauss; 7.30pm; Dec 
12 

EXHIBITION 

Royal Academy of Arts Tel: 
44-171-4397438 

• Alberto Giacometti 
(1901-1966): major exhibition of 
works by this Swiss artist Over 
200 sculptures, paintings and 
drawings give a survey of his 
entire career from Ns early 
interest in cubism and 
abstraction, aid his experiences 
with “kmetic" sculpture, to his 
creation of more figurative 
sculpture and his lean standing 
figures which began to appear in 
the 1940s; to Jan 1 

JAZZ & BLUES 

Queen Elizabeth Hall Tel: 

44-171-9210600 

• Stan Tracey 70th Birthday 
Concert: concert on toe occasion 
of foe 70th birthday of the British 
jazz pianist and composer. A solo 
piano to 15-piece orchestra 
sixvey of Stan Tracey's career 
from 1943 to 1996, featuring 
Bobby Wefiins, Peter King, Art 
Theman, Gerard Presencsr and 
many others including the new 
Stan Tracey Septet; 7.45pm; 

Dec 13 


THEATRE 

Barbican Theatre Tel: 
44-171-6384141 
• Trail us and Cnessida: by 
Shakespeare. Directed by Ian 
Judge, performed by foe Royal 
Shakespeare Company. The cast 
includes Joseph Fiennes, Victoria 
Hamilton and Kalla Caballero; 
7pm; Dec 13, 14 (also 1.30pm) 


■ MADRID 

CONCERT 

Fundaci6n Juan March Tel: 
34-1-4354240 

• Maria Aragon and Fernando 
Turina: the mezzo-soprano and 
pianist perform works by Franco, 
Abril, Coria, Guastavina and 
others; 12noon; Dec 14 


■ NEW YORK 

CONCERT 
Alice Tufly Han Tel: 
1-212-875-5050 
.• Chamber Music Society of 
Lincoln Center with conductor 
David Shifrin perform works by 
J.S. Bach; 5pm; Dec 15 
Avery Fisher Hall Tel: 
1-212-875-5030 

• New York Philharmonic: wfto 
conductor Kurt Masur and 
viota-pJayer Yuri Bashmet perform 
works by Stravinsky, Schnittke 
and Mussorgsky/Gorchakov; 8pm; 
Dec 12, 13 (11am) 


■ PARIS 

CONCERT 

Cite de la Ntutoque Tel: 33-1 44 
84 45 00 

• Richard Goode: the pianist 
performs works by J.S. Bach, 


Chopin, Brahms and Beethoven; 
8pm; Dec 14 

Thdfrtre des Champs- Elysees 
Tel: 33-1 49 52 50 50 

• Moscow Virtuosi: with 
co n d uctor/vtofl nfet Vladimir 
SpJvakov perform works by 
Albinoni, Part, Shostakovich and 
Tchaikovsky; 8.30pm; Dec 13 

EXHIBITION 

Musee cfOrsay Tel: 33-1 40 49 
48 14 

• De I 'impress ionisme h I’Art 
Nouveau: this exhibition features 
a selection of works acquired by 
the museum in the 1990s. 

Ranging from Impressionism to 
Art Nouveau, the display includes 
works by such artists as Daumier, 
Bonnard, Carpeaux, Maillol, 
Bume-Jones, Whistler, van de 
Velde, van Gogh, Vallgren, Kupka 
and others; to Jan 5 


■ TOKYO 

CONCERT 

Suntory Hail Tel: 81 -3-35849999 
• Japan PhU harmonic Symphony 
Orchestra: with conductor Lukacs 
Ervin, cellist Tsuyoshi Tsutsumi, 
soprano Yukie Okura, 
mezzo-soprano Kazuko Nagai, 
tenor Ken Nishikiorf and the 
SNn-Yu-kai Choir perform 
works by R. Schumann and 
Mendelssohn; 7pm; Dec 
12, 13 

Listing compiled and supplied 
by ArtBase The Int ern ational 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. 

Tet 31 20 664 6441. E-maO: 
arfbaseGpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

SquawkBax 

10.00 

European Money Wheel 
18.00 

Financial Tones Business 

Tonight 
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Eternal warm-up 

Differences between the main participants at the Dublin 
summit will delay the reform of the European Union 


In the old days, in the sheet 
music of popular songs, you 
would often find the piano 
was given a couple of bars 
of warm-up introduction to 
prepare the audience and 
the singer. Rum-tum-tum- 
turn, Rum-tiddly-um-tum, 
Rum-tum-tum- turn, Rum- 
tiddly-um-tum, and so on. 

It tended to be simple 
stuff which could be kept 
going Indefinitely. And at 
the start of the scare, you 
would usually find the 
magic words: **1111 Ready”. 

“Till Beady": these are 
the words which should be 
Inscribed at the top of the 
agenda of Friday's Euro- 
pean s ummit In Dublin. . 

The Dublin summit Is 
supposed to be a landmark 
session in the intergovern- 
mental conference (ICC) 
negotiations for refor min g 
the European Union. The 
Irish hold the presidency of 
the European Union and Mr 
John Bruton, the Irish 
prime minister who is thus 
in charge of this phase of 
the negotiations, has circu- 
lated a long list of proposals 
which he hopes will concen- 
trate the minds of the nego- 
tiators. The German chan- 
cellor and the French 
president this week held 
their usual bilateral pre- 
summit meeting to co- 
ordinate their views and cir- 
culate a long text of their 
own. The stage should be 
set for a big diplomatic 
event 

Unfortunately, there is an 
air of unreality about these 
diplomatic warm-ups, 
because everybody knows 
nothing much is likely to 
happen in Dublin. There is 
still far too little meeting of 
minds between the main 
participants over what this 
summit is for and what it is 
meant to achieve. And the 
UK government remains at 
odds with most of the others 
over anything to do with 
theEU. 

Ostensibly, the main 
declared purpose of the 
intergovernmental confer- 
ence is to make changes to 
the constitution of the EU 


which would make it possi- 
ble for the Union to take in 
all 10 applicants for mem- 
bership from eastern 
Europe. This must mean a 
radical stre amlining of EU 
institutions if a Union of 27 
states, encompassing a vast 
diversity of economic and 
political development. Is not 
to be paralysed by weight of 
numbers and conflicts of 
interest 

Mast of the member states 
believe the minimum insti- 
tutional reform needed to 
make a mega-Union work 
would be more and easier 
majority voting in the Coun- 
cil of Ministers. But negotia- 
tions on the majority voting 
issue will rapidly turn into 
an argument over the rela- 
tive voting weights of mem- 
ber states. 

The small members have 
far more voting weight in 
relation to their population 
than the big member states. 
Since most of the east Euro- 
pean candidates are small, 
this small -country premium 
will have to be revised 
before the Union is farther 
enlarged. 

But the tec hnical argu- 
ment over voting weights 
will lead directly to a funda- 
mental debate over the 
nature of the relationship 
between member states and 
the Union. In short, the 
debate over majority voting 
will turn, in two quick 


strides, into a debate over 
whether Europe needs more 
or less federalism. 

It should be both exciting 
and instructive; for we shall 
lean) whether the member 
states are really prepared 
for enlargement into east- 
ern Europe. But we shall 
not learn this at the Dublin 
summit, because the Irish 
have decided to leave the 
majority-voting issue off the 
agenda. Why? Because John 
Major, the UK prime minis- 
ter. has made clear he will 
oppose any significant 
increase in majority voting. 

In Tact, Mr Major’s gov- 
ernment opposes virtually 
all the reforms advocated in 
the Intergovernmental con- 
ference by the other mem- 
ber states. But since major- 
ity voting is judged by the 
Irish government to be the 
most controversial and diffi- 
cult issue on the agenda, it 
will be among the last to be 
settled. 

The Irish have decided to 
hand this explosive issue on 
to the Dutch who will be 
managing the negotiations 
during the first half of next 
year. It will thus be on the 
agenda for the Amsterdam 
summit in June which 
member states have set as 
the date for winding up the 
IGC. 

Similarly with the other 
big constitutional issue, the 
idea of a so-called “flexibil- 



All smiles: but will Major and Bruton agree in Dublin? 


ity clause". France. Ger- 
many and other members 
have proposed that if an 
inner group of countries 
wants to integrate more 
closely than the rest, they 
ought to be allowed to do 
so. But Mr Major has 
rejected this kind of flexibil- 
ity; so this issue is also 
being held off the Dublin 
agenda, to be hamiari on to 
the Dutch. 

Tbere is thus only one 

really solid issue on the 

intergovernmental confer- 
ence agenda that will face 
the summit: the proposal 
that the EU should extend 
its scope to cover visa, 
immigration and asylum 
policy. But this, too. Is 
totally rejected by the UK - 
despite support from most 
other member states. One 
can see why the French for- 
eign ministpr has com- 
plained that not enough is 
being done to push the IGC 
agenda along. 

No doubt the Irish have 
their own reasons for not 
wanting to isolate Mr Major 
too spectacularly at the 
s ummit - not least the 
importance of the relation- 
ship between London and 
Dublin in bringing peace to 
Northern Ireland. 

But it is not clear whether 
postponement of the most 
difficult issues will improve 
the chances of a satisfactory 
conclusion to the intergov- 
ernmental conference or 
make it more difficult The 
UK government has virtu- 
ally no leeway in parlia- 
ment to negotiate over the 
issues and reach compro- 
mises with the other mem- 
ber states. 

If the Dutch followed the 
Irish logic, the intergovern- 
mental conference would go 
on hold until the end of 
May, alter the election of a 
new British government. 
That would mean another 
five months of “Rum-tum- 
tum-tum. Rum-tiddly-um- 
tum. Rum-tum-tum-turn, 
Rum-tiddly-um-tum" - with 
no guarantee that anyone in 
the UK will be Ready even 
then. 
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No secret 
drinking at 
Christmas 

From Mr Frank Haigb. 

Sir, Lucy Kella way's item 
in her pofrunn “The corpo- 
rate spirit of Christmas” 
(December 91 took me back 
30 years or more. I was then 
employed by a Canadian 
government agency engaged 
in fflacdfied projects. Farh 
year, the ch<pf circ ulate d a 
letter with the usual Christ- 
mas greetings. The last two 
paragraphs read: 

“I take this opportunity to 
remind all staff that the con- 
sumption of alcoholic bever- 
ages on federal governm ent 
premises is not permitted. 

“ FI ease do not dispose of 
empty bottles in Secret 
Waste bum bags." 

On another matter. I find 
it droll indeed that Bill Hall, 
farmer editor of the 
Observer column, whom I 
have bad the pleasure of 
meetin g, became William 
Hall once he started submit- 
ting from Zurich. 

Frank Haig b , 

19 West Park Drive, 

Ottawa, OnlKlB 3G6. 
Canada 


Caught on 
copyright 

From Mr Anthony RentouL 

Sir, In Edward White- 
house's transcript of a simu- 
lated question and answer 
session (“Copyright and the 
Internet" December 9). he 
rightly tells his interlocutor 
that, yes, it is a breach of 
copyright to photocopy cut- 
tings from the fT to show 
colleagues and customers; 
and be that the infrin- 
ger “could be hearing from 
the FT’S syndication depart- 
ment". 

In fact, the tortfeasor is 
more likely to be hearing 
from the Newspaper licen- 
sing Agency, the collecting 
society set qp to issue 
licences, on behalf of nearly 
all national newspapers, to 
legitimise photocop y ing car, 
if needs be, enforce the pub- 
lishers’ copyrights. We take 
a more sympathetic line 
towards those who approach 
us for a licence than a gains t 
mis cr eant s caught in fla- 
grante delicto. 

Anthony Ren tool, 
chief executive. 

Newspaper Licensing 
Agency, 

17 Lyons Crescent, 
Tonbridge, 

Kent TN9 IEX, UK 


‘One-size' monetary policy not 
likely to fit all economies in EU 


From Ms Ruth Lea. 

Sir, I read with amazement 
the Lex mbimn entitled 
“Rushed money” (December 
9) in which the author 
seemed to be grossly under- 
estimating the potential 
fl n iiT J ig i* to UK economy 
of, in his words, the “one- 
size-fits-all n monetary policy. 
This is mainly because one 

oiTA is hi g hl y imlfk elv to fit 

alL The size that may fit 
r*onHTw>n»ai economies is 
unlikely to fit the British. 

As we all know, one of the 
Twain implireiHonfi of Emu IS 
that the UK will no longer 
be setting its own short-term 
interest rates according to 
its own economic require- 
ments. tws twni we will have 
the European Central Bank 
setting rates for the whole of 
the Emu bloc. So far. so good 
- if we can be sure the rate 
for the whole Emn bloc will 
be “reasonably" appropriate 


for the individual national 
economies within the bloc. 

Alas, a single rate that is 
likely to be “reasonably" 
ap pr op ria te for the econo- 
mies of continental Europe 
(though some commentators 
suggest that there isn’t one) 
is hig hly unlikely to be 
appropriate for the UK. Not 
only does the British busi- 
ness cycle lead the European 

cycle, but also the British 
eco n omy is much more sen- 
sitive to short-term rates 
than, our Continental part-, 
nets. And if the wrong rate 
is imposed then the macro- 
economic stability of the 
British economy would, of 
course, be seriously threat- 
ened. If rates were too high 
then we would be stuck in 
recession; if rates were too 
low then we would suffer 
from overheating and infla- 
tion. Neither of these options 
is a suitable background for 


British business to flourish. 

Now I am aware that Lex 
Implies that the solution to 
such problems is a suffi- 
ciently flexible labour mar- 
ket and that Britain may 
even have such a market. 
Far be it from me to decry 
the functioning of our labour 
markets, but this seems to 
be stretching belief too far, 
For example, our labour 
market flexibility could not 
prevent the continuing pain 
of recession in the first nine 
months of 1992 when we 
were still in tbeEKM (prior 
to the blessed relief of 
“Black Wednesday"), and. 
there is no reason to believe 
that it could if we were suf- 
fering recession in Emu. 

Rath Lea, 

head of the policy unit. 
Institute of Directors, 

116 Pall Mall. 

London SW1Y 5ED, UK 


Governments hinder wealth creation 


From Mr Douglas G Prewer. 

Sir, I am amaToH at your 
iwnriwnt in your 
“In proportion" (December 
10), that “the striking 
aspect . . . is . . . how little the 
ah«a»niy nf government has 
mattered". 

I have always felt that gov- 
ernments do Tinthrnff but 
hinder, to a greater or lesser 
degree, the efforts of the 
individual to make money 
through trade 

I will single out just two 
recent instances from so 


many over the last ISO years 
of how government damp- 
ened wealth creation - die 
48-hour working week 
directive from Brussels, 
together with the minimum 
wage. 

The latest OECD report in 
November simply said: 

“They hit job and therefore 
wealth creation, and should 
be avoided." 

Margaret Thatcher recog- 
nised the intrinsic fault 
lines, and the resulting detri- 
mental impact on British 


business, of a centrally- 
controlled European bureau- 
cratic empire so beloved by 
Edward Heath. 

I am heartened to see that 
at least one wealthy busi- 
nessman has put his earned 
wealth on the line to try and 
secure our children's stan- 
dard of living. 

Douglas C. Prewer, 

1C Seebird Lane. 

Beach Village, 

Discovery Bay, 

Hong Kong 


UK not threatened by 
cost of EU pensions 


From Mr Brendan DomuJJy 
MEP. 

Sir, Toby Eckersley 
(Letters, December 10) fears 
that imprudent member 
states within Emu may 
coerce the UK into assuming 
their unfunded pension lia- 
bilities “by the relevant 
qualified majority vote". 

This fear is misplaced. 

Article 104b of the treaty, 
which prov i des that “file 
Community shall not be lia- 
ble for or assume the com- 
miti n ants of central govern- 
ments", can only be changed 
by unanimous vote. It Is dif- 
ficult to imagine any British 
government’s acceptance of 
such a change. 

Nor would the UK be alone 
in its unwillingness to aban- 
don the “no bail-out” clause. 
Government expenditure is a 


seamless web. going well 
beyond pensions. I detect no 
enthusiasm, for instance, in 
France to subsidise Greek 
defence spending; or in Ger- 
many to finam-g t>y» Italian 
health service. 

Article 104b reflects, and 
will continue to reflect for 
any foreseeable future, the 
economic and political real- 
ity of national budget- 
making under Emu. 

There is no threat whatso- 
ever from Europe to the long 
and prosperous retirement 
that we all wish Mr Ecker- 
sley. 

Brendan Donnelly. 

MEP for Sussex South & 
Crawley, 

72 High Street, 

Brighton BN2 IBP. 

UK 


Referendum 

reasonable 

From Mr Roger Bittis. 

Sir, Your editorial “Silly 
question" (November 29) 
derided Sir James Gold- 
smith’s proposed question 
for a referendum on Europe. 

In fact, the question posed 
by Sir James is similar to 
the remarks of Mr Jacques 
Santer on the “moment of 
truth" on Europe. 

The latter said: “What is 
the point of Europe? Is it 
the political project we all 
fsic] joined from the word go 
or is it a vast free trade 
area?" 

What could be more rea- 
sonable than a referendum 
on this fundamental choice? 

Roger BIHis, 

5 Maxwell Road. 

London SW6 2HT, 

UK 


Tiger on the Baltic 


There was not much to 
distinguish Narva from Ivan- 
gorod until a border post 
went up. As the Soviet 
Union collapsed in 1991, 
Ivangorod became Russian 
and Narva Estonian. Then 
the adjoining towns’ for- 
tunes diverged. 

Smart-looking banks, col- 
ourful shops and even a 
tourist information centre 
now grace Narva's streets. 
Ivangorod offers a primitive 
open-air market and a ringip 
musty office of Sberbank, 
the Russian savings bank. 
Narva residents, virtually all 
ethnic Russians, earn on 
average twice as much than 
their kin over the bridge in 
Ivangorod. 

“Ivangorod is a sad place, 
but my friends in Narva 
never complain any more," 
says Ms Elena Smirnova, an 
unemployed teacher, speak- 
ing outside her crumbling 
house in Ivangorod. Their 
quality of life is much 
higher." 

The contrast illustrates 
the post-Soviet economic 
story. Estonia’s sharp turn 
to free-market policies 
brought prosperity far mere 
quickly than Russia's cha- 
otic efforts to reform. 

The northern Baltic coun- 
try has been guided by the 
principle of purging nearly 
every legacy of Soviet rule. 
“Estonians have this great 
inferiority complex.” says 
Mr Joakim Helen! ns, chair- 
man of Hansa Invest, a gmali 
investment bank in the capi- 
ta] Tallinn. “They desper- 
ately want to catch up." 

And catching up they are. 
Expanding tourism, banking 
and trade have fuelled three 
years of economic growth. 
For now, the growth is a . 
modest 3 per cent a year but 
Mr David Hale, chief econo- 
mist at Zurich Kemper 
Investments in Chicago, who 
visited the country recently, 
believes the official statistics 
do not take adequate 


Estonia has visions of 
becoming a mini-Hong Kong, 
reports Matthew Kaminski 


account of Estonia’s fast- 
growing service sector. Some 
Estonians are already pre- 
dicting their country will be 
the first post-Soviet “tiger" 
economy, and Mr Hale sees 
it as a future “mini -Hong 
Kong" - a small, liberal 
entrepot an the borders of a 
giant Russia. 

Signs of prosperity are 
everywhere. Small busi- 
nesses and a middle class 
are thriving in ' Tallinn , a 
busy Baltic sea port. 

Estonia embraced radical 
economic policies from the 
start Six months after the 
Soviet Union collapsed, the 
kroon, controlled by a cur- 
rency board and backed up 
by hard currency reserves, 
replaced the rouble. It has 
been fixed, against the 
D-Mark for four years. 

Impart duties were abol- 
ished. Numerous Soviet-era 
regulations disappeared. For- 
eigners were permitted to 
buy land. A fiat 26 per cent 
personal Income tax was 
Introduced. A bankruptcy 
law was quickly put in place. 

The long queues 
of lorries at 
the border in 
Narva show how 
much Estonia's 
1.5m people 
depend on the 
150m Russians 
next door 


Corruption Is not a severe 
problem and investors appre- 
ciate the stoical dedication 
of fiie Estonians to work and 
efficiency. Foreign invest- 
ment flows into Estonia are 
eight times higher per capita 
than into Russia. In eastern 
Europe only Hungary and 
the Czech Republic have 
done better. 

A bold privatisation pro- 
gramme is under way. 
Although local capital is 
scarce, there is little hostil- 
ity to foreign ownership of 
Estonian assets. Three- 
quarters of state-owned com- 
panies have already been 
sold and the electricity, gas 
and telephone companies, as 
wen as the port and the rail- 
way network, are expected 
to be sold by tender to for- 
eign buyers next year. 

The banking sector, a 
problem elsewhere in the 
region, was straightened out 
early. Estonia's banking sec- 
tor is “the most impressive 
in central Europe", says 
Nomura, the Japanese 
investment bank, in a recent 
report. Estonia took a Dar- 
winian approach. When 
eight large banks got into 
trouble in 1992, the young 
ministers in government 
ignored them and allowed 
them to collapse. New pri- 
vate banks took their place. 

“We were very cruel,” 
recalls Mr Siim Kall as, who 
ran the central bank at the 
time. “But after that, every- 
one knew the state would 
not save them. So clients fol- 
low what’s going on and 
bank managers know they 
are responsible for stability." 
The number of banks has 
fellen from 47 four years ago 
to 15 today. Weaker banks 
have been forced Into merg- 


ers by the central bank 
which has steadily increased 
minimum capital require 
ments after early critlcisu 
that its supervision was lax 

But Estonia cannot affort 
complacency in banking oi 
any other sector of the econ 
omy. As negative real inter 
est rates promote invest 
meat - particularly in rea 
estate - economists are war 
tied that the quality of the 
banks’ loan portfolios wil 
deteriorate. 

A very large trade deficit - 
23 per of gross domestic 
product last year, and grow 
ing - could put pressure or 
file kroon and on the tree 
trade regime, although econ 
omists say many of the 
imports contributing to the 
deficit are of capital goods 
for investment projects. 

Above all, Estonia’s future 
depends on Russia. The long 
queues of lorries at the bor- 
der in Narva to take goods in 
and out of Russia show how 
much Estonia's l-5m people 
depend on the 150m Rus- 
sians next door. Already a 
tenth of Estonian economic 
activity is accounted for by 
transit trade. 

The relationship, however, 
remains difficult. Tallinn 
and Moscow have been 
unable to resolve a dispute 
over their mutual border, 
amid Kremlin complaints 
that ethnic Russians in 
Estonia - a third of the pop- 
ulation - are maltreated. 

Local Russians are less 
strident. Still, the noises 
from Moscow are a serious 
concern. With Nato looking 
unlikely to meet Estonia's 
requests for early inclusion 
in the alliance, the Tallinn 
government is pushing for 
European Union member- 
ship and more western 
Investment in an effort to 
bolster its security. Estonia’s 
business executives know 
that the country’s future 
prosperity depends on both 
east and west. 
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China and 
the WTO 


Ten years seems quite long 
enough for negotiations on Chi- 
na's membership of the General 
Agreement on Tariffs and Trade 
and then the World Trade 
Organisation to have dragged 
on. They must not be extended 
forever. But the question con- 
fronting China and its partners 
is whether a swift conclusion on 
the right terms, however desir- 
able. is also feasible. 

There are three reasons for 
optimism. The first is the more 
positive attitude of the US 
towards its relations with 
China The second is the agree- 
ment at last month's summit of 
the Asia Pacific Economic 
Co-operation forum, between US 
President Bill Clinton and Chi- 
na's President Jiang Zemin, to 
push ahead with negotiations. 

The third and most impor tan t 
is the concrete steps being 
taken by China itself. The pack- 
age of further trade liberalisa- 
tion measures announced at the 
WTO ministerial meeting In 
Singapore by China’s assistant 
minister for foreign trade. Mr 
Long Yongtu, is an example. 
This follows the country's com- 
mitment to currency convert- 
ibility on current account Prog- 
ress has also been made In 
bilateral negotiations on market 
! access and at the most recent 
meeting of the working party on 
China's WTO accession. 

The devil, inevitably, is in the 
detail. But the broad outlines of 
a deal are at last emerging. 

China, for its part, has 
dropped its demand for compre- 


Gulf of errors 


The UK government can hardly 
be accused of not going by the 
book in its response to “Gulf 
war syndrome", a range of ill- 
nesses linked to service in the 
Gulf. No, ministers and officials 
have followed the standard pro- 
cedure for public health scares 
to the letter. Try not to apolo- 
gise. try not to explain. And 
never, never investigate today 
what you can put off investiga- 
ting until tomorrow. 

Yesterday, nearly six years 
after the conflict ended, Mr 
Nicholas Soames, the armed 
forces minister, announced 
plans to spend around £l.3m 
researching the possible dis- 
ease. which only a year ago he 
was confident did not exist 
This will be welcome news to 
the thousand or so UK veterans 
who believe they are suffering 
from Gulf-related illnesses. But 
if history is any guide, it will be 
too little, too late. 

This is not to say that the 
veterans’ claims for official 
compensation will turn out to 
be well-founded. Medical opin- 
ion in the US and the UK is 
deeply divided about whether 
Gulf war syndrome even exists, 
let alone what might have 
caused it. But all can agree that 
. the military made matters 
worse for themselves early on 
by dismissing the servicemen’s 
claims rather than make a good 
faith effort to investigate. 

Media attention has helped 
force matters in the US, where 


many still carry memories of 
servicemen being exposed to 
“Agent Orange" in Vietnam. A 
12 -member presidential panel 
has strongly criticised the 
Pentagon's "slow and superfi- 
cial" response, recommending 
that . farther investigations of 
the syndrome be entirely inde- 
pendent of the military. 

Mr Soames had an even worse 
credibility problem to overcome 
in parliament yesterday. True, 
the new studies of Gulf war vet- 
erans’ illnesses may help estab- 
lish whether a disease exists. 
But the conclusions will not be 
known for three years. Minis- 
ters would dearly be in a stron- 
ger position to rebut the critics 
if they had agreed to the studies 
three years ago, when the issue 
first hit the headlines. 

Likewise, Mr Soames's claims 
that there was "really no evi- 
dence of negligence by the Min- 
istry of Defence" would be more 
reassuring had he not already 
been forced to admit to mislead- 
ing parliament about the degree 
to which UK soldiers in the Gulf 
were exposed to possibly harm- 
ful doses of organophosphates. 
Perhaps the "cocktail effect" of 
t hese and the many medicines 
taken by the soldiers will turn 
out to have caused some of the 
illnesses. Perhaps not But after 
so many years dragging its feet 
the government owes it to the 
many UK veterans who are cur- 
rently sick to spend more 
money and effort finding out. 


Global account 


The dramatic growth in global 
capital flows over the past 15 
years has turned the harmonisa- 
tion of international acco unting 
standards into an urgent prior- 
ity. To its credit, the Interna- 
tional Accounting Standards 
Committee appears to be rising 
to the challenge. The decision 
by the Japanese to back the 
lASC's standards in the deregu- 
latory package for Tokyo’s Big 
Rang is an important endorse' 
meat for a body that is striving 
to put a set of core standards in 
place by 1993. 

The Japanese have admittedly 
given an implicit Imprimatur to 
the IASC since the Tokyo Stock 
Exchange allowed the adoption 
of home country standards for 
issuers from Singapore and 
Hong Kong, both of which base 
their domestic accounting on 
international standards. But the 
new move nutters because 
Japan has long been regarded, 
along with the US, as the chid 
potential stumbling block to 
worthwhile international har- 
monisation. No doubt the deci- 
sion over the Big Bang was 
taken for sound reasons of 
national interest relating to. 
Tokyo's competitiveness as an 
international financial centre. 
But it would not have been pos- 
sible if the IASC programme 
had lacked credibility. 

The US Securities and 
Exchange Commission still has 
reservation* about the LASC's 
standards, which it feels can be 


too open to flexible interpreta- 
tion. But since the late 1980s, 
the IASC has been in retreat 
from the voluntarism that had 
condemned it to a peripheral 
role in standard setting. The 
SEC in effect acknowledged this 
change of direction with its 1993 i 
decision to accept certain inter- 
national standards for foreign 
issues in US markets. The Euro- 
pean Union, meantime, has ; 
decided to back international 
standards, which removes the 
threat of a counterproductive 
euro-alternative. 

The IASC still has much to 
prove, before It convinces the 
members of the International 
Organisation of Securities Com- 
missions (Iosco) to endorse its 
core standards. There are con- 
tinuing worries about American 
dominance in standard setting. 
But the prize, in terms of 
improved information cm corpo- 
rate activity across the world, is 
considerable. 

There are few international 
organisations that achieve cred- 
ibility in setting global rules 
without the support of treaty 
obligations. The outstanding 
example In the financial area is 

the Bank for International Set- 
tlements, with its capital ade- 
quacy regime. At the start of 
the 1990s few would have put 
money cm the IASC joining the 
ranks of such bodies. Today, 
success cannot be taken wholly 
for granted, but the IASC looks 
a long way down the road. 
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COMMENT & ANALYSIS 


The fight for rights 


The traditional UK way to raise equity capital is being attacked by 
advocates of US methods, write John Gapper and William Lewis 


hensive developing country sta- 
tus. It now seeks specific transi- 
tion periods in sensitive areas. 
Mr Long is right to argue that 
problems as profound as re-or- 
ganisation of its state-owned 
enterprises (SOEs) cannot be 
resolved overni ght But China 
needs to remember that a time- 
phased commitment to elimi- 
nate explicit and implicit subsi- 
dies to SOEs is, as is true of all 
the other WTO obligations, in 
its own long-term interests. 

In turn, members of the WTO 
should accept China as a mem- 
ber, provided it offers satisfac- 
tory market access and a time- 
table for adopting WTO rules 
and obligations. Not least, the 
US. the chief protagonist in | 
these negotiations, needs to 
abandon the outmoded ritual of 
annual renewal of China’s most- 
favoured nation status. Accep- 
tance of China as a WTO mem- 
ber entails willingness to abide 
by the fundamental principle of 
non-discrimination. 

China's membership, albeit 
highly desirable, should not be 
permitted with anything less 
than a commitment to bring its 
policies and practices in line 
with those of the WTO. To 
accept China without that 
promise would store up trouble, 
not only with China, but with 
other applicants. Yet to wait 
until China had finished all its 
reforms would be no less unrea- 
sonable. The sni ntwm js mem- 
bership now, accompanied by 
an agreed transition to fan con- 
formity with the WTO. 


I n a small room on the 
fourth floor of BZW’s 
headquarters by the 
Thames is a block of a 
dozen electronic screens. 
Most of the time, they are blank. 
Only a few times a year do they 
light up with coloured char ts 
showing worldwide patterns of 
demand for a company’s shares. 

BZW, one of the UK’s largest 
investment banks, would wi»» to 
use its expensive technology 
more often. Yet there are only a 
few occasions when UK compa- 
nies are willing to pay for a hanV 
to auction their shares around 
the world - a process known as 
book-building. Most still opt for 
the reliable and time-honoured 
method of rights issues. 

Rights issues, which involve a 
company offering shares at a dis- 
count to its existing investors, 
are enshrined in tradition and 
law In the UK. The "pre-emptive 
rights” of investors to be offered 
new shares in a company first 
are highly valued. They safe- 
guard investors against having 
the value of their shares diluted 
by its managers. 

However, pre-emptive rights 
are facing a serious challenge. 
The methods by which rights 
issues are carried out have been 
questioned by the Office of Fair 
Trading; directors of big compa- 
nies have started to chafe at the 
restrictions of the system; and 
big investment banks have 
attacked what they regard as a 
cartel of the traditionalist mer- 
chant bailee and brokers. 

The traditional merchant 
banks and the large UK invest- 
ment institutions are struggling 
to prevent pre-emptive rights 
being referred to the Monopolies 
and Mergers Commission. They 
received a boost on Friday when 
the Office of Fair Trading agreed 
to allow than a breathing space 
of a few months to demonstrate 
that rights issues were cost- 
effective for companies as well as 
their investors. 

The OFT has not been examin- 
ing pre-emptive rights as such, 
only the associated system of 
underwriting used in most rights 
issues. But if the market is 
referred to the MMC. most of the 
participants believe the whole 
system will be reviewed, and that 
could lead to a bitter struggle. 

Emotions are already running 
high, with opponents of pre- 
emptive rights accusing invest- 
ment funds of profiting exces- 
sively from their control over 
companies. They make a quick 
killing out of rights issues. They 
cannot lose, so they are never 
held to account for in ve s tment 
decisions,” says one finance 
director. 

But institutional investors 
such as Mercury Asset Manage- 
ment believe efforts to replace 
the system with alternatives 
such as book-building are 
self-serving. "Let’s be clear. As 
shareholders, we want to be 
charged low fees, while invest- 
ment hanks want higher fees,” 
says a leading fund manager. 

Pre-emptive rights offer simple 
safeguards to shareholders. When 
a company wants to raise fresh 
equity capital for an acquisition 
or fear organic growth, it must 
find investors who are willing to 
buy new shares. The most obvi- 
ous way of doing so is to sen 
them at a discount to the c ur rent 
price of its shares in the stock 
market. If it does this without 
any pre-emptive rights, it will in 
effect transfer wealth away from 
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current shareholders to those 
who are buying in on fresh 
terms. Pre-emptive rights solve 
the problem by giving sharehold- 
ers a choice: they can take first 
pick of the cheap shares or sell 
their options for cash to other 
Investors. 

In the traditional British rights 
issue, new shares tend to be 
offered at a 15 per cent discount 
to the share price on the day of 
the issue. The shares usually 
remain on sale for three weeks. 
Provided that the price of new 
shares stays below that quoted In 
the stock market during that 
time, they will be snapped up by 
either existing or new investors. 

But if the stock market price 
falls below the one at which new 
shares are offered, they will not 
be worth buying and the issue 
win fail To avoid that risk, com- 
panies tend to insure themselves 
by asking a merchant hank to 
underwrite the issue. Far a stan- 
dard fee of 2 per cent, the bank 
guarantees to buy the shares if 
the market price falls too far. 

The merchant bank itself keeps 
half a percentage point of the fee, 
and pays a quarter to a broker 
for distributing the issue. The 
remaining 1.25 percentage points 
are paid to a group of 200 to 300 
investment institutions who take 
on the underwriting risk from 
the mer c han t h ank in the three- 


week offer period - a job known 
as sub-underwriting. 

These fees have been fixed far 
three decades, except in rare 
cases such as privatisations or 
building society flotations. They 
have been applied for companies 
large and small, in every indus- 
trial sector. It was this fixing of 
standard fees in an apparently 
non-competitive manner that 
first raised alarms two years ago. 

The OFT commissioned a study 
by Mr Paul Marsh, a professor at 
the London Business School, 
which found that the sub- 
underwriting fee was vastly in 
excess of the risks that institu- 
tions took, al t hough Mr Marsh 
supported the principle of rights 
issues. Cases of sub-underwriters 
having to buy up shares at a loss 
- such as the 1987 British Petro- 
leum flotation - ware rare. In 
total, sub-underwriters had made 
what Mr Marsh described as an 
“excess profit" of £490m between 
1986 and 1994. 

One unusual aspect of under- 
writing commissions is that lack 
of competition does not stem 
from a shortage of participants. 
There are several hundred sub- 
underwriters - mostly pension 
funds and life assurers - in the 
London market, but finance 
directors have not exerted much 
pressure on their merchant 
hanks to strike a tough bargain. 


“There is no cartel in the clas- 
sic sense of a smoke-filled room, 
but it has been in nobody’s inter- 
est to break ranks," Mr Marsh 
says. The strongest critics of the 
system argue that the main rea- 
son why it has lasted is that It 
has benefited large shareholders. 
A big investor hot only gains 
shares at a good price, hut can 
extract sub-underwriting profits. 


D espite initial pro- 
tests that Mr 
Marsh’s sums were 
wrong, the sub- 
underwriters. rep- 
resented by the National Associa- 
tion of Pension Funds and the 
Association of British Insurers, 
have retreated. In the face of 
OPT scepticism, and the threat of 
an MMC referral, big investors 
declared they were willing to see 
commissions trimmed. 

The first results of this attitude 
change came a month ago. when 
the merchant bank Schraders 
launched a £222m rights issue for 
the hotels group Stakis In which 
sub-underwriting commissions 
were partially tendered. By put- 
ting about a third of the sub- 
underwriting up for auction, 
Schroders managed to knock 
some £400,000 off its bill. 

Mr David Chahen, chairman of 
Schroders' merchant hanking 
arm. says the auction was 
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Left standing 
at the altar 


■ December is the wedding ' 
season in India. And since 
Tnflfaw Wpriafng g am olahnratp 
affairs, just about evoyane 
attends several weddings a week 

— • ViWl'ndHwg' pritrwt minister 

ED Gowda. Amid an the 
ce rem onies and celebrations the 
h»gim»gg nf government Blows 
down to a. wen, famously Indian 
pace. 

One casualty of the season is 
Mc Gill who. it emerged 
yesterday, is to succeed 
T. swfoan as Indian's next chief 

most powerful dvfl servant in 
the ternd. The snag is that prime 
minister Gowda - who just loves 
weddings - forgot to sign the 
cabinet papers confirming his 
appointment Apparently the PM 
told GfD, currently a plain 
d ec t ioh comnass Soper . of his 
pr omotion in a quick telephone 
chat before rushing to catch a 
- flight far a wedding in Madras. 

This delicate situation has left 
OH, g- iRgtfwgnWhpd public 
servant, unable to attend 
wedffings because he is 

barricaded in Us house by 

several score of media wallahs 
demanding confirmation of the 
country’s, most important civil 
servicenppcantment. 

But (SO must keep quiet - 
which alone marks a significant 


departure from his famously 
talkative predecessor - until the 
prime minister returns home 

f p m ii his happy pwgagwnr»nt 
Let’s hope they live happily ever 
after. 


Tan the man 


■ These are turbulent times for 
Ludo Tan. the Philippines’ most 
powerful ethnic Chinese 
businessman and majority 
owner of Philippine Airlines. 

The threat of swingeing cuts in 
PAL’s modernisation programme 
locks like a serious setback for 
the airline - knows by local 
wags as Plane Always Late - 
which six months ago finally 
looked to be flying clear of 
trouble. 

Then again, one never knows 
with the publicity-shy Tin, 
whose business empire also 
includes Asia Brewery - the 
country’s second largest drinks 
company - and its biggest- 
sefang cigarette brand as wen as 
Allied Banking Corporation. 

One theory is that yesterday’s 
cuts are part of a bargaining 
ploy designed to show the 
government and unions that 
PAL really can’t afford pay rises 
for its staff this year. Employees 
last month tried to put pressure 
on Ten by st a gi n g wildcat 
strikes in the run-up to the 
high-profile Apec leaders’ 

Summit in Manila. 

But even without the 


troublesome airline. Tan' has his 
hands falL The government is 
pressing for higher taxes on 
“sin” products such as beer and 
tobacco which feature 
prominently among his business 
interests. 

Tan is also part of a 
consortium of FUipinnChmese 
tycoons which last week 
withdrew from bidding to build 
Manila airport - a pet project of 
President Fidel Ramos. Not bad 
for a man who says that he likes 
to keep a low public profile. 


EU is also targeted while 
everyone knows you can Only 
Expect Complete Drivel from the 
OECD. 

More inspiration is clearly 
required before bottles of malt 
whisky can be despatched to 
authors of the best suggestions; 
entries ASAP to fax number 44 
71 673 39%; final deadline 
December 31. 


Beached 


Exotic drivel 


■ Need Another Trip Overseas? 
Not an invitation for the bored 
business executive, merely one 
of the many offerings popped 
into Observer's suggestion box 
since the call went out for 
printable, alternative 
suggestions fitting any 
international organisation’s 
acronym. 

Inevitably, Nato comes in for a 
lot of stick but it’s in good 
company. Under No 
Circumstances Tfcke A Decision 

is ruled out as inadmissible for 
Unctad because the joke is 
nearly as old as Observer but 
bow about Fife’s Frequent 
International Freebies 
Arranged? 

Still on a football theme, Uefa 
apparently specialises in 
Unusually Exotic Fun Abroad; 
an Expensive and Undemocratic 


■ Going bust is bad for 
business, especially when 
business depends on projecting 
an Image of wealth and glamour. 
So it is little wander the powers 
that be in Miami are scrambling 
to plug the gaping hole in the 
city's finances that has emerged 
in recent weeks. 

Of course Miami Is not the 
first US city to run into dire 
financial straits; New York and 
Cleveland are examples from the 
dusty annals. Calif ornia's 
Orange County only emerged 
from bankruptcy earlier this 
year after losing its municipal 
shirt playing in the derivatives 
market 

Still, a state of financial 
emergency is an embarrassing 
episode for the self-proclaimed 
gateway to the sunshine state. 
How many other US tourist 
traps can boast a credit rating 
worse than Romania or El 
Salvador? Enough to make a 
banana republican weep. 


intended only as a "straightfor- 
ward variation” of a rights issue, 
which has proved a “very effec- 
tive method of providing compa- 
nies with certainty and continu- 
ity in raising capital”. Other 
similar auctions, led by Schro- 
ders and others, have followed. 

This has been enough to per- ' 
suade Mr John Bridgeman. the 
director-general of fair trading, to 
postpone an MMC inquiry. How- 
ever, it has not damped tensions 
between traditionalists such as 
Schroders, and the large invest- 
ment banks that champion alter- 
natives to rights issues. They say 
the flaws of traditional rights 
issues go far deeper than excess 
sub-underwriting co mmiss ions. 

One corporate financier at a US 
investment bank says pre- 
emptive rights are overly expen- 
sive because companies have to 
issue shares at an uodue dis- 
count. He says that book-building 
is preferable because it allows a 
company to identify untapped 
sources of investment, and issue 
new shares at a higher price. 

“If British companies could 
market their shares to a broad 
range of investors around the 
world, they could find cheaper 
sources of capital," the financier 
adds. That view is backed by Mr 
Amir Eilon. BZW’s head of capi- 
tal markets. “To say the price of 
shares does not matter is like 
saying the price of cocoa does not 
matter to a chocolate-maker.” he 


says. 

BZW has attempted to square 
the circle by proposing to use 
technology it has employed in 
book-building exercises for com- 
panies such as Bank of Scotland. 
It says it would market new 
shares for three weeks, finding a 
suitable price. Rights- holders 
would still have first call on the 
shares, provided they had bid 
high enough. 

Organisations such as the 
NAPF have been open-minded 
about the BZW initiative but 
investment funds are privately 
sceptical. “They have not told us 
how much it will cost yet.” says 
one fund manager. Another esti- 
mates that companies using 
book-building to issue shares in 
the UK have been charged 
between 4 and 6 per cent by the 
banks involved. 

Supporters of rights issues 
insist that it is more expensive to 
raise equity capital in the US, 
where the commissions charged 
by big investment banks for rais- 
ing new capital range between 3 
and 6 per cent They say the level 
of discount in a rights issue does 
not affect the cost of capital in 
itself - capital only becomes 
more expensive if a company 
fails to adjust its dividend to 
reflect the discount 

“If there are people out there 
who are willing to pay more far a 
company's shares, there is a 
stock market where they can do 
it any day of the week," says Mr 
Marsh. He argues that the ero- 
sion of pre-emptive rights in the 
US took place before the rise of 
powerful institutional investors, 
which would not be likely to 
accept such a change these days. 

Yet if the fight is over in the 
US, it is only now picking up 
pace in the UK. No large UK com- 
pany has ever tried to gain 
approval from its shareholders to 
suspend pre-emptive rights and 
such a move would probably lead 
to open hostilities. Whatever the 
outcome of the OFT inquiry, the 
possibility of a battle erupting 
can no longer be dismissed. 


100 years ago 


Hie Cuban Question 
There was a full attendance in 
the public gallery today to 
hear Mr. Cullom speak to his 
resolution, which was to the 
following effect- “Resolved by 
the Senate and House of 
Representatives that the 
extinction of the Spanish title, 
and the termination of 
Spanish control of the islands 
which are at the gateway of 
the Gulf of Mexico, are 
necessary to the welfare of 
those islands and of the 
people of the United States." 
Alter a rapid review of 
Spanish history. Mr Cullom 
protested that a people with 
such a history had no just 
claims to participate in the 
control of any territorial 
possession in the Western 
Hemisphere. “Whatever may 
be said regarding our duty 
towards a friendly power, 
every humane heart, 

American or foreign, 
sympathises deeply with the 
struggle for liberty." 


50 years ago 


Serious Position Of The Franc 
Paris, 10 th Dec. To the France 
Soir, the former Prime 
Minister and Minister of 
Finance, M. Paul Reyna ud, 
has expressed the opinion 
that the present position of 
the franc is serious. American 
prices have gone up by 17 per 
cent since the devaluation, 
French by 57 per cent 
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LEGAL DEFINITIONS 

dispate v. 1 a matter for Litigation 
2 no it’s not 3 oh yes it is 4 I’ll see you 
in court 5 consult ROWE ft maw: asap 
(pk 0171-248 4282} 
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FAX MACHINES 


US deficit hits record C1 " na t0 
$48bn after export fall wrowd 


By Gerard Baker 
in Washington 


US current ac count 


The US current account deficit 
hit a record $48bn in the three 
months to September as the 
country suffered its first drop 
in exports for more than three 
years and payments from for- 
eign-held assets in the US rose 
sharply. 

The deficit was up 19.3 per 
cent from the previous quar- 
ter, seasonally adjusted, the 
Commerce Department said 
yesterday. Imparts rose by 0.7 
per cent to $201 .5bn while 
exports fen by 2.1 per cent to 
$149.9bn, the first quarterly 
drop since the summer of 1993. 

As a result the mer chandis e 
trade deficit also rose sharply 
to $5L.6bu, up by 9.8 per cent 
from the previous quarter. 

The deteriorating balance of 
payments reflects the continu- 
ing imbalance in the world 
economy, as US growth 
remains robust while most of 
the rest of the world is rela- 
tively weak. But the pace of 
decline may trouble policy- 
makers since it could lead to 
dow n ward pressure on the dol- 
lar, with possible infla tionary 
implications, and domestic 
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political calls for a tougher 
stance in international trade 
negotiations. 

Every main component of 
the current account moved in 
a negative direction between 
the second and third quarters, 
with an increase in the deficit 
in investment mromo, and a 
decline in the surplus cm ser- 
vices. 

The current account deficit 
rise was the third in a row and 
took the total deficit for the 
first nine months of the year 
to $12L7bn. It was the highest 
quarterly gap in history, sur- 


passing the old record of 
H3.2bn set in the foarth quar- 
ter of 1987. The deficit for the 
frill year is expected to come 
close to the record annual fig- 
ure of $16&3tm In 1987. 

The trade balance was hit by 

relatively strong demand 

growth at home and weak 

growth overseas. Though 
domestic demand was deceler- 
ating from its rapid growth 
earlier in the year, slowing the 
rate of increase of imports, 
purchases of foreign goods 
continued to increase. Slug- 
gish demand in th ** main for- 
eign markets was responsible 
for the foil in exports. 

The surplus an services was 
$17.Sbn, down 3.5 per cent from 
the July-September period. 

The country's deficit an its 
investment income account 
rose sharply, as interest and 
dividends paid on foreign 
assets in the US increased. The 
main contributor was a sharp 
rise in interest paid on US 
Treasury securities, reflecting 
greater foreign purchases of 
government paper. Total pay- 
ments (torn foreign owned 
assets in the US rose from 
$5&8bn in the second quarter 
to $53bn in the third. 


with new 


trade plan 


By Guy de Jonqu&res and 
Frances WUhams in Singapore 


Bank regulators refuse to 
change rules on capital 


By George Graham in London 


Regulators have refused to 
alter their rules for measuring 
how much capital hanks must 
keep as a cushi on against mar - 
ket risks, despite criticism that 
they are too conservative. 

The Basle Committee, which 
groups supervisors from the 
central hanks of the leading 
industrialised countries, said 
yesterday it had reviewed esti- 
mates of the capital required, 
but had decided not to change 
its formula. 

Last year it announced it 
would allow h anks to use their 
own models to calculate the 
level of risk in trading 
operations, instead of applying 
the standardised formula. 

That was the first big 
change in the Basle capital 
adequacy formula laid down in 
1988, under which banks must 
mam tarn capital equivalent to 


at least 8 per cent of their 
assets. But the regulators told 
hanks that to use their inter- 
nal models they must multiply 
the value they estimate to be 
at risk by three to calculate 
the required capital. 

Banks in Europe and the US 
argued that if the models accu- 
rately gauged market risk then 
they did not need to be multi- 
plied by anything. 

The London Investment 
R anking Association caiipri the 
factor of three “punitive’’ and 
warned that h anks would pre- 
fer to use the old standardised 
formula because it would pro- 
duce a lower capital charge. 

The Basle Committee yester- 
day rebuffed that argument It 
said its estimates, based on the 
portfolios of several large 
hanks, “indicate that the inter- 
nal models approach will gen- 
erally produce a lower capital 
charge than the standardised 


approach”. Mr Jacques Longer- 
staey of J-P. Morgan, the US 
hank u said the factor of three 
was the price of the central 
banks’ support as lenders of 
last resort to the banking 
system. 

The committee also asked 
banks last year for more work 
on measuring “specific risk”, 
the risk that a particular secu- 
rity mi gh t not p e rfo rm in line 
with the market as a whole. 

However, it said yesterday it 
was “not yet convinced that 
b anks * internal models have 
advanced to a point where 
they can capture all elements 
of specific risk in an empiri- 
cally proven manner”. 

It will therefore require 
h anks to maintain capital 
a gains t specific risks equiva- 
lent to at least half the amount 
they would have been required 
to set aside under the standar- 
dised formula. 


Amexco and UK bank agree card deal 


Continued from Page 1 


new Amex credit card wiD not 
be ready until next year, bat 
the bank will also launch an 
Amex corporate charge card 
in partnership with United 
Airlines. 

In the UK, NatWest hopes 
the Amex brand will give it a 
new marketing edge in the 
credit card market, which has 
become fiercely competitive as 
new issuers from the US. such 


as MBNA, People's Bank and 
Advanta, have offered much 
lower interest rates than the 
traditional UK banks. 

While Barclaycard, the mar- 
ket leader, has managed for 
the most part to shake off this 
competition, other banks have 
seen their margins eroded. 

Although American Express 
has begun to persuade mare 
UK retailers to take its cards, 
including J.Sainsbnry, the 
grocer, and w.H. Smith, the 


stationer, it is still far less 
widely accepted than Visa and 
MasterCard. 

The company will not 
release country by country fig- 
ures, but claims to be accepted 
in nearly 5m ontlets world- 
wide, compared with over 13m 
for Visa and MasterCard. 

NatWest's deal with Ameri- 
can Express is not exclusive, 
bnt no other UK banks are 
expected to join American 
Express in the near future. 


uhina plans to reinforce its bid 
to join the World Trade Organ- 
isation by proposing a new 
package of trade liberalisation 
measures in February. 

Mr Long Yongtu, China’s 
assistant minister of foreign 
trade, said yesterday his gov- 
ernment had dropped its 
riftmanH that it should enter 
the WTO with comprehensive 
developing country status. The 
US has opposed the demand, 
which would allow Beijing lon- 
ger to implement WTO com- 
mitments. 

Mr Long, China’s chief nego- 
tiator on WTO entry, empha- 
sised that Beijing was commit- 
ted to accepting WTO rules 
and diaripWnpy "On this kind 
of thing there should be no 
flexibility because it is the 
same for all WTO members.” 

He also indicated that china 
was ready to consider foster 
removal of non-tariff barriers, 
such as quotas and import lic- 
ensing requirements. It might 
also consider relaxing furth er 
restrictions on foreign finan- 
cial services companies and 
allowing foreign-owned banka 
to do business in China's 
national currency. But it was 
unlikely to ™p mw » soon on 
wilding plans to reduce ta riffs . 

Mr Long expressed confi- 
dence that the US - which Bei- 
jing has accused of keeping it 
out of the WTO - now sup- 
ported its membership. 

He said the changed attitude 
reflected unproved political 
relations with Beijing and US 
recognition that it would gain 
economically if China entered 
the WTO. “The situation has 
completely changed ... I think 
US figures want China into the 
WTO out of their own inter- 
est." 

He said the US rethink had 
been prompted by pressure 
from US companies doing busi- 
ness in China and by the real- 
isation that threats to impose 
unilateral trade sanctions on 
Beijing were increasingly inef- 
fective. Sanctions handicapped 
US industry and benefited its 
inter n a t ional competitors. 

Mr Long's remarks are the 
most positive and detailed 
assessm e nt by a senior Beijing 
official of prospects for his 
government’s WTO bid since 
US President Bill Clinton and 
President Jiang Zemin of 
China agreed last month to 
seek ways to speed up the 
negotiations. 

Mr Long said his govern- 
ment was prepared to negoti- 
ate transition periods for 
implementing WTO commit- 
ments on a case-by-case basis 
and would seek them only in 
areas where it faced serious 
adjustment difficulties. 


WTO dose to IT deal. Page 4 
Editorial Comment, Page 13 


FT WEATHER GUIDE 


Europe today 


Southern Scandinavia will be cloudy 
but dry. 

The British teles, the Benelux, 
northern France and northern 
Germany will have dry conditions 
with low cloud. 

Night-time temperatures on the 
continent will be just below freezing. 
Western and central parts of the 
Iberian peninsula will have wind and 
rain. Low pressure will bring 
unsettled conditions to the 
Mediterranean. 

South-western Italy and Turkey win 
be wet. 

High pressure will bring calm but 
dull conditions to an area from 
Russia to central Europe. 
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Five-day forecast 

Areas along the Mediterranean wifl 
stay unsettled. Southern France, 
Italy and Croatia will be wet. 
Western Iberia will remain wet and 
windy until the weekend. 

The British isles wBI turn windy and 
wet over the weekend. 

Central and eastern Europe will stay 
cloudy. 
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THE LEX COLUMN 


Soggy suggestion 


So France’s scheme for a political 
force to offset the power of the 
planned European Central Bank 
under monetary union has been 
revived. President Jacques Chirac 
and Mr Alain Juppe, his prime min- 
ister. have been pushing the idea In 
recent days. For Germany, which 
takes pride in the fact that the 
ECB’s independence Is enshrined in 
the Maastricht Treaty, the develop- 
ment must be worrying. Band mar- 
kets, which are assuming the euro 
will be as strong as the D-Mark, 
should take note too. After all, a 
bunch of politicians meddling in 
monetary policy hardly seems a rec- 
ipe for low inflation. , 

Admittedly. France’s proposals 
are rather fuzzy. If all it wants is a - 
G7-type talking shop, bond markets 
can probably live with It But 
France’s rhetoric seems to go 
beyond that: It wants heads of gov- 
ernment to have a regular dialogue 
with the BOB, influence exchange 
rates and give their opinion. The 
inference is that it expects the BCB 
to listen to this opinion. If so. the 
ECB’s primary objective of ensuring 
price stability could be diluted. 

There are two risks for band mar- 
i kets. One is that France wifi get its 
way, in winch case it will be diffi- 
1 colt to argue the euro will be as 
hard as the D-Mark. The second is 
that political oversight of monetary 
policy becomes a sticking point 
between France and Germany at 
this week's European summit in 
Dublin. The two countries are 
already arguing over how tightly 
budget deficits chraild be controlled 
after monetary union. Another area 
of difference would increase the 
chance that Emu will not proceed 
as planned in 19 99 
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looks good news. If such a deal can 
be done reasonably soon, few would 
argue that Shell would be better off 
dosing a French refinery unfiater- 
ally rather than waiting to share 
file pain. The episode does, how- 
ever, underline how for Shell shares 
have been buoyed by great hopes of 
future restructuring benefits. There 
is plenty of evidence - notably the 
planned alliance with Texaco in the 
US - to back these expectations up. 
But so there is at Shell's competi- 
tors, and the restructuring pre- 
mium evident in Shell's high 
relative rating looks difficult to jus- 
tify. It is no criticism of Shell's 
tnanag pmpnt, but investors can find 
better value elsewhere. 


RJB Mining 


big management challenge, given it 
is in effect acquiring a business 
three times its size. Still, the debt 
mnnnfaiiTi - equal to its enlarged 
market capitalisation - will keep 
executives on their toes. If Clariaut 
can make and then keep most of the 
savings it is talking about, pro 
forma operating margins would 
double over five years. Add in the 
fact that debt is cheap and tax-effi- 
cient, and the boost to earnings 
would be even more impre ss i ve. 

All this reinforces Hoechst’s repu- 
tation as one of Germany’s leading 
exponents of shareholder value. It 
Is well on the way to disciplining Its 
sprawling empire; and further par- 
tial spin-affis seem likely. A looming 
question, thnn gh, will be how to 
exploit its own balance sheet which, 
after the deal, will have net debt of 
only DMGtm or so. Share buybacks 
should soon be on the agenda. 


Hoechst/Clariant 


Shell 


Hoecfast has found a neat way to 
extract value from its vast but lack- 
I lustre speciality chemical business. 
Not only is it injecting the business 
1 into nariant, the Swiss speciality 
; rhamteai g r o u p, but it is pumping it 
full of debt first The result is 
Hoechst will enjoy an immediate 
DM&5bn- DM4bn ($2J25bn-$2.5bn) 
cut in its own debt and end up with 
a 45 per cent stake of the enlarged 
dariant, worth a further DM2bn. 
The resulting DM5.5bn-DM6bn 
implied valuation, equivalent to 90 
per cent of sales, is not bad for a 
business with poor wiargma. 

For Clariant the deal is also 
attractive, because of the scope to 
Slash COStS. Its target Of annual 
savings of DM600m is certainly a 


Shell has kept investors on 
tenterhooks for so long with hints 
of restructuring its underperform- 
ing European refining operations 
that y este rd a y's announcement was 
bound to be an anri - /»iim*v After 
all, the only hard proposal - to sell 
a refinery in Switzerland - deals 
with less than 4 per cent of Shell's 
European refining capacity. And 
the company is not suggesting the 
r efin ery will be closed if no buyer 
can be found. So the big problem, 
oversupply in the market, remains. 

TO be four, the problem is not so 
much a failure to grasp nettles as 
overblown investin' expectations. 
And if anything. Shell's characteris- 
tically discreet optimism over the 
likelihood of an industry-wide 
restructuring in French refining 


For most of the past two years 
investors have been stunned by 
RJB Mining’s sparkling perfor- 
mance. But as yesterday’s 23 per 
cent slide in the share price 
showed, they should have been 
focusing on longer-term worries: 
the company's need to renegotiate 
its juicy supply contracts with 
power generators which lapse in 
March 1998. Ironically, it was a 
quite different issue - sterling's 
recent rally - which prompted yes- 
terday’s 18 per cent downgrade in 
forecast 1997 earnings from house- 
broker BZW. But whatever the 
cause, it is the contract worries 
which are now firmly at the fore- 
front of investors’ minds. 

The outlook for RJB is not good. 
It needs to continue generating 
strong riash nows which can be 
invested to arrest falling produc- 
tion. But sterling's strength 
depresses prices and weakens the 
management’s hand in the renegoti- 
ation of its supply contracts. Fur- 
ther productivity improvements 
will have to be made if future con- 
tracts are to be at all profitable, let 
alone generate the IS per cent oper- 
atic® margin the company cur- 
rently enjoys. With old mines and 
declining ore bodies, this is a tall 
order. And even if RJB makes new 
finds, the costs of developing them 
will depress earnings. 

Despite all this, the shares look 
oversold at current levels, which 
put RJB on a measly forward price/ 
earnings multiple of around 4.8 , 
times for 1997. Even the most grisly 
pessimist would have to concede , 
that RJB has a longer life expec- | 
fancy than that. 


Additional comment on 
Northern Electric, Page 21 


This announcement appears as a matter of record only 


November 1996 



Tramtrack Croydon Limited 
£20 Om limited recourse financing for the 

CROYDON TRAMLINE PROJECT 


a 99 year concession let by London Transport and the 
London Borough of Croydon under the Government’s Private 

Finance Initiativ e 


Senior Debt, Lease Guarantee and Hedging Facilities to talling £94.7m 
The Dai-Ichi Kangyo B ank Ltd 
Bayerische Landesbank 
The Royal Bank of Scotland pic 


Leasing facilities forTrams and Track to talling £6 1.5m 

Lombard Business Finance 


Subordinated Debt and Equity totalling £5.8m 

3i Group PLC 


Junior Subordinated Debt and Equity totalling £11 .5m 
Amey PLC, Sir Robert McAlpine, Bombardier Eurorail, Centre West 
London Buses Limited, The Royal Bank of Scotland pic 


TCL advised and lease arranged by 


Frice Waterhouse 


Pfoject Finance 
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IN BRIEF 


Hoechst up 3.6% 
on merger news 

Hoechst and Clariaot shareholders were 
decidedly enthusiastic as they digested the con- 
sequences of the merger of the Swiss group with 
the German company's speciality rhaminnig 
operations. The German chemicals conglomer- 
ate's shares advanced DM2.45, or 3.6 per cent, to 
DM71.22, while Clariant’s shares rose 13.4 per 
cent to SFT508- Page 16 

Bank Austria prepares for Ught 

Bank Austria, the country’s biggest hank . is 
poised to enter the battle for control of Creditan- 
stalt, the country’s most famous hanv Ranfc 
Austria’s board is expected to meet today to 
decide on a last-minute bid for the Austrian gov- 
ernment’s controlling stake in Creditanstalt 
which is currently worth Schl4-5bn ($l-3bn). 
Page 16 

IsraeO telecoms to be opened up 

The Israeli government unveiled plans to open 
up the domestic tolenr wnmnnirat i nng network tO 
competition in one of the biggest shake-ups in 
the state-run sector. The programme, due to 
take place by the aid of 1998, will lead to the 
dismantling of the monopoly held by Bezeq, the 
state-dominated telecoms network, «nH offer the 
consumer a wide range of services at lower 
prices. Page 18 

CBOT set to elect next chairman 

The 3,661 members of the Chicago Board of 
Trade are being asked to elect the next chair- 
man of the world's largest futures exchange. Mr 
Patrick Arbor, the current chairman, is seeking 
a record third two-year term, and has been 
endorsed by the exchange's nominating commit- 
tee. 

Page 19 

Costain makes £52m disposals 

Costa in plans to issue another tranche of shares 
in a further bid to bolster its finances following 
the sale for £52m ($85-3m) of its US coal and 
London property interests, announced yesterday 
after the London Stock Exchange had closed. 
Page 21 
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Philippine Airlines to halve expansion 

PAL chairman blames labour department ruling on pilots’ pay rise for $2bn cuts 


By Justin Marozzf in Manga 

Philippine Airlines, the 
loss-making national carrier, 
said yesterday it was c ullin g 
its ambitious $4bn expansion 
programme by half because of 
a recent labour department 
ruling: 

Mr Lueio Tan. the chairman 
of PAL, has been locked in dis- 
pute with the pilots’ union 
over pay »rrf staffing levels cm 
long-haul flights. 

Hie labour department's rul- 
ing requires the airline to give 
a 15 per cent pay rise to its 


pilots annually over the next 
five years. 

Mr Tan, a l eading Chinese- 
Filipino businessman, critic- 
ised the ruling as “unreason- 
able”. “The labour union is 
aciHng too much,” he 

PAL's modernisation pro- 
gramme centres on the pur- 
chase of at least 27 aircraft 
from Boeing and Airbus Indus- 
trie and is considered an essen- 
tial part of the group’s strat- 
egy. If the cuts proposed by Mr 
Tan are made, ft would be a 
serious blow to its attempts to 
open profitable new routes and 


return to financial health. Last 
year the group made a loss of 
more than P2bn ($76m). 

Analysts yesterday specu- 
lated on Mr Tan’s motives for 
anno uncing the cut. “I think 
there Is more to this than 
merely the labour issue 
because that alone does not 
justify a cut of $2bn,” said one. 

Mr Fitzgerald Aclan, head of 
research at Dharmala Securi- 
ties. said Mr Tan was “proba- 
bly minimising his losses. 
There are also rumours that 
there are not enough qualified 
pilots available to satisfy 


a much larger fleet.” 

Six months ago, PAL 
appeared to be back on track 
after being beset by capitalisa- 
tion problems caused by a 
share dispute between Mr Tan 
and government minority 
shareholders. 

With an ageing fleet and ris- 
ing repair and maintenance 
costs, heavy losses prevented 
PAL from raising the capital to 
purchase new aircraft and 
modernise equipment. 

A supreme court ruling in 
June threw out a petition to 
prevent Mr Tan taking major- 


ity control and PAL was able 
to secure a $200m loan, its first 
significant borrowing in two 
years. 

Mr Tan’s proposed scrapping 
of orders for new aircraft is 
the latest twist to his continu- 
ing tussle with the govern- 
ment 

Last weds Asia's Emerging 
Dragon Corporation, a com- 
pany owned by the country’s 
six richest Chinese- Filipino 
tycoons, including Mr Tan, 
announced it was dropping its 
plan to bid for the construc- 
tion of a passenger te rminal at 


Manila airport President Fidel 
Ramos had asked the coun- 
try’s leading businessmen to 
build the terminal under t he 
build -opera te- transfer scheme 
and had staked personal pres- 
tige on the project 

Mr Tan. who also owns For- 
tune Tobacco and Asia Brew- 
ery, is also fighting the govern- 
ment over implementation of 
the tax on “sin” products. 

His rivals and the govern- 
ment tax department accuse 
him of avoiding P26bn in taxes 
by shifting production costs to 
“ghost” marketing arms. 


Spanish telecoms group alters its privatisation strategy 

Telefonica 
sell-off favours 
small investor 


Baesa fails to 
satisfy investors 
after big losses 


By Tom Bums In Madrid 

.The final stage of the 
privatisation of Telefdnica, 
Spam's telecoms group, next 
February will follow the pat- 
tern of Deutsche Telekom's 
issue last month by weighting 
the disposal towards small 
domestic investors. 

Mr Juan Villalonga. Telefon- 
ica's chairman, has told ana- 
lysts in Madrid that retail 
investors will be allocated 60 
per cent of the offering, 
against a maximum of SO per 
cent to previous Spanish priva- 
tisations. Domestic »nri inter- 
national insHtntlnns will split 
the remaining 40 per cent 

It is thought the offer will 
raise about Pta469bn ($S~58bn). 

The breakdown, of the 
tranches is different to the 
structure hf a Telefonica offer- 
ing in October last year when 
the government reduced its 
equity in the group from 33 per 
cent to 21 per cent Then, 
international institutions were 
offered 49 per cent of the ini- 
tial total, domestic institutions 
8 per cent and 43 per cent was 
reserved for small investors. 

The sale will be co-ordinated 
by Morgan Stanley of the US 
and Telefonica's core share- 
holders, Banco Bilbao Vizcaya. 
BBV. Argentina, the state- 
controlled banking group, and 
La Caixa, the Barcelona-based 
savings bank. It will be backed 
by a Pta4bn publicity cam- 
paign. 

In addition, Telefonica plans 


to give away 200,000 mobile 
telephones over Chr is tmas in a 
promotional ex e rci se estimated 
to be worth a further Pta4bn 

Analysts said a publicity 
campaig n aimed to place Tele- 
fonica's shares at around their 
current trading value of close 
to PtaS.000 on Madrid’s Bolsa. 
Analysts believe this share 
value is the maximum justifi- 
able issue price for the tele- 
coms group. . 

Telefonica is using some of 
its own experience to set out 
its disposal strategy. In last 
year's offering the retail 
tranche was eight times over- 
subscribed whereas alloca- 
tion for the larger interna- 
tional institutions was only 1.7 
timpfi oversubscribed. 

The increased weighting 
given to Teteftmica’s home turf 
also reflects the growth of 
domestic funds seeking equity 
positions and fiscal incentives 
for stock market investors that 
have been introduced by' the 

c ent re-rig h t government. 

• Telefonica has notified 
Spain’s stock market commis- 
sion that it intends to main- 
tain a 15 per cent stake in 
Amper, the domestic telecom- 
munications group and Tele- 
fonica’s main supplier- It does 
not intend to sen part of tills 
equity to Indra, the state- 
controlled electronics group. 
Under a 1994 agreement Indra 
was to have purchased 4 per 
cent of Telefonica’s stake in 
Amper but this sale was never 
implemented. - - - 


Barry Riley 






Telefonica’s chairman Joan VUlalonga: he says retail investors 
will be allocated 60 per cent of the offering 


By Stephen Fidler, 

Latin America EcBtor 

Executives at Baesa, the 
heavily indebted Argentine 
bottling company which is 24 
per cent owned by PepsiCo of 
US. moved yesterday to reas- 
sure investors that they had 
resolved problems that caused 
large losses in its Brazilian 
business. 

But they failed to ease 
doubts about the future perfor- 
mance of the company. Pepsi’s 
largest international bottler, 
and left analysts dissatisfied 
with the level of disclosure. 

As company officials led by 
Mr Lucho Su&rez, chief execu- 
tive officer, held a conference 
call with investors and ana- 
lysts, Baesa shares fell 10 per 
cent - to $150 per depositary 
receipt on the New York Stock 
Exchange - following a 5 per 
cent' loss on Monday. 

“Hie bottom line is that we 
still have very little confidence 
that all the operating issues in 
Brazil have been addressed, 
although the management 
says they have.” said Mr 
Carlos Laboy of Bear Stearns 
in New York. 

On Monday, the company 
reported a net loss of $!51.6m 
under US accounting rules for 
the fourth quarter ended Sep- 
tember 30. against a net profit 
of $5.4m a year earlier. 

This reflected, in part, one- 
off charges totalling $75.6m. 
Including a $4Qm non-cash pro- 
vision for accounting irregu- 
larities at Baesa’s Brazilian 
subsidiary “involving inappro- 


priate capitalisation of certain 
expenses". Sales fell 18 per 
cent in the quarter to $1 34.7m 
from $164 .2m. 

The net loss for the year was 
$452. 4m compared with a 1995 
profit of $44. 8m. Sales rose L5 
per cent to $680 ,2m from 
$670.4m. 

The losses are another blow 
to Pepsi's ambitions in Latin 
America. Its bottler In Vene- 
zuela, the one Latin American 
country where it had a major- 
ity market share, defected in 
August to Coca-Cola. 

Baesa has had difficulties in 
Brazil since it took over the 
Pepsi franchise there from the 
beer and soft drinks company 
Brahma in 1994. Mr SuArez 
said yesterday the company 
had now appointed Portu- 
guese-speaking management 
in Brazil, a move some inves- 
tors consider long overdue. 

Baesa also said it had a new 
pricing strategy, had shut 
some distribution plants, cut 
its Brazilian staff to about 
1,000 and doubled capacity util- 
isation at its Sao Paulo plant 
to almost 40 per cent to the 
quarter. 

However, analysts com- 
plained that the conference 
call added little information 
about the nature of the Brazil- 
ian losses. This would have to 
await filings with the US Secu- 
rities and Exchange Commis- 
sion, they said. 

It also left open questions 
about whether Pepsi would 
eventually emerge as Baesa’s 
largest investor, as was once 
expected, Mr Laboy said. 


Bears lose Greenspan’s 
Christmas present 


Haluwell Landau 


rm 


Fleetingly . 
London-based 
global equity 
managers must 
have thought 
last week that 
Mr Alan Green- 
span, the US 
Federal Reserve 
chairman, vs offering them 
an early Christmas present 
Like the London fund man- 
agers, Greenspan tbtnim that 
US equities are becoming dan- 
gerously overvalued. Unlike 
them, be is actually capable of 
touring Wall Street down. But 
only briefly - this week US 
equities have bounced back as 
the “buy on the dips" instincts 
Of investors have resurfaced. 

. Wall Street is high because 
it is the indirect beneficiary of 
freak flows of liquidity that 
have been reducing risk premi- 
ums globally. Mere words fi<om 
the Fed chairman cannot 
change that but Interest rate 
rises in the new year might 
begin to do so. , 

At any rate, the short-lived 
hopes of London-based man- 
agers that a sudden Wall 
Street dive mig’ t rescue their 
year-end performance figures 
have been dashed. Their big 
gamble of heavily under- 
weighting US equities will 
again cost their clients money 
to 1996 - although less seri- 
ously so than In 2995. 

- We can look at statistics for 
UK pension funds, to some 
extent a proxy for the global 
strategy of London-based man- 
agers. Sticking grimly to their 
j pmg they have continued to 
sell into the strength of Wall 
Street this year. 

According to WM Company’s 
' database, the US account ed for 
39 per cent of overseas equity 


portfolios to January, falling 
to 16 per cent by tire end of 
September. Among the gener- 
ally smaller and more aggres- 
sively managed ftands tracked 
by tiie rival Caps performance 
service, the exposure is down 
to 10 per cent 
For com pari son, the weight- 
ing of the US to the FT/S&P 
Actuaries World Ex. UK Index 
is now 49£ per cent, ominously 
similar to the weighting Tokyo 
enjoyed just before its own 
bubble burst early to 199a 
Gettire the world’s biggest 
stock market so wrong for two 
years has damaged the UK’s 
reputatiou as a centre of excel- 
lence for global equity man- 


With sterling 
strong, global 
equities have 
looked unexciting 
to British eyes 


a yprmmt The failure gives US- 
based managers an opportu- 
nity to poach business from 
the pin-striped brigade. Alter- 
natively. of course, a Wall 
Street crash could quickly 
restore the pro- emine nce of 
Londonand Edinburgh, 

Wall Street's renewed 
strength this antumn has been 
expensive. The typical global 
asset allocation of a UK pen- 
sion fund manager has 
roughly cost about 130 bass 
points of underperformance 
against the World Ex. UK 
Index return so for this year. 

But of the big four geograph- 
ical bets the pension fund 
H w na p ns have made to 1996, 


only the US underweighting 
has gone wrong. The other 
three decisions - to triple the 
index exposure to the Pacific 
Basin Ex. Japan, to double the 
Continental European expo- 
sure and (slightly) to under- 
weight Japan - have all added 
return. 

This is, however, only a top- 
down analysis. The predomi- 
nantly value-oriented UK- 
based managers seem to have 
done badly with stock selec- 
tion in the US, too. But they 
have been more successful at 
picking stocks in Europe and 
Japan, so globally there may 
have been some bottom-up 
value added in 1996. 

Overall, the performance 
will have been disappointing, 
but salvageable. With sterling 
strong, global equities anyway 
have looked unexciting to Brit- 
ish eyes - the World Index to 
sterling has climbed only 4 per 
cent It has been held back, 
especially by Japan. 

The big managers must, 
however, hold inquests on the 
missed US opportunities. One 
focus win be on the shortcom- 
ings of valuation-based deci- 
sions. F undamentals rfill mat- 
ter, but there is also a need to 
analyse the scope for liquidity- 
driven valuation shifts. 

There is also the question of 
whether risk controls should 
be rebalanced. The complica- 
tion is that the UK pension 
fund managers tend to mea- 
sure themselves against a peer 
group asset allocation rather 
than toe World Index, so that 
client risks in absolute terms 
may be poorly controlled. 

Alternatively. Alan Green- i 
span may come galloping back 1 
to the rescue; this time bring- , 
tog the cavalry with him. 
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COMPANIES AND FINANCE: EUROPE 


Elegantly built group set to trim fat 

The enlarged Clariant plans heavy job cuts and big changes, says Jenny Luesby 


H oechst and Clariant 
shareholders were 
decidedly enthusias- 
tic yesterday as they 
digested the consequences of 
the merger of the Swiss 
group with the German com- 
pany’s speciality chemicals 
operations. 

Clariant’s shares rose 13-4 
per cent to SFrSOS, while 
those of the German chemi- 
cals conglomerate advanced 
DM2.45. or 3.6 per cent, to 
DM7L22. 

In an industry in which 
economies of scale matter, 
the expanded company’s 
sheer size will prove an 
advantage, with sales of 
about DMdbn ($5.8bn) and 
operating profits of some- 
thing close to DM700XQ. it 
will be the world's largest 
speciality chemicals concern. 
Job losses should also help 
earnings, with cost-savings 
estimated by the two part- 
ners at SFr500m ($376m) a 
year. 

But despite the stock-mar- 
ket euphoria, the new group 
faces considerable difficul- 
ties, not least high gearing 
and some intense competi- 
tion in its markets. 

The deal, which will 
unfold in two stages, is ele- 
gant Hoechst will first carve 
out its speciality rihranirflin 
businesses into a freestand- 
ing legal entity. It will then 
swap this company for a 45 
per cent stake in the new, 
enlarged Clariant 
Clariant expects that its 
market capitalisation will 
increase about SFrl.Sbn 
from its present SFrl.Sbn. 
On its own, such a swap 
would have been unbal- 
anced, since the Hoechst 
business is almost twice the 
size of Clariant in sales 
terms. The German company 
is pumping between 
DM3J5bn and DM4bn of its 
debt into its speciality chem- 
icals business. 

Mr Klaus -Jurgen Schmel- 
der, Hoechst finance direc- 
tor, said yesterday that the 
alternative would have been 
to take a majority stake. 
This would have been at 
odds with the group’s strate- 
gic aim of refocusing around 


Catalyst for growth 


Hoechsfs speciality chemicals 

Sates by sector (total DM5,391 m) 


Clariant 

Sates by sector (total SFi2,146m) 


Surfactants & auxtBarias 38% .. 
M as te rbatches 5 % 


Texts* chemicals 15% 


Food Ingredients 2%. 


Additives 6 % 




ducers have identified the 
area as a prime area for 
expansion- 

in some speciality chemi- 
cal sectors, Indian compa- 
nies are now exporting to 
Europe, as well as satisfying 
their own regional demand. 

At Hoechst, Mr Schmeider 
said the German business 
had been underperforming 
“severely” for the past two 
years. Hoechst had too many 
speciality chemical produc- 
tion facilities in Germany, 
some of which lacked critical 


New bidder 
in Austrian 
bank 
sell-off 


By Wit&am Hah hi Zurich 


the life sciences, he said. 

For Hoechst the deal's ele- 
gance was matched by the 
price. Analysts reckon the 
enterprise value of Hoechsf s 
businesses Is between 
DM5 .5bn and DMSbn. giving 
the deal a sales multiple of 
about one, and an earnings 
multiple of about 14 times 
last year’s earnings before 

interest and tax (and exclu- 
ding exceptionals) of 


group's margin to 15 per 
cent, not least through syn- 
ergies and cost-savings. 

One problem may prove to 
be debt. The injection of 
Hoechst’s debt will take 
Clariant's gearing to more 
than 100 per cent It plans to 
use its strongly positive cash 
flow - which It refuses to 
divulge - to reduce this bur- 
den. However, Clariant was 
adamant that disposals 


Europe's struggling textiles 
sector. 

The German company's 
business remains dominated 
by businesses operating in 
fiercely competitive markets. 
The largest, surfactants and 
auxiliaries, which accounts 
for 38 per cent of the 
Hoechst business, still 
includes textile and leather 
chemicals. The German 
group's pigments and fine 


Despite stock-market euphoria, the new group 
faces considerable difficulties, not least high gearing 
and some intense competition in its markets 


between DM400m and 
DM450m. Such multiples are 
expensive given the Hoechst 
businesses’ sub-par margin*;, 
estimated by analysts at 6 
per cent. 

However, Clariant is con- 
vinced it can make the 
merged group work. It told 
analysts yesterday it wanted 
to increase the combined 


would not be needed to 
reduce gearing. 

Nevertheless, margins 
should also be helped by fur- 
ther restructuring on the 
completion of the merger. 

Clariant still operates in 
some of the most difficult 
sectors wi thin speciality 
chemicals, with nearly half 
of its chemicals produced for 


chemical businesses are also 
under pressure. 

The problem for European 
producers in these areas is 
that many of the manufac- 
turing sectors that buy spe- 
ciality rihrmrinalg are shifting 
production from Europe to 

Asia. 

At the same time, Indian 
and Chinese chemical pro- 


mass. 

"There is a recognised 
need for severe rationalisa- 
tion In this business." Mr 
Schmeider said. 

Mr Schweizer at Clariant 
said talks had already been 
held with German trade 
union representatives with a 
view to a consolidation of 
these German sites. 

It would take about four 
years to realise the SFrsOOm 
a year in cost savings, with 
about half of these being 
achieved in the first two 
years. 

However, the deal would 
also open the deal to an 
array of swaps, disposals 
and acquisitions, he said. 

“We will be creating a new 
company," said Mr 
Schweizer, “not just patch- 
ing these two businesses 
together. 

“Everything is up for 
change. We might exchange 
businesses with other com- 
panies and keep what suits 
us bett e r; we might put some 
businesses into joint ven- 
tures with third parties: we 
might divest, and strengthen 
other areas through acquisi- 
tions. 

“The point is that with our 
new size, much more 
becomes possible-" 

Overall, the deal has not 
removed the competitive 
pressures facing the two 
company’s speciality chemi- 
cals businesses. 

But the cost-savings, syn- 
ergies and future disposals 
should help the new group 
take a large step towards a 
cost-effective concentration 

of such activities within 
Europe. 


JP Morgan keeps ahead of carpet-baggers 


The Clariant-Hoechst deal is 
nowhere near as big as the 
pending merger of Ciba 
Sandoz with Novartis. But 
the presence of J- P. Morgan 
BS one of the two financial 
advisers is another indica- 
tion of the growing power in 
the European chemical and 
pharmaceuticals Industries 
of America's best-connected 

hank. 

J.P. Morgan's pedigree in 
the industry dates back to 
1989, when It advised Smith- 
Kline Beckman on its 
merger with Beech am. But 
it has begun only recently to 
muscle in on th e traditional 


territory of the Mg German 
and Swiss hanks. 

SBC Warburg is advising 
Clariant, which is no sur- 
prise since it helped arrange 
the company’s SFrl.Sbn 
($L.13bn) initial public offer- 
ing last year, and Union 
Bank of Switzerland and 
Credit Snisse First Boston 
are advising on the SSLZbn 
spin-off of Ciba Specialty 
Chemicals. But J. P. Mor- 
gan’s presence is a sign of 
the growing competition for 
corporate finance business 
in an area where German 
and Swiss banks used to 


reign supreme. 


In March, Morgan popped 
up as Ciba’s financial 
adviser in the Sandoz deal. 
In August, when Sandoz 
sold Its Maste r Bu ilders 
Technologies to SKW Trcnst- 
berg of Germany for 
SFrl.3bn, J. P. Morgan was 
advising the buyer. In the 
meantime, it has advised 
Roche, Switzerland’s biggest 
pharmaceuticals company, 
on the purchase of its 50 per 
cent stake in a joint venture 
with Procter & Gamble in 
the US. 

The House of Morgan, 
unlike some of its Wall 
Street rivals, cannot be dis- 


missed as a carpet-bagger 
which specialises in quick 
deals and then disappears 
over the horizon. Morgan 
has Invested much time and 
effort in developing its rela- 
tionship with Hoechst. It 
has advised it on at least 
half a dozen deals over the 
past five years, culminating 
in its $7.2bn acquisition of 
Marion Merrell Dow last 


year. 

When Sandoz was consid- 
ering how to dispose of its 
specialty chemical business 
last year, Morgan came np 
with an alternative plan to 
the initial public offering of 


Clariant. Although it was 
rejected, Morgan continued 
to keep watch on Clariant's 
progress as part of its role 
In helping Hoechst get out 
of its low-margin specialty 
chemicals business. 

The days are gone when a 
bank such as J. P. Morgan 
would be drawn in at the 
last moment to give inde- 
pendent advice on a deal. 
Hoechst’s deal with Clariant 
has all the hallmarks of a 
Morgan initiative, as the big 
Swiss and German banks 
will be all too aware. 


William Hall 


Bank Austria, the country’s 
biggest bank, is poised to 
eater the battle for control 
of Creditanstalt, the coun- 
try’s most famous bank. 
Bank Austria’s board is 
expected to meet today to 
decide on a last-minute bid 
for the Austrian govern- 
ment's controlling stake in 
Creditanstalt which is cur- 
rently worth Schl4.5bn 
(S1.3bn). 

Mr Walter Fremuth, chair- 
man of Creditanstalt's 
supervisory board, said yes- 
terday he had been told that 
Bank Austria would enter 
the bidding for the Austrian 
government's 19.9m ordi- 
nary shares in Creditanstalt 
Bank Austria had earlier 
denied reports that it 
planned to bid for its main 
rivaL 

Bank Austria Is about the 
only Austrian bank not to 
have shown an interest in 
the long-running attempt to 
privatise Creditanstalt. 
Until now it has been ruled 
out on account of Us size - 
the two banks would control 
25 per cent of the Austrian 
market - and because of the 
political problems involved. 

Bank Austria is regarded 
as a “red" bank, allied to 
Chancellor Franz Vranitz- 
ky’s Social Democratic 
party, while Creditanstalt is 
seen as a “black" bank, 
more closely allied to the 
People's party, the junior 
partner in the government 
coalition. 

A bid by Bank Austria 
would create an Austrian 
bank capable of competing 
on the world stage. Bank 
Austria has a strong retail 
banking franchise in Aus- 
tria, whilst Creditanstalt 
has built up a successful 
international business. 

However, Bank Austria 
does not have the financial 
s trengt h to bid on its own, 
fuelling speculation that 
WestLB of Germany, which 
has recently Increased its 
stake in Bank Austria, 
would provide financial sup- 
port 

The Austrian government 
has been trying for m6re 
than five years to sell what 
is effectively a 70 per cent 
stake in Creditanstalt. But 
privatisation has been com- 
plicated by a desire to keep 
the bank in Austrian control 
and to maximise cash pro- 
ceeds. Interested parties 
such as Credit Snisse have 
been rejected on account of 
being foreign-con trolled. 

In September Mr Viktor 
KLixna, the Austrian minis- 
ter of finance, rejected a bid 
from a consortium led by 
EA-Generali, the Austrian 
arm of an Italian insurer, 
which included Commerz- 
bank of Germany and Banca 
Commerciale I tali ana. 


ENI S.p.A. 

Performance Medium Term Notes 


Nat West Securities Limited 


announces the issue by 
National Westminster Bank Pic 
of 


ITALIAN LIRE 300,000,000,000 
ENI S.p. A. Performance Medium Term Notes 
due December, 1999 


SCHWARZ 


Issue Date: 23rd December, 1996 
Maturity Date: 17th December. 1999 
Initial Resale Price: 97 -9894 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACHJTY 


Redemption Price per Note: 1 00% + greater of 0% or Performance Percentage* 


Established bv 


The Performance Perccmage relates to the out -performance of the ordinary shares of ENI S.pJV. 
over the M1B 30 Index over a period relating to the life of the Nates. 


For further information please contact: 

Lorenzo Coluod on (44) 171 375 S662 
Simon M orison on (44) 1 71 648 3767 
Kevin Neville on (44) 171 375 8656 



Application for listing has been nude toThe London Stock Exchange 
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uuntKiion mil only be undertaken subject id documentation. 

In (he United Kingdom, tbt» anoavneemvnr li kneaded for persona who are mbotisod or cwsap t p er so n* 
wtdtbi the meaning of the financial Sconces Act 1986 (Imcmnent Advertisements) (Exemptions) Order 1996 
(as amended), h (i not intended for US psWRi. in Italy, this aonaaieoneot is addressed raclnowJ, m profanm! 
fawo t ors wkhta the meaning of AnJdc 4, paragraph 1(A) of CONSOB Regulation Number 6430 dated 26th Augiot, 

1 992. The Notes majr not be offered or aotd in hi^ to any member of the general puhtir or to tndhfiduala or ce titits 
outside the definition of professional imesuvsin Regulation Number frtlO.TtiisannoiincaiKni is not to constitute a 
public salidtatfan fat Switzerland. The Notes wifl not, when baued, be eBstriboted by way of a public offering, pohfie 
solid ution or in any similar manner in Swtnarbnd. 


For information please contact 
Kenneth A Lopian (212) 815-2084 in New York, 
Michael C McAuliffe (0171) 322-6336 in London, or 
Rainer Wunderiin (49-69) 97151-226 in Frankfurt. 


E-Mail: ADR@BankoflVY.com 


This announcement appears as a matter of record only. 
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EUROPEAN NEWS DIGEST 


Chrysler to boost 
European output 


Chrysler, the US car maker, plans to boost output of Its 
Austrian-built Grand Cherokee sports utility vehicle to 
help meet its target oE doubling European sales by early 
next decade. Output of Grand Cherokees. which are bum 
under contract for Chrysler by Steyr- Daixnler-Puch, the . 
Austrian Industrial group, will rise from 47,000 to 65.000 
units a year by early 1999. SDP is investing f UXtan to 
expand the Graz plant to meet the targ et 
Chrysler has extended its production agreement with 
the Austrian company by six years to 2QW to jus tify the 
additional spending required by SDP. Haig Saturnian 


Audi to lift Brazil capacity 


Audi, the up-market subsidiary of Germany's Volkswagen 
cars group, yesterday announced plans to build ft new 
plant in Brazil- The factory, near Curitiba in Parana state, 
will initially produce 60.00Q Audi A3s and next-generation 
VW Ventos a year. However, output will rise to about 
140.000 nnits a year with the almost certain exp ansion of 
the project to include building 80.000 next-generation VW 
Golf models a year. 

Separately, Mr Herbert DemeL Audi c hai r m an, who was 
last week appointed the new head of VWs big Brazilian 
subsidiary, forecast that group profits this year would be 
“at least 25 per cent" up on the DM589m ($378m) made in 
1995 Haig Simoman 


Ansaldo merges signal interests 


Ansaldo Trasporti, the Italian state-controlled transport 
engineering group, yesterday set the seal on a merger of 
its railway si gnalling interests that creates the world’s 
second-largest manufacturer in the sector after Siemens 
of Germany with an annual turnover of about L700bn 
($457m). 

The new company, to be called Ansaldo Signal, will be 
quoted on the Nasdaq stock exchange in New York. 
Ansaldo Trasporti will control 72 per cent. Corapagnie des 
Signaux (CS) of France 9.8 per cent, and public 
shareholders the remainder. 

Ansaldo Trasporti, which comes under the umbrella of 
the Finmeccanica engineering company, has set op 
Ansaldo Signal to reinforce its international presence and 
group the knowhow of individual manufacturers. In 
addition to the CSEE Transport interests of CS, the new 
company will control Union Switch & Si gnal . Ansaldo 
Trasporti's quoted subsidiary which is market leader in 
the US. John Simkins. Milan 


Telecel shares gain 19.5% 


Shares In Telecel, Portugal's dominant mobile phone 
operator, gained 19.5 per cent In a first day of heavy 
trading yesterday as international investors sought to 
increase the allocations made In Monday's strongly 
oversubscribed initial public offer. 

The shares, which were sold at E&7.950 each in the 
global offering, opened at Es9.000 and climbed to a high of 
Es9,849 before closing at Es9£00. r n» market value of the 
company, which is controlled by AlrTouch. the US 
cellular phone operator, rose from EsTTOAbn to Es204.2bn 
($l-3bn). 

Portugal Telecom, the country’s monopoly fixed-line 
telecommunications operator, also closed at a record high 
of Es4^53, up 3 per cent on Monday’s close. 

Peter Wise. Lisbon. 


Remy Cointreau cuts loss 7 


Bfimy Cointreau, the French wines and spirits group, 
yesterday uncorked sharply reduced interim losses after 
lower financial charges helped offset the Impact of higher 
promotional spending. 

The company, best known for its R£my Martin cognac, 
Cointreau liqueur and Krug and Piper-Heidsieck 
champagnes, reported a pre-tax loss of FFrlm (5191385) 
for the six months to September 30, against a loss of 
FFr39m a year ago. including exceptional, however, 
profits dipped markedly, from FFr2l5m in the first half of 
1995 to FFr41m. The year-ago figure included a FFr257m 
exceptional gain from the sale of the Picon brand. In the 
latest period, the company recorded a comparatively 
modest FFr44m exceptional gain. Turnover rose 4 per cent 
from FFr2A4bn to FFr3. 07bn. 

The company’s shares dosed up FFrl, or a? per cent at 
FFr138, against a slight fall in the benchmark CAC 40 
index. David Owen. Paris 



BLADING SOGETySSS 
Subordinated Floating Rate Notes due 2002 


In accordance with the provisions of the Notes, notice Is 
hereby given that for the interest Period from December 9, 
1996 to June 9, 1997 the Notes w3l cany an Interest Rate 
of 7.8625% per annum. The interest payable on the relevant 
Interest payment date, June 9, 1997 will be £1,960.24 per 
£50,000 Note and £1 9.602.40 per £500,000 Note. 


By; The Chase Manhattan Bank 
London, Agent Bank 
December 11, 1996 


Q CHASE 


SALOMON INC 
(“tsaueO 

Notice ot Redemption 
YEN 100,000,000 

Euro Medium Term Notes due 29th December 1997 
<~? nmK,n Code: S342651, ISIN Code XS0 053426515) 

v " lh to Prosoeaus Supplement 
-IsSrZSSL’i mod no«. that 


tfw redemption date of December 29. 1996 . 




December 11, 1090. London " 

^ C^nkNAfCorporeta ftQenqi and Ting}). CITIBANCO 


SALOMON INC 

ttasuoO 

Notice of Redemption 
YEN 1,100,000,000 

Euro Medium Term Notes due 29th December 1997 
(Common Cade; 5310083, ISIN Code XS00S3100839) 
Not * ce 18 given. In BCCflidanee with the Prospectus Supplement 
dated December 14. 1993 relating to the above mentioned notes, that 
me issuer attends to redeem aB the Notes on the optional Redemption 
Data December 29, 1996 (payabta December 36. t99Bj at n puce ot 
i«nt ol principal plus accrued and unpaid interest to but not including 
the redemption date ol December 29, 1996. 


pecerntorii. jggs, London . le- 
gato*, w a (tapogaA^ CfflBArK %9 
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COMPANIES AND FINANCE: EUROPE/ MIDDLE EAST 


Israeli telecoms to be opened up to competition 


By Judy Dempsey in Jerusalem 

Hie Israeli government yesterday 
unveiled plans to open up the 
domestic telecommunications net- 
work to competition in one of the 
biggest shake-ups in the state-run 
sector. 

The programme, due to take 
place by the end of 19SS, will lead 
to the dismantling of the monop- 
oly held by Bezeq, the state-domi- 
nated telecoms network, and offer 
the consumer a wide range of ser- 
vices at lower prices. 

It follows a government decision 
last month to grant licences to 
two tolumms consortia including 
Sprint of the US, Germany's Deut- 
sche Telekom and Italy’s Stet, to 
provide international communica- 
tions services in Israel in competi- 
tion to Bezeq. 


"Opening up to liberalisation 
and competition is a global 
trend, n said Mr Keith Phillips, 
Israel analyst at Soctttt G£n6rale 
Strauss TumbalL 

But Mr Issac Haul, outgoing 
chairman of Bezeq, yesterday said 
the company had not been 
informed in detail of the govern- 
ment's programme. 

He also said he was waiting far 
a telecoms deregulation law and a 
full privatisation plan which 
would enable Bezeq to compete 
fairly once the market is opened 
to competition. 

His remarks coincide with 
Bezeq’s attempts to issue a sec- 
ondary, and preferably global, 
offering of 26 per cent next year, 
lifting Its public ownership to 50 
per cent 

But its ability to do so has been 


complicated by the government's 
unwillingness to allow Cable and 
Wireless, the UK telecoms group, 
to Increase its stake by a further 
10 per cent after it snapped up 10 
pea* cent of the shares last year. 

"We need to know where we 
stand on all sorts of issues so that 
we will be ready to deal with com- 
petition on the domestic market” 
a Bezeq official said. 

The domestic market accounts 
for 37 per cent of Bezeq’s revenues 
which last year totalled Shk7.7bn 
(*L3bn). 

At yesterday’s close of trading, 
Bezeq’s shares slipped 1.25 per 
cent from Shk8.ll to Shk&Ol. 

Under the terms of the recom- 
mendations drawn up by Israel's 
communications and finance min- 
istries, licences will be granted for 
the provision of a nationwide tele- 


phone network, almost certain to 
dent Bezeq's monopoly. 

Licences will also be granted to 
provide services in infrastructure 
and transmission which will 
include the cable television . mar- 
ket 

Analysts said the government 
plans offered exciting opportuni- 
ties to investors even though 
Israel has a small market. In 
terms of the number of calls, the 
domestic market grew 10.5 per 
cent in 1994 and a further 16 per 
cent last year. 

In addition, the scope for multi- 
media services and home shop- 
ping via cable or satellite have not 
been tapped. 

The unknown factor for any 
investor Is the peace process. If it 
continues, analysts said investors 
who have established a foothold 


in Israel’s domestic and interna- 
tional telecoms markets could 
expand into neighbouring Jordan 
and Egypt where telecommunica- 
tions remain untapped and 
starved of investment 

For instance. 27 per .cent of 
Bezeq's revenues are reinvested 
compared with 3 per cent of Jor- 
dan's revenues. 

• A subsidiary of Siemens, the 
German telecommunication and 
electronics group, and Elschvt, the 
Israeli advanced medical imaging 
company, have agreed on a joint 
development and production pro- 
gramme aimed at developing com- 
puterised tomography compo- 
nents. 

The move is part of a strategy 

by Siemens to expand its activi- 
ties in Israel, taking advantage of 
lower labour costs, the availabil- 


ity of high-tech expertise anil the 
closer relations forged between 
Israel and the European Union. 

Mr Erich Reinhardt chief exec- 
utive officer of Siemens Medical 
Engineering group which supplies 
systems for medical diagnostics 
and therapy, said it was also part 
of. the company's strategy to 
develop new health care solutions. 

Under the terms of the agree- 
ment, Eldnt, a subsidiary of Elron 
Electronic industries, and Sie- 
mens Medical Engineering group 
will carry out research and devel- 
opment as well as the man u fac - 
turing of tomographic compo- 
nents used In radiography. Mr 
Jonathan Adereth, president and 
chief executive officer of Elsdnt, 

«airi he expected the agreement to 

increase sales by $lOQm over the 
next five years. ? 


Paltel on fast track to solve communication problem 


The Palestinian company has set itself a tight 
timetable to upgrade the region’s telecoms system 


Bezeq: profile of a monopoly 


M r Mohammad Mus- 
tafa is a man in a 
hurry. As director- 
general of the Palestine Tele- 
communications company, 
or Paltel, he knows what 
potential Investors want in a 
region plagued by a poor 
infrastructure and a paltry 
telecoms network: efficient 
and fast communications. 

"We have very little time 
to build the network." says 
Mr Mustafa, who left the 
West B ank town of Nablus 
after Israel occupied the 
region during the 1967 Six 
Day War. 

Following a long stint at 
the World Bank, he returned 
to his native Nablus last 
year, determined to create a 
modern network which 
would serve a future Pales- 
tinian state. 

The telecommunications 
system he inherited had 
similarities with that of 
the former east Germany. 
Domestic consumers in the 
West Bank and Gaza, the 
region under the Pales- 
tinian Authority, or PA. 
had to wait years for a 
line from Bezeq, the Israeli 
state-owned telecoms net- 
work. 

Unlike Israel, where there 
are about 55 lines per 100 
people, in the West Bank 
and Gaza fewer than three 
people per 100 were con- 
nected to a line. The cellular 
phone system was virtually 
non-existent 

There were other problems 
too. Those connected with 
Bezeq could not rely on a 
consistent after-sales service 
because of closures often 


imposed by Israel on the 
West Bank and Gaza. 

Aside from all these prob- 
lems. Mr Mustafa believes 
Paltel has a big advantage. 
“Since the system is virtu- 
ally non-existent we have a 
chance to leapfrog and build 
a highly efficient and mod- 
ern network," he said. 


Bezeq is keen 
to be involved 
with Paltel and 
has even 
suggested the 
establishment of 
an integrated 
telecoms 
network in that 
part of the 
Middle East 


But unlike east Germany 
which had Deutsche Tele- 
kom, the German state- 
owned network .to. invest 
more than DM60bn (J38.5bn) 
in a bid to upgrade east 
Germany's communications 
network, Paltel has had no 
rich uncle. It has had to 
depend on private investors 
to start from scratch. This 
was not an easy task: inves- 
tors have often been wary 
of the PA’s bureaucratic 


tendencies and its lack of 
experience. 

The PA's first big decision 
was to bring together a 
group of private Palestinian 
investors to carry out the 
privatisation of the telecom- 
munications sector. This was 
an Important step aimed at 
reassuring po tential inves- 
tors of the PA's commitment 
to opening up the private 
sector. 

The investors, which 
include the Arab Bank, the 
Cairo Amman Bank and the 
Palestinian Investment 
Rank, moved quickly. By the 
end of last year, they had 
brought together 66 institu- 
tional investors which 
farmed the core of Paltel- 

Determined to Involve the 
public, the PA and Paltel 
agreed to issue a public 
offering, selling 41 per cent 
of Palters shares and raising 
capital of $65m. The offering 
was four times oversub- 
scribed. 

Then last month, Paltel 
won the licence from the PA 
to provide all telecommuni- 
cations services to the PA 
areas over the next 20 years. 

Mr Mustafa’s first plan is 
to increase the number of 
subscribers from the current 
80,000 to 250.000 over the 
next three years, aiming far 
a market penetration of 25 
per cent by 20 LL 

The second phase in Pal- 
ters programme is to raise 
equity to establish a cellular 
phone network. Last week, 
Paltel invited tenders for the 
design, supply, installation 
and project management of a 
GSM network. 
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Although Israel has one of 
the most efficient telecoms 
networks in the world, it 
still does not have a GSM. 
network. "" 

Even though Paltel is mov- 
ing ahead with its plans, 
much remains to be done. 
Since it is in a transitional 
phase, the PA and Paltel are 
still dependent on Bezeq to 
provide and maintain exist- 
ing services. 

Bezeq is keen to be 


toea 


Doc 


involved with Paltel and has 
even suggested the establish- 
ment of an integrated tele- 
coms network in- that part 
of the Middle East It would, 
however, like the PA to 
pay its bills on time- This 
has been a problem in the 
past 

In addition, Paltel and the 
PA are involved in negotia- 
tions over royalty fees, tar- 
iffs and valuation of the net- 
work. The outcome will 


determine whether Paltel 
will, over the next two 
decades, be able to fund its 
$6Q0m _ investment plans 
from its own caSh flow. 

T he evolution of the 
relationship between 
the PA and Paltel 
will, according to analysts, 
provide a clear signal for 
any. future privatisation 
plans. It will also establish 
the PA's role in the interplay 


between the private and pub- 
lic sectors. 

"The PA must move very 
quickly from betog a service 
proyjideih toi; being ' aa policy 
maker and regulator.” said 
Mr Mustafa. “That is why 
the success of Paltel matters. 
It will provide a good exam- 
ple for other sectors of the 
economy where the private 
sector will be crucial.” 

Judy. Dempsey 


RTL set 
for record 
full-year 
sales 


By Frederick StOdemaiw 
In Berlin 

RTL, the German television 
network, is set for record 
net sales of nearly DBttbn 
(|L31ax) in 1396* according 
to Mr Helmut Thoma, chief 
executive. Profits at Ger- 
many's biggest commercial 
television company would 
be roughly the same as 
1395*8 DM1 02m, he saW- 

Mr Thoma said popular 
programmes, such as For- 
mula 1 car racing, would 
continue to drive earnings 
at the network, which cur- 
rently attracts 16 per cent of 
domestic viewers. In 1997 
RTL would cross the DM2bn 
mark in net sales ami nuke 
profits of DMICOm. 

Next year will also see the 
restructuring of the net- 
works currently operating 
under the RTL name. Along- 
side the main RTL network 
is RTL2, which broadcasts 
imifniy Him* and series, and 
Super RTL. a children’s 
channel. 

At present the three have 
differing ownership struc- 
tures. The mate RTL chan- 
nel is owned by CLT-Ufa, the 
company recently created 
out of a merger of CLT of 
Luxembourg arid Ufa, a sub- 
sidiary of Bertelsmann, the 
German media group. CLT- 
Ufa has a minority stake in 
RTL2, while Super RTL Is 
Jointly owned with Disney. 

This arrangement was 
brought about by German 
media laws, which stipu- 
lated that no company could 
own more than 30 per cent 
of one network. The law is 
to be replaced on January 1 
by a ruling assessing a com- 
pany’s presence in the mar- 
ket in terms of total market 
share, not the number of 
networks it owns. 

This will allow CLT-Ufa to 
bring together its interests 
in a single holding com- 
pany, which Mr Thoma said 
could be created by the mid- 
dle of next year. 

The fate of Vox, a small 
network which CLT-Ufa co- 
owns with News Corpora- 
tion and Canal Plus of 
France, is also unclear. Mr 
-Thoma said Vox could be 
tewTuri into the news chan- 
nel of RTL. 

News Corporation, is also 
involved with CLT-Ufa's 
main rival, the Munich- 
based Kirch group, through 
British Sky Broadcasting, 
the UK satellite network In 
which it is the largest share- 



The fallowing companies have declared interim dividends, in South African currency, payable on 5 February 1997 
to members registered in the hooka of the companies concerned at die dose. of business on 27 December 1996: 


Amount 

PttlfBHV 


No. 

(cental 

47 

75 

54 

53 


( All companies arc incorporated in Dividend 

the Republic of South Africa ) 

Driefantcin Consolidated Limited 
(Registration No. 68'tM8SQA>6) 

Kloof Cold Mining Company Limited 
(Registration No. 64704462/06) 

Dividends will be electronically transferred to members' bonk or building society accounts on 9 February 1997 
or, where rhis method of payment has not been mandated, dividend warrants will be pasted to members an 
4 February I99 7 . 

Standard conditions relating to the payment of dividends are obtainable at the share transfer offices and the 
London Office of the companies. 

The registers of members of the above companies will be dosed from 28 December 1996 to 3 January 1997, 
inclusive. 

The fallowing company has doc declared an interim dividend: 

Dedkraoi Gold Mining Company Limited 
(Registration No. 74/00 160/06) 

By artltref At boards 

per pro GOLD FIELDS CORPORATE SERVICES LIMITED 

LmAar Stmutria 
SJ. Dunning, Secretary 


Head Office: 

75 Fox Street 
Johannesburg 2001 
Republic of South Africa 

10 December 1996 


London Office and Office of 
United Kingdom Registrar: 

Greene oot House 
Francis Street 
London SW IP 1DH 


Can you name 
the world’s Top 5 
reinsurance 
companies? 





is one of them - and growing 


listed on the 
Frankfurt and Hannover 
stock exchanges 


hannover re 

Hannover Ruckversicherungs-Aktiengesellschaft 
P.0. Box 61 03 69, 30603 Hannover, Germany 
Phone +49/511/56 04-0, Fix +49/511/5604-188 



NATIONAL BANK OF CANADA 

U&SHMOMM 
floating Rate Notts 
doe 1998 

In •axHtSance wifa the provisions of the 
Notti, notice is hereby gnfcn dm dr Rate 
0 T [merest Tar (be three mnh period 
ending 10ft March. 1997 has been 
fiicd al5 .(>(688% pa annum .The merest 
ac c mi n g far sacn three month period 
wm be US. SMI. 17 per US. SIO0OO 
Bearer Note sod US. SUII.72 per 
US. 5100000 Bearer Note on (Ufa 
Moth, 1997 against presentation of 
Coupee fh.8. 
fatal Bank of Swtatrtrad 
Lwhafamdi AsatBofc 
ilt December, B96 



UPM-Kymmene and Metsa in deal 


By Greg Mdvor 
in Stockholm 

The consolidation of the 
Nordic forestry industry 
took a fresh turn yesterday 
when UPM-Kymmene, 
Europe's biggest pulp and 
paper group, agreed to trans- 
fer two production plants to 
MetsS-Serla, a Finnish com- 
petitor, for FM2bn ($429m). 

The deal highlights a con- 
tinuing drive by both compa- 
nies to concentrate on core 
businesses. For UPM-Kym- 
mene, it marks a withdrawal 
from paperboard production 
and an increased focus on Its 
main magazine paper and 
newsprint operations, where 
it is European market 
leader. 

Mets&. which is to take 
over UPM-K ymmene ’s paper- 
board capacity, will become 
one of Europe’s leading pro- 
ducers of the grade. 

Czech bank 
sale signals 
shake-up 

By Vincent Boland in Prague 

The Czech National Bank, 
the Czech Republic's central 
bank, has approved the sale 
of Interbanka, a small com- 
mercial bank, to Bayerische 
Landesbank Girozentrale of 
Germany and Kulknreske- 
delmi, a Hungarian bank 
controlled by BLG. 

BLG is to take a 55 per 
cent stake In Interbanka. 
one of the few small-tier 
Czech banks not to have 
experienced severe loan-loss 
problems. 

Knlkereskedelml will hold 
the other 45 per cent No 
terms were disclosed, but 
Interbanka has capital of 
Kc500m ($18.3m) and assets 
of about K£3bn. 

The sale of Interbanka sig- 
nals what is likely to be a 
long process of consolida- 
tion and changes of owner- 
ship in the Czech banking' 
sector as it tries to shake off 
difficulties caused by a 
string of failures this 
year. 


Investors reacted enthusi- 
astically. UPM-Kymmene 
shares rose FM3A0 to FM97 
and Metsa stock advanced 
FMl to FM35. 

A complex swap agree- 
ment involved both compa- 
nies extending their existing 
co-operation in pulp produc- 
tion by each transferring one 
pulp mill into MetsS-Botnia, 
an existing joint venture 
between the two In which 
Metsa holds a 52 per cent 
stake. 

The partners said the 
alignment would facilitate 
collaboration on pulp pro- 
duction decisions, help 
spread costs in a very 
capital-intensive industry, 
and offset cyclical exposure. 

In addition. Metsa is to 
purchase UPM-Kymmene’s 
sole paperboard mill, at Sim- 
peie in Finland, making it 
Europe's second-largest pro- 
ducer of folding board boxes 


after Store of Sweden, with 
annual capacity of 520,000 
tonnes. 

Mr Heikki. Sara, UPM- 
Kymmene, senior , vice-presi- . 
dent, said the transfers 
meant the group would not 
have to bear the whole bur- 
den of required modemisa-- 
tion work at its Joutseno' 
pulp mill, which is to be sub- 
sumed into the joint ven- 
ture. Pulling but df board 
production -would focus 
attention an core businesses. 

Mr Jorma Vaajoki. Metsa 
chief executive, said: “The 
Simpele [paperboard mill} 
deal is a major step in m a k - 
ing the size of our packaging 
operations equal in size to 
our printing paper 
operations. n 

Mr Mads Asprera, paper 
and packaging analyst at 
Morgan Stanley in London, 
said the deal “straightened 
out quite a lot of things". 


although it would add some 
pressure to Mets&’s balance 
sheet “The consolidation in 
Finland is now complete and 
UPM-Kymmene is ready for 
major steps outside Europe," 
he said. 

The transactions will 
bodst Metsa’s turnover 
almost FM2bn, to about 
FM22bn. It will pay FM870m 
of the FM2bn purchase price 
In cash; the balance will be 
invested by UPM-Kymmene 
in Metsd-Botnia shares and a 
shareholder loan. 

■UPM-Kymmene said this 
structure would finance a 
FM650m upgrade of the Jout- 
seno mill. Its nine-month 
pre-tax profits fell from 
FM4.6bn last year to 
FM2.BbxL 

Metsa posted nine-month 
pre-tax earnings of FM336m, 
against FMUbn. Both com- 
panies have been hit by 
weak pulp prices in 1996. 




The Offer to the Shareholders in Term Mining AR 

William Resources Inc. offers, through the Swedish subsidiary WRI 
Holding AB, SEK 162:50 for each share in Terra Mining AB. 

Last day to accept the Offer is December 12, 1 996. Payment for shares 
that have been accepted in accordance with the Offer is expected to be 
made on December 20, 1 996. 

Required financing has been secured by William Resources Inc. and the 

Board of Directors of Terra Mining has recommended the shareholders 
co accept the Offer. 

Prospectus and acceptance form may be obtained from D. Carnegie AB, 
Telephone +46 8 676 8500. Prospectus and acceptance form has also 
been sent to those who on November 12, 1996 where registered as 
shareholders in Terra Mining. 

William Resources Inc., \ which has Us Headquarters in Toronto, 
Canada, is a natural resource precious metals producing company. The 
Company owns and runs the Rustler's Roost Gold Mine in Northern 
Territory, Australia, the Jacobina Gold Mine in Brazil, the Velar deha 

Mine in Mexico and the Ballarat East Gold Project in Victoria in South 
Australia. The Company is also, through the BLM Service Group 
providing contracting and engineering services and products to die 
international mining industry. The Company is listed on the Stock 
Exchanges in Toronto and Sydney. 
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COMPANIES AMD FINANCE: THE AMERICAS 


AMERICAS NEWS DIGEST 


Black & Decker 
declines 15% 


estimates, and Its firstrqu^ex eardi^ in 1997 • 
ISJJJJ !SS, ii !||| , J? company said ftseamfajp pec 

& — mSmSSSJ* 1 *!' ^ 


- 0 iacKasiJecx «*cbainiianai}d ■’ 
< “ et ^ tiTe said flat tip shortfall wonShc 
Iffimaniy due to lower than-antlcipated in power ' 

e^t to the fourth quarter, instead afthp.^pw 
previously projected. Black & Decks- blamed the. 

Brm)pe which “failed to recover to the extent tbatwebad 
anticipated . The company made substantial job mfo In : 
Europe this year in order to reduce costs, and Mr ' ■ 
Archibald said he was optimistic aboutsates growth 61 . ■ 

However, the company said ft expected to see a.anore 
favourable tourOHiuarter tax rate, below the 27 per cast 
reported for the first nine months, which wm TMn+uny 

Offset the inmnci rvf tha vrmI na — - - — '■ _ ' ^i. 


end of the morning Black & Decker shares were trading at 
$81%, down $S%. Tracy Corrigan, New Tork 

Heinz on track to meet target 

H. J. H ei n z, the US food group, yesterday r epor t ed a 12 per 

oent increase in net profits to $1774m tor its flfical second 

quarter to October 30, with a «fain»r i x yrp»>moTn am-nfap 
per share to 47 ccsnis. Urn result was slightly Shove the 46 
cents a share ejected by Wall Strert amalysti. but the 
shares slipped $% to $86% in eariy trocBng, . . 

Mr Anthony O’Reilly, chairman and c hie ^ Executive, 
saidthe company had seen another strong-quarter of 7 ' 
profit and top-line growth, with revenues up nearly 5 per 
cent to $23Sbu and qpea-ating profits up 7 per oent fco 
{352.8m. The compare was on track to meet ftstargetof 
double-digit growth in earnings pea - share' far the fall 
year, he said. Richard Ttmkm^ New Tor* 

Texaco in sponsorship venture 

US oil leader Texaco has j nhiari th. Maiaydim ' 
government and the Hong Kaog-hasedHSBC 
international banking group in hacwng Ford «nd farm nr 
grand prix ace Jackie Stewart in a S 200 m ; ($329m) joint 
venture to capture the Formula One wnrHri rhamplrmghip 
within five years. 

The agreement is understood to be costing toe oil group 
about £30m over the next five years. Jt means that the 
Stewart-Pord venture, one of the most mmmprrtaPy 
significant in grand prix motor racing, is now fogy 
funded- The involvement of Malaysia, which is using the . 
venture to promote its tourism industry, represents the 
first time that a nation state has taken on a Formula One 
sponsorship role. . John Griffiths 

Biogen plans $18m investment 

Boston biotechnology, company Bing a p t$ phmitn g an . 
$18 di equity investment in another Massachusetts 
company. Creative BtoMolecnles, as part of an deal to 


invent new treatments tor kidney disease: The value of 
the agreement could reach fraiqr i?k equity, fees, 
research support, deveilopmantndlesto 
credit, to eniiim^Bi«geamoetoeq(mDcipi£^-vroddw^ . 
rights to marksfand sffidniK^u<^^-4S4oagb'tha 
collaboration between tfiBiwo companies.' . ‘ . 

; * i \ • ; . v Dan^Gnen 


Nestle to buy 



including a 
centres 


Nestis Canada is buying too 
business of Autt Foods tar d 
processing plant in Ontario andj 
across the oo un tr y . 

Ault is now a Canadi an dairy prodpcts group with 
annual revenues afO$L3bn. buUtoice ^seam division Is 
non-profi table because’ price ware fed byOnfiever. The 
deal win make NestM a feeding, competitor in the ice 
cream market ; Robert QOjbens Montreal 


CBOT set for 
election of 
next chairman 


By Laurie Morse to Chicago 

The 3,661 members of fife 
Chicago Board of Trade win 
be asked today to elect the 
next chairman of the woaWa 
largest futures exchange- 

Mr Patrick Arbor, fiie cur- 
rent chairman, is seeking a 
record third two-year term, 
and has been endorsed by 
the exchange's nominating 
committee. - 

He is being opposed Ity.Mr 
John Gilmore, a retired part- 
ner of Goldman Sachs who 
served as the exchange's 
chairman in 1986. Mr , Gil- 
more is a third-generation 
CBOT member whose pMWr- 
cal support, as wefi as his 
family history, Js cotofen- 
trated to' tie active, but 
antique, grato-fixturee pfis at 

the *y lun g., ( 

Mr GQmore is 56 and Mr 
Arbor 60. Both have recently 
had brushes with oracer, 
and are Bucceesfid business- 
men who have tittle xfeto&r 
the $240, 000 «. yesrtwtay 
that comes with the ehafc. . 

Ha outcome of fife efeo- 
tion will be dgntficant hot 
just to exchange mrtnbert 
and their customers, hot 
also to the international 
Ins titu tio ns that a rep art aera 
with the CBOT in new trad- 
ing ventures.’ "'Both- man-' 
understand that’ broa d e n i n g 
the aaoebange* gfcbal raw* 
is necessary, hat they mar 
take different approaches to 
reach that end. 

Mr -Arbor is a popular 
chairman who has won 
nearly all of fife owmbeidfip 
r afe re n fiup fe to .- has pm- . 
posed. He euticeto&py 
pushto fer aifewttWm fetor 
iag faofiay fisat-wfla «n 

3b ' nm~ 

to & egtog the to* wtih i«» 


don's Interna tion a l Fin a nc i al 
Futures Bxcbuga that toll 
put German bund fut ur e s on 
the CBOT’s trading. floor 
next May, if the prefect pro- 
ceeds on schedule. . . 

Last week he pushed 
ahead the exchange's strati 
egy far with over- 

the-counter markets by 
announcing an innovative’ 
trading venture farcaahgov-; 
eminent securities with part- 
ners Liberty Brokerage and 
PrebcB TamanL That efeoJ 
tronic system, called .Chi- 
cago Board Brokerage, wfi^ 

open nort year apdJaexpep- 
ted to become an togort ^ 
trafinig. pfetfefm ,tor;-jQBOT> 
mffmhwr iy, • 

to th^ .jpoptihofty <poiitert 
that fife CBOT 



high. Stock 
he saja’^Seat vri&frxt* at 
near record lavrisj -vohnne 
wfll be a- record fids:year r 
even afer tote rnxtfcnM. mstr- 
tat share is up. " ' 

' Mr Gfimoto i* 


hard. argrring lSiQ;' the 
«mJT ha* only ^TJS.ptoftuntSfc 
and 90 per cent of its yohxsfe 
^ depaodfett <xt 
HS Treasury ddrt.v "Hfe 
CBOT tots a serious meed ta 
cHvtts^yaway from ? fife m 
ba9e.”'he bbS± “W«-3Mto ^ 
be ia .*be Btooprea ttoe 

prtf'lHM HfTHi* 1 '**” IwfeiAfTtif 
for Rfiri^ean long-ternf 
dtotf * 

Mr OQnvfe said he was 
-first to suggest a LfifeBhkto 

1986 , when he was tost chsft^ 
man and when Uffe was just 


VWtorire wayar i» funy 
feto tto.C90>W:(Vfe 
tatiejy linkage stops, hemff* 

me ri w ts a rerapfagyevtfert^ 

afeay feom such arrange- 




deal stops industry in its tracks 


A fter Kansas City 
Southern Industries’ 
eyebrow-raising 
takeover of Mexico's most - 
important rail nelwcsk, one 
question occupies the mind 
of the raflroad Industry, an 
u bofli Bides of the US-Mexico 
border. Has this second-tiH' 

■ US ran operator bitten off 
more than ft can chew? > ' 

At fits end of lest week, * 
Kansas City Southern 
: announced that its joint veto-; 
tore with Transpartadfin 
Marltima Mexicans, 
Mexico’s biggest transport 
company, bad won a 50-year 
coDceskUm to run Mexico's 
' Nortbeast Railway, a 
mfie network that came up 
far grabs as part (rf the Mexi- 
: can government’s privatisa- 
tion effort. • 

TTntn fhwn ftor w 4iwt hap p 
a .widespread assuiogitlon 
that Union Pacific, -the big- 
gest US railroad, would win 
the competition, because ft 
already carries the most rail 
traffic across the Mmri«««ri 
border. . - 

.Kansas City Southern arvt 
TMM, however, astonished 
the railroad indmdiy by bid- 
ding $L4bn fer'-the conces- . 
sion - neariy .three times 
mere tfam the $S27m hid by 
Union Pacific- and, 1C A, 
Mexico’s biggest construe- 
tkm company. Ihe bid was 
also tor in excess of the 
$540m offered by Grizpb 
Mexico, file copper mining 



company, South Orient 
Railroad, a Texan operator. 

ING Barings in Mexico 
City said the price differen- 
tia] raised “the obvious ques- 
tion of whether city 

Southern and TMM] com- 
pletely misjudged the true 
value of the asset or had 
more pressing strategic rea- 
sons which justified, such a 
premium”. 

Analysts expressed con- 
cern over the high .purchase 
price and the financial bur- 
den of such a costly acquisi- 
tion. Moody’s Investors Ser- 
vice and Standard and 
Poor’s placed the debt of 
Kansas City Southern and 
TMM under review far a pos- 
sible' downgrade; by lunch- 
time yesterday. Kansas City 
Southern's’ .stock had 
plunged 9 per cent from 
Thrasday's close. • 

The Northeast Railway is 
the jewel in Mexico’s some- 


what tarnished railway 
crown, ft carried 40 per cent 
of Mexico’s total rail c g m 
to 1994, although it has only 
19 per cent of the total track, 
and ft was the only one of 
Mexico’s three main rail net- 
works to make a profit Rev- 
enues in - 1994 were lbn 
pesos, about S300m before 
the currency's devaluation. 

Kansas City Southern Rail- 
way, thp will unit of 
City Southern Industries, is 
hardly any bigger than the 
Northeast. Railway. It covers 
2.900 miles on a north-eouth 
axis between the Gulf coast 
and the midwest with termi- 
nals in ifflTiBag City, Shreve- 
port Port Arthur. New Orle- 
ans «nH Ttallag- T act year’s 
profits were $U.kn on reve- 
nues of $502 ul 

The Raniag City Southern 
network does not go all the 
way to the Mexican border, 
but the company has 



Heavy load; Veracruz «*»*«««, Mexico, part of the Northeast Railway network 


so-called trackage rights 
over Union Pacific rails that 
extend its reach to the bor- 
der town of Laredo, the 
northern-most point of the 
Northeast Railway network. 

Mexico's rail transport sys- 
tem ft so slow gwd inefficient 
that only 12 per emit of 
goods travel by rail, com- 
pared with about 40 per cent 
in the US. But two-way trade 
between Mexico and the US 
- already worth more than 
$ 100 bn a year - is booming 
under the North American 
Free Trade Agreement, and 
Kansas City- Southern and 
TMM hope to put a greater 


share of this trade on rails. 

Their business plan com- 
mits the joint venture to 
6565m of capital investment 
in the Northeast Railway 
over the next three years. As 
the quality of rail transport 
Improves, the joint venture 
believes it will carry 18 per 
cent of Mexico’s freight 
within three years and 20 
per cent within five. 

- Kansas City Southern's 
chief executive, Mr Land on 
Rowland, acknowledged yes- 
terday that the takeover 
would dilute earnings per 
share initially. But he pre- 
dicted that operating profits 


would rise from $SQm in year 
one £0 S3 Urn in year three 
and {471m in year five, and 
that the effect on earning s 
per share should turn posi- 
tive in the third year. 

“With that kind of outlook, 
one might say that one could 
pay a good deal more than 
$1.4bn and it would still 
make a good deal of sense,” 
he said. “In fact, the real 
question here is not why we 
bid so much, but why Union 
Pacific bid so little.” 

Richard Tomkins 
and Leslie Crawford 
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Monsanto Has Been 
Growing With 
A Bank Like That. 
For 75 Years. 





A;>vr 75 years, the partnership henveen 
(.':rib,-.nk ?.nd Monsanto is growing taster 
riian ever Before. "Year alter year, as Monsanto 
e\p;-.-Kis nrouru: the world, ii relies on 
(orihank to anticipate it> global needs wkh 
customized nnancia! solutions. 
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National Mutual ahead of forecasts 


By Nikki Tart in Sydney 

National Mutual Holdings, 
the recently-demutualised 
Australian life office in 
which France's Axa holds a 
controlling stake, yesterday 
reported profits after tax of 
A$2l09m (US$1 69. 3m) in the 
year to end-September - 
comfortably ahead of the 
A$198m it forecast in July 
when its shares were Coated. 

The result is an improve- 
ment on 'restated" profits of 

A$ 115.5m for 1994-95. 

although it stfll falls short of 
the A$230.5m calculated for 

the 1993-94 financial year. 


The rise was attributed 
largely to a tumrouad in the 
performance of the main 
National Mutual Life unit, 
which made A$1 60.5m after 
tax, compared with a 
A$2K2m loss last time. 

In its prospectus, National 
Mutual had forecast the 
tumround, although it antic- 
ipated a slightly more mod- 
est result for NML, at 
AflSC&n. It said then, that the 
forecast profit would include 
a substantial unrealised gain 
- put yesterday at A$4!L5m - 

from the increase in the 
National Mutual Asia share 
price, and also the release of 


a prior provision, worth 
A$16£m. 

Yesterday Mr Geoff Tom- 
linson, managing director, 
also attributed the improved 
performance to “healthy new 
business volumes, an 11 per 
cent drop in expenses and 
improved investment earn- 


National Mutual Asia, the 
Hong Kong-based unit in 
which NMH lilted its stake 
from 51 per cent to 56 per 
cent In June, contributed 

A$99.2m, up from A$72.8m 

previously hut slightly short 
of the A$105m profit pre- 
dicted at the time of the 


share float. Mr Tomlinson 
blamed lower than expected 
investment earnings. 

Among the smaller subsid- 
iaries. National Mutual 
Funds Management reported 
A£L4.6m profits, a up from 
last time's A$3_3m loss. The 
recovery here was attributed 
to reduced expenses and 
improved fee income. How- 
ever, Australian Casualty 
and Life saw profits slip 
from A$22.7m to A$19.5m in 
the face of pricing pressures 
and increased claim costs, 
while National Mutual 
Health contributed A$5.6m 
compared with AS20.4m. 


Again, hi gher rlaimft CCffitS 
affected profits. 

The profits figure was 
struck after interest charges 
of A$4Sm, up from A$L4m 
previously. However, Agism 
of this related to interest 
payments to Axa, on the 
bonds held by the French 
insurer which were repaid 
after NML listed. 

National Mutual shares 
rose 6 cents to A$T-78. Asked 
whether the Australian 
insurer uiight «np day incor- 
porate the Axa name. Mr 
Tomlinson said this might 
be considered, but “nothing 
Is on the cards”. 


AB of these securities having been said, this advertisement appears as a matter of record only: 

$999,750,000 

w New Holland N.V. 

NEW HOLLAND 


46,500,000 Common Shares 

(par value NLG 1.00 per Share) 
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Goldman Sachs International 
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Fahnestock & Co. Inc. Edward D. Jones & Co., LP. 
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Legg Mason Wood Walker 
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Scott & Stringfellow, Inc. 
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Cables group 
dual path for growth 


Pewc has sights 
set on both 
diversification 
and expansion 
overseas 

P acific Electric 
Wire & Cable (Pewc). 
Taiwan’s leading 
maker of wires and cables, 
plans to list a subsidiary on 
the New York Stock 
Exchange next year - the 
first ttm<» a Taiwanese com- 
pany has held an Initial pub- 
ic offering in the US. 

The plan, which has been 
approved by US authorities, 

not only signals Pewc’s 
efforts to raise its interna- 
tional profile and diversify 
its funding sources, but 
exemplifies the trend among 
Taiwanese groups to look 
overseas for growth and far 
the means to support it, 

"The economic situation in 
Taiwan has changed com- 
pletely. Manufacturing costs 
are high, profits are 
extremely low and the mar- 
ket for wire and cable is 
nearly saturated,” said Mr 
Jack Sun, who runs the fam- 
fly-controlled Pacific empire, 
covering areas including the 
core wire and cable business 
to property to telecommuni- 
cations and electronics. “So 
we decided to move from 
being a predominantly local 
manufacturer to a regional 

mmnftiri i n ur " 

Mr Sun predicts that in 10 
years, the group's revenues 
will rise from about 
US$L5bn in 1995 to $8bn. By 
that time 70 per cent of the 
group’s revenues will come 
from overseas, compared 
with 30 per cent last year. 

While expanding core busi- 
nesses into overseas mar- 
kets, Pewc is also moving 
aggressively into new and 
potentially lucrative busi- 
ness areas, both at home and 
in the Asia-Pacific region. 
Ultimately, the new busi- 
nesses will far surpass the 
company's core business in 
scale and pr ofitabili ty. 

In 10 years, Mr Sun 
expects only a quarter of 
safes to come from the core 
wire and . cable business, 
compared with more than 
half now. . . 

Telecoms will be a new 
core business for Pewc. with 
$2bn in revenues in five 
years. Electronics will also 
be important, generating 
$3bn in revenues in 10 years, 
partly through an 1&5 per 
cent stake in Mosel Vitelic. a 
local semiconductor maker. 
The company has also diver- 
sified into hotels, banking 
and property with moderate 
success. 

The. group has three wire 
and cable factories In Thai- 
land and one in Singapore, 
and has gained a substantial 
share of those markets. The 
listing in New York con- 
cerns the holding company 
for the Thai and Singapore 
operations. 

In the next three to five 
years, Pewc may double the 
number of its wire and cable 
factories In the region, 
including those in Taiwan, 
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to 15. at a cost of $30m to 
$50m apiece. A factory in 
Australia began production 
last month; another in Shen- 
zhen, China will begin in 
January 1997. bringing to 
two the number of factories 
in flhtna. 

A plant under construc- 
tion in Indonesia will begin 
production in early 1988; and 
factories are planned in Viet- 
nam, Cambodia «nd India. 

“All of the. south-east 
Asian countries are still 
developing. They need public 
infrastructure and they need 
a huge amount of wire and 
cable for communications," 
Mr Sun said. 

One country Pewc has 
been cautious about is 
China. “Our company is 
extremely conservative 
regarding investment in 
mainland China," said Mr 
Sun. 

“We believe that any 
overseas investment project 
must go through a rigorous 
evaluation process before 
going ahead. China is a big 
market but that does not 
necessarily mean bigger 
profits. We do not believe we 
should go to China Just 
because we are ail Chinese.” 

Pewc has been close to the 
Taiwanese government from 
the time Mr Sun’s father 
came to the island in 1950, 
after founding the company 
in Beijing in 1944. and Mr 
Sun firmly supports the gov- 
ernment's cautious line on 
China , 

Reflecting widespread 
fears that rising Taiwanese 
investment In China will 
make Taiwan economically 
dependent on Taipei's rival, 
and thus vulnerable to politi- 
cal pressure from Beijing, 


President Lee Teng-hui in 
August called for a 
slowdown In China invest- 
ment 

“I believe Mr Lee’s 
remarks concerning China 
are absolutely correct We 
need to keep a balance 
between domestic and over- 
seas investment," said Mr 
Sun. “But the most impor- 
tant thing is to continue to 
invest in Taiwan in order to 
m aintain economic growth." 

Mr Sun plans to do Just 
that If a Pewc-led consor- 
tium wins a coveted licence 
to set up a mobile telephone 
system in Taiwan, for which 
contracts are scheduled to be 
awarded at the end of this 
month. Pewc’s share of the 
investment would be about 
$75m. 

P ewc has been moving 
aggressively into tele- 
coms In recent years, 
investing $80m in 1993 to 
take a 5 per cent stake in 
Motorola’s Iridium satellite 
communication project 
Since then Pewc has, in 
partnership with other con- 
cerns. bid unsuccessfully for 
telecom contracts in Thai- 
land and Hong Kong. 
Recently it won a licence to 
set up a CT-2 communication 
network in Taiwan. 

As the second generation 
of the family at the helm of 
the wire and cable maker. 
Mr Sun will need a deft 
touch to navigate success- 
fully its transformation into 
a diversified multinational 
conglomerate which a 
decade from now will bear 
little resemblance to its cur- 
rent self. 

Laura Tyson 


Chinese issue in demand 


By John Ridding 
in Hong Kong 

A share issue by Guangdong 
Tannery, a leather 
processing company based in 
southern China, has been 
subscribed more than 600 
rimes, reflecting strong 
demand for Chinese issues 
and the company's growth 
prospects. 

Guangdong Tannery said 
yesterday that the issue of 
110m shares would be priced 
at HKJ1.03. The proceeds 
will be used to fund 


expansion and upgrade 
production. 

The issue, which was 
sponsored by Jardine 
Fleming Securities, will 
provide Guangdong Tannery 
with a Hong Kong listing. It 
is the latest business to be 
spun off by Guangdong 
Investments, the Hong Kong 
arm of Guangdong 
Enterprises. 

Guangdong Enterprises is 
the largest commercial 
enterprise of the government 
of Guangdong, the southern 
Chinese province which has 


seen rapid Industrial growth 
over recent years. 

On the basis of the issue 
price, the company said that 
HK$21bn (US$2. 7bn) of 
capital was frozen during 
the subscription period. This 
resulted in net interest 
income of HK$14m on the 
subscription funds. 

Mr Kevin Chong, financial 
controller, said the high 
level of subscriptions meant 
that public applications 
could : be allotted only on the 
basis -of 0.15 per cent of 
subscriptions. 


CCF takes 
5% in India 
finance group 

Credit Commercial de 
France, die French bank, 
has taken a 5 per cent stake 
in India’s Infrastructure 
Leasing and Financial Ser- 
vices, writes Tony Tassell in 
Bombay. 

ILFS said the $10m acqui- 
sition would be one of the 
largest French equity invest- 
ments in India. 

ILFS was set up in 1988 by 
a consortium of Indian 
financial institutions to pro- 
mote inf ra str ucture develop- 
ment and provide corporate 
finance- In March, the 
World Bank granted a loan 
of $200m for infrastructure 
development 

The International Finance 
Carp holds a 7-8 per cent 
stake in the company, while 
Orix Corp of Japan has 20 
per cart 

1 . 


Mitsubishi Motors, 
Chrysler in talks 


By Mrchiyo Natcamoto 
in Tokyo 

Mitsubishi Motors and 
Chrysler are in talks about 
continuing their US 
production alliance alter the 
current contract expires in 
1999. 

Under the agreement, Mit- 
subishi’s US arm has been 
producing three models - 
two sedans and a sports car 
- for Chrysler at its facility 
in Illinois. Chrysler had orig- 
inally been planning to ter- 
minate the alliance after the 
contract expires. 

However, buoyant sales of 
the cars from Mitsubishi led 
to a reassessment of that 
decision, according to a Jap- 
anese press report Mitsubi- 
shi confirmed in Tokyo that 
the talks were going on. but 


said no decision had been 
made. 

Continuation of the deal 
with Chrysler would be a 
significant fillip for Mitsu- 
bishi, which has been suffer- 
ing low capacity utilisation 
at its US facility. Capacity 
utilisation has been at about 
60 per cent for many years, 
and the facility has only 
occasionally made a profit, 
Mitsubishi Motors admitted 
earlier this year. 

As a result of the US 
difficulties, the Japanese 
parent company was forced 
at the end of the last 
financial year to March to 
take an extraordinary loss to 
reflect the writing-down of 
the value of its US produc- 
tion arm, where liabilities 
had exceeded assets by 
S400m. 
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Northern Electric in 
siipply negotiations 


By Simon HollMiton 

Northern Electric, the 
Newcastle-based electricity 
company facing a £782m 
($1.28bn) hostile bid from 
CalEnergy of the US, yester- 
day unveiled plans to 
increase dividend payments 
and to merge its electricity 
and gas supply businesses 
with another regional elec- 
tricity company. 

Although it did not nama 
the other company, it is 
understood to . be London 
Electricity. 

Mr David Morris, chair- 
man, said Northern would 
increase by 17 per cent to 
SOp a share its 1998 dividend 
and undertook to raise 
annual dividends by 7 per 
cent a year thereafter. Its 
full year dividend for 1996-97 
will be 42. 7p - up 7 per cent. 

Mr Morris encouraged 
shareholders to reject CalE- 
nergy’s bid and stick with a 
management which he 
claimed had delivered on 
past promises. “Our 
enhanced dividend policy 
reflects the underlying 
strength and prospects of 
Northern Electric," he said. 

CalEnergy accused the 
company of “rearranging the 





David. Morris: second defence impressed City yesterday 


deck chairs". On Friday the 
US independent power pro- 
ducer lifted its offer to 650p 
from 630p and declared the 
bid final. “The choice 
remains dear 650p in cash 
or a collapse in the price of 
Northern Electric ordinary 
shares," said Mr David 
Sokol, its chairman 
The company’s second 


defence in as many weeks 
left sector analysts 
impressed and speculating 
that the bid has become 
more difficult to calL The 
development which caught 
the market's eye was the 
announcement of supply 
negotiations with another 
electricity company. North- 
ern shares rose 4V4p to 610p. 


LEX COMMENT 

Nthn Electric 


Yesterday's defence was 
much sprightlier than 
Northern Electric’s first 
attempt. Not only' are 
there aggressive promises 
on dividends but the 
planned Roofing of North- 
ern’s supply business with 
London ‘Electric’s should 
bring more purchasing 
clout and healthy cost 
savings. But although this 
plan is creative, sharehold- 
ers should not get overar- 
ched. If fat benefits can be 
extracted from combining 
supply businesses, other 
electricity companies will 
follow suit and a big 


jlp rth flf sir goctrie ; 

^ireprics raiiifvB-ip.tte- 
fi^eMaianr index 
Tja- ’ 



■qotffac W t uHwMm j 


i «» - c* f; 


chunk erf the benefits will probably be competed away. 
Shareholders might also ask why the plan - together with 
some other titbits revealed yesterday - is only emerging 
now, after CalEnergy’s final bid. If they had been dis- 
closed earlier, CalEnergy 's offer might surely have 
reflected them. Who knows? If Northern had revealed all 
to CalEnergy at the outset, it might even have had more 
luck negotiating a friendly offer nearer £7. 

As It is. even if Northern makes a last-ditch attempt 
with the increased special dividend it could still afford, 
shareholders are unlikely to back the management Pru- 
dential, the biggest shareholder, quite rightly argues that 
CalEnergy's offer is not generous by the sector’s previous 
standards. But it is still more than Northern's underlying 
value - and considerably more than its likely share price 
if the bid fails. A last-minute counter-bid could yet 
emerge. But to block CalEnergy's bid in hope of a higher 
offer later on would be a formidable gamble. 


Further shares to be issued as sales raise less than expected 

Costain makes £52m disposals 


By Andrew Taylor, 
Construction Correspondent 

Costain plans to issue 
another tranche of shares in 
a further bid to bolster Its 
finances following the sale 
for £S2m ($853m) of its US 
coal and London property 
interests, announced yester- 
day after the London stock 
exchange had closed. 

The coal business raised 
much less than the construc- 
tion and engineering group 
had expected when it 
attempted to sell the busi- 
ness earlier this summer. 

Mr Alan Lovell also 
announced he is resigning as 
Costain’s chief executive. 

Ren co, a privately owned 
US mining corporation, has 
agreed to pay an estimated 
$34m for the coal operations. 


It would also assume respon- 
sibility for SlSm of capital- 
ised leasing obligations. 

Lonrho, the UK based con- 
glomerate, in July had 
offered to buy Costain’s coal 
business in a deal worth 
£50m but pulled out at the 
last minute. 

Mr Lovell said higher than 
expected coal losses this 
aut umn had forced down the 
price. 

They also meant that Cos- 
tain had breached UK Com- 
panies Act requirements 
that parent company net 
assets should not fall below 
50 per cent of called up share 
capitaL 

Mr Lovell said; “This is 
merely a technical breach 
and we will not be recom- 
mending any action when 
we report to shareholders at 


an extraordinary meeting on 
January &" 

An earlier meeting on 
December 27 win be asked to 
approve disposal terms for 
the coal business and the 
separate rale for £23.4m of 
Costain’s third share in the 
redevelopment of Spitalfields 
In London's East End to 
Metacarp of Malaysia. 

Metacorp is 23 per cent 
owned by Intria, a Malayas- 
ian group, which this sum- 
mer purchased at 40 per cent 
stake in Costain as part of a 
£73.6m rescue share issue. 

Costain yesterday 
announced plans to raise at 
least, another £5.4m from 
options to buy 13.4m new 
shares granted to Mr Haul 
Luhur, an Indonesian indus- 
trialist, and to Kharafi, a 
Kuwaiti based construction 


company. 

Kharafi has a 25.35 per 
cent stake in Costain and 
wants to maintain it at that 
leveL 

Mr Lovell said the cash 
raised would further 
strengthen Costain's 
finances which would 
remain constrained even 
after the coal sale. 

The company at the end of 
October had net debt of 
£38m compared with share- 
holders funds estimated to 
be £KkB£L5m following the 
US coal losses. 

Mr Lovell said: “I had 
always intended to resign 
when Costain's financial 
restructuring was com- 
pleted. It would be better if 
the company was run by an 
engineer from this point 
an.” 


Shell to 
sell Swiss 
refinery 

By Deborah Hargreaves 

Royal Dutch/Shell, the 
Anglo-Dutch oil group, put 
its Swiss refinery up for sale 
yesterday as part of a plan 
to improve profits in its 
poorly-performing refining 
sector. 

Shell also said it would 
dose two lubricants plants 
in the Netherlands and. Bel- 
gium and concentrate its 
European lubricants produc- 
tion in Paris and Hamburg. 

The sale of the Cressier 
refinery in Switzerland does 
little to change Shell’s refin- 
ing configuration, since it 
represents just 4 per cent of 
its European capacity. The 
plant produces 60,000 bar- 
rels a day and is not one of 
Shell’s core operations. 

Shell reported a 40 per 
cent drop in profits from its 
refining and marketing arm 
in the third quarter, to 
£337m (S552-7m) despite 
higher volumes. European 
refining returns have been 
poor throughout the indus- 
try for the past five years 
because of over-capacity. 

The company will join 
other refiners in presenting 
an industry-wide rationalis- 
ation plan for south-east 
France at the end of Janu- 
ary and restated its efforts 
to improve the profitability 
of its Shell Haven plant in 
the Thames estuary. 

“This is a set of very spe- 
cific responses to our three 
weakest refineries,” said Mr 
Paul Skinner, director of 
Shell International Petro- 
leum. The company’s overall 
financial target was to 
achieve a 12 per cent return 
on average capital 
employed. “Refining has 
been in the single digits for 
10 years... It is unlikely 
the refining , operations will 
meet that target in the next 
three to fire years," he said. 

The City was expecting 
more dramatic moves, and 
the shares feU just Up to 
986P* 

-Refining is regarded as 
Shell's Achilles had, but it 
is not just their problem", 
said Mr Nfck AntlH. oil ana- 
lyst ax RZW. 

Shell has refining capacity 
of i;6u b/d in western 
Europe and its M refineries 
have a u per cent market 
share. 


Debutant Colt shrugs 
off market anxieties 


By MchoJas Denton 

Colt Telecommunications 
shrugged off the stockmar- 
ket plunge which has caused 
several companies to cancel 
flotation plans, and soared 
13 per cent at the debut yes- 
terday of Its heavily oversub- 
scribed offering. 

Yesterday’s closing share 
price of 320p - which values 
the company at £340m, about 
11 times revenue - reflects 
the attraction to investors of 
alternative telecoms compa- 
nies such as Colt, which are 
encroaching on the domi- 
nant European operators. 

Through the share offer- 
ing, and a parallel sale of 
high-yield debt, Colt is set to 
raise £l90m to finance its 
expansion from the City of 
London to other main Euro- 
pean financial centres. 

Fidelity, the US fond man- 
agement company which has 
financed the three-year ven- 
ture and owned 100 per cent, 
win see its shareholding fall 


Colt, for which Morgan 
Stanley acted as global co-or- 
dinator, first indicated a 
price range of 225-25Qp. 
Demand was so intense that 
Colt raised the issue price to 
275p, but even at that level 
the offering was more than 
five times subscribed. 

Wise Speke, Discovery 
inns and Morgan Crucible 
have this week cancelled 
their flotation plans follow- 
ing last Friday’s drop in 
world stock markets. But in 
the first day of trading an 
New York’s Nasdaq market 
and the London Stock 
Exchange. unsatisfied 
flp manrl for Colt pushed its 
shares 35p above the issue 
price, giving investors an 
immediate £iun profit. 

Although Colt took only 
£22.5m in revenue in the 
first nine months and con- 
tinues to make losses, inves- 
tors expect it ultimately to 
emulate US counterparts. 
One US alternative access 
provider, MFS Communica- 


this year in a bid worth 
S14bn. 

The higher price achieved 
by Colt, and an expected 15 
per cent increase^in the Issue 
size to response to demand. 


will generate proceeds of 
£85m, compared with the 
£6&n first envisaged. At the 
same time, Colt has upped a 
parallel issue of high-yield 
debt to raise a further 
£10690- 

Colt provides cut-price 
telecoms services to large 
institutions such as Reuters, 
Bankers Trust, Midland 
Bank, the London Stock 
Exchange and the House of 
Commons, but is at present 
focused almost exclusively 
on the City of London. 

The funds will finance its 
expansion as it ■ builds a 
high-capacity fibre-optic tele- 
coms network in Paris and 
attacks German business 
markets in cities including 
Berlin, Cologne, Munich and 
Hamburg. Colt said it expec- 
ted to raise further capital in 


Sterling’s 
strength 
hits RJB 

By Ross Tieman 

RJB Mining, the UK’s 
biggest coal producer which 
bought most of British 
Coal's pits when the indus- 
try was privatised in 1994, 
became the latest victim of 
the strong pound yesterday. 

RJB shares slid 23.7 per 
cent to 485p after the com- 
pany’s broker, BZW, warned 
that rjb would be farced to 
cat prices to fend off 
imported coal priced in US 
dollars. 

The potential effect on 
profits is a significant set- 
back for a company which 
had persuaded investors 
against significant odds to 
back it during an acrimoni- 
ous series of negotiations 
for British Coal’s pits. Rival 
bidders said RJB had paid 
too nmdi and was in danger 
of overstretching itself. 

■ The broker, .which had 
been more bullish than inde- 
pendent analysts, cut its 
pre-tax profit forecast for 
1897 by £40m to £192m 
($314Jhn). 

Mr Gordon McPbie, 
finance director, said the 
rise in sterling from an 
average SL50 to about $155 
would hit profitability. 

RJB sells most of its out- 
put to electricity generators 
in the UK under long-term 
contracts. But according to 
BZW, RJB has no contracts 
for about lim tonnes of its 
planned 35m tonnes output 
next year. The broker pre- 
dicts the price of these ton- 
nages will be cut by about 
23/toune, or 10 per emit, to 
compete with dollar 
i m po r ts, leaving the group 
without a profit on 11m 
tonnes of production. 

The appreciation of ster- 
ling will also impact discus- 
sions which begin next year 
between RJB and its two 
main customers. National 
Power and PowerGen, about 
replacement contracts. 

RJB shares are now on a 
prospective p/e of just 4.5 


for 1997, offering a yield of 8 


to 73 per cent. 


tiems, was taken over earlier 

1999. 
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TENDER ANNOUNCEMENT 


1. The Prime Ministry of the Republic of Turkey Privatization 
Administration (PA) will privatize the below stated portion of 
the state-owned shares in iron and Steel Works Inc. (Erefjli Demir 
ve Celik Fabrikalan TA§. -The Company) through block sale. 



Company 

Paid in Capital 

Public Shares 
offered for sale 

Amount of the 
Bid Bond 

£re§li Demir 

TL 6336 Billion 

30% -40% 

TL 100 Billion 

ve £elik 



(Approximately 

Fabrikalan TA§. 



US SI Million) 


2 . The tender will be carried out by bargaining method through obtaining bids 
and holding negotiations. 

3 . The Information Memorandum prepared in respect of the Company and the 
bidding specifications can be obtained from the PA at its address provided below 
upon payment of TL 50.000.000 (fiftymillion TL, approximately US 5500). 

4 . Bids are to be prepared in compliance with the bidding specifications and 
submitted to the PA at its address provided below by no later than 18:00 hrs on 
Monday, 27/1/1997. Bids submitted after the expiry of the period provided for 
submission of bids will not be taken into consideration. 

5. The PA is not subject to the 2886 State Tenders Law and is entirely free to 
conduct the tender, to award the contract to any bidder deemed fit and if 
necessary, to extend the period provided for submission of bids. 



REPUBLIC OF TURKEY 
PRIME MINISTRY 

PRIVATIZATION 

ADMINISTRATION 


Hfteyin Rahmi Gflrptnar Sofcak Na 2 Cankaya OfiHO ANKARA/TURKEY 
Phone (90-312) 439 92 32 -M11S 00 


Abbott King & Troen 

SOLICITORS t ; DANISH LAWYERS 


Founded in 1991, and approved as the first multi-national partnership (MNP) in 1992. 
Abbott King# Troen is a commercial taw firm with cross-border expertise 
in bridging the English and Danish legal systems. 

Ow trie is to give your business dealings legal efficacy and to bring creative 
and constructive solutions to your legal questions and problems. 

Having experienced steady growth, Abbott King & Troen c ur r ently employs 
approximately 40 staff, including solicitors and Danish lawyers. 



The Offer to the Shareholders in Terra Mining AB 

William Resources Inc. offers, through the Swedish subsidiary WRI 
Holding AB, SEK 162:50 for each share in Terra Mining AB. 

Last day to accept the Offer is December 12, 1996. Payment for shares 
that have been accepted in accordance with the Offer is expected to be 
made on December 20, 1996. 

Required financing has been secured by William Resources Inc. and the 
Board of Directors of Terra Mining has recommended the shareholders 
to accept the Offer. 

Prospectus and acceptance form may be obtained from D. Carnegie AB, 
Telephone +46 8 676 8500. Prospectus and acceptance form has alsn 
been sent to those who on November 12, 1996 where registered as 
shareholders in Terra Mining. 

William Resources Inc., which has its Headquarters in Toronto, 
Canada, is a natural resource precious metals producing company. The 
Company owns and runs the Rustler's Roost Gold Mine in Northern 
Territory , Australia, the Jacobina Gold Mine in Brazil, the Velardeha 
Mine in Mexico and the Ballarat East Gold Project in Victoria in South 
Australia. The Company is also, through the BLM Service Group 
providing contracting and engineering services and products to the 
international mining industry. The Company is listed on the Stock 
Exchanges in Toronto and Sydney. 


Tfic Financial Times plans to publish a Survey on 

Swiss Industry 
and Technology 

on Tuesday, February 4- 


For further information please contact 
John Rolley on Tel: +41 22 731 1604 or 
fax: +41 22 731 9481 


FT Surveys 
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Anglo Ihish Bankcokp 

Anglo Irish Bank 
Corporation pic 


Floating Rate Note due-1898 

For the 3 month Irowest Period 
Decemtw 9. 1996 to March TO, 
1S37 tee Rate of Interest has 
boon sat al SJ51563 per cent par 
annum with interest Amounts of 
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INTERNATIONAL CAPITAL MARKETS 


Gilts catch up as Europe moves sideways 


GOVERNMENT BONDS 


By Samer iskandar 
in London and Lisa Bransten 
In New York 


European bond markets 
moved sideways yesterday In 
the absence of significant 
economic data releases. UK 
gilts, however, managed a 
healthy rise, outperforming 
German bunds and other 
markets. 

Liffe's March long gilt 
future settled at 11Q£, up Vi. 
In the cash market, the 10- 
year benchmark gilt rose ft 

to 100ft. its yield spread over 
the equivalent bund tighten- 
ing by 6 basis points to 187 
points. 

Analysts said the rise was 
te chnical, with gilts earning' 
up with other markets after 
several consecutive weeks of 
und erperf ormance. 


Traders will today seek 
Inspiration from the policy 
meeting between Mr Ken- 
neth Clarke, the chancellor, 
and Mr Eddie George, the 
Bank of England governor. 

“The November producer 
price data will probably 
swing the argument at the 
meeting in favour of delay- 
ing consideration of an inter- 
est rate increase,” said Mr 
Stephen Lewis, chief econo- 
mist at the London Bond 
Broking company. Producer 
price inflation has slowed to 
an annualised rate of 2.1 per 
cent in November, its lowest 
level this year. 

However Ms Sharria Per- 
saud, an economist at San 
Paolo Bank in London, pre- 
dicts that a rise in interest 
rates, although not immi- 
nent, will become inevitable 
in order to achieve the gov- 
ernment's target of 2.5 per 


cent consumer price infla- 
tion. San Paolo Bank expects 
the base rate to rise by 50 
basis points in the next cou- 
ple of months. 

In France, the December 
notional contract at Matif. 
the futures exchange, rose in 
early trading, before revers- 
ing Its gains to close 0.24 
lower at 128.70. 

Although the session was 
temporarily interrupted 
early, in the afternoon by a 
bomb scare in the Paris 
Bourse, trading was 
switched to Globex. the elec- 
tronic system usually 
reserved for after-hours deal- 
ing. 

In the cash market, the 10- 
year yield spread of bunds 
over OATs tightened to 4 
basis points, from 7 points 
on Monday, as the 10-year 
benchmark bund closed 
almost unchanged at 103,40. 


Analysts said the French 
market was vulnerable, to 
worries that no agreement 
would be reached on a stabil- 
ity pact for countries partici- 
pating In European eco- 
nomic and monetary union. 

“If [European officials] fail 
to agree a stability pact at 
the Dublin summit [next 
weekend] the franc could 
easily weaken to FFr3.40 
against the D-Mark'*, said Mr 
David Brown, chief Euro- 
pean economist at Bear 
Steams- “This will not bol- 
ster investor confidence In 
French assets." The franc 
was trading at FFr&383 to 
the D-Mark, down from 
FFr3.379 on Monday. 

US Treasuries edged lower 
in quiet trading as the focus 
switched to data due to be 
released later this week and 
on signs of strengthening 
consumer spending. 


Near midday, the 30-year 
Treasury was ft lower at 
KKH4 to yield 6.476 per cent 
and the two-year note was 
down ft to 99g yielding 5.692 
per cent. The March 30-year 
bond future fell ft to 114%. 

There was little important 
economic data released, but 
traders paid some attention 
to the BTM/Schroders index 
of weekly chain-store sales, 
which showed a l per cent 
uptick last week. 

Data on November pro- 
ducer and consumer prices 
in set to be released today 
and tomorrow, but econo- 
mists do not expect the fig- 
ures to show an increase in 
wholesale or retail inflation. 

Mr David Munro. chief US 
economist at High Fre- 
quency Economics, believes 
core consumer and producer 
price indices - which 
exclude the volatile food and 


energy components - will 
advance <X3 per cent. That is 
slightly ahead of the consen- 
sus forecast, but he stOlsees 
no signs of inflationary pres- 
sure in the econo m y. 

Bonds came under some 
pressure from a decline in 
the dollar against the yen 
and the D-Mark. In early 
trading, it was changing 
hands at Y113.28 and 
DM1.5526 against YU3.42 
and DML5575 on Monday. 

• The Deutsche Termin- 
bOrse (DTB), Germany’s 
futures and options 
exchange. Is planning to add* 
a two-year interest rate 
fu t u re to its product range. 

Trading In the new contract 
is expected to begin in the 
first quarter of 1997. It is 
being launched to meet 
increased interest from par- 
ticipants in short-term capi- 
tal market instruments. 


Local buying 
buoys Shanghai 
B-share prices 


By Tony Walker 


Argentina taps D-Mark 
sector for further DM1 bn 


New international bond issues 


INTERNATIONAL BONDS 


By Conner Middetmann 


Emerging-market borrowers 
came to the eurobond mar- 
ket for a year-end issuing 
binge yesterday, including 
another jumbo D-Mark offer- 
ing for the Republic of 
Argentina. 

Argentina, which has built 
up an impressive D-Mark 
yield curve this year, rang- 
ing from three-year to 30- 
year maturities, issued 
DMlbn of bonds maturing 
late February 2005 and 
priced to yield 295 basis 
paints over bunds. 

According to an official at 
CS First Boston, joint book- 
runner with Deutsche Mor- 
gan Grenfell the deal saw- 
healthy demand from Ger- 
man and Swiss retail 
accounts. 


“It shows what a strong 
franchise Argentina in 
the D-Mark market,” he said. 
“AH its previous deals have 
worked well and [the 
spreads] have tightened.” 

. Other dealers complained 
that the deal was too tightly 
priced and launched too 
close to year-end. but the CS 
First Boston official said: 
“The people who buy this 
paper don’t look at spreads - 
this is the only deal where 
they can get a nice high cou- 
pon at a price below par.” 

Union Bank of Switzer- 
land scored a success in the 
sterling market, where its 
£250m of 10-year subordi- 
nated bonds were snapped 
up by UK and Swiss institu- 
tions. The transaction was 
helped by the fact that there 
has been no 10-year sterling 
issuance since Hanson Trust 
announced some weeks ago 


that it was buying back 
£500m of bonds due 2006. 

Oversubscription caused 
the launch spread of 39 basis 
points over gilts to narrow 
to 36 during the session. 
Investors did not seem 
daunted by the fact that 
UBS’s credit ratings with 
Standard and Poor’s - AA+ 
for subordinated debt and 
AAA for senior debt - are 
under review for possible 
downgrade, dealers said. 

Avtobank became the first 
Russian bank to tap the 
eurobond market, with a 
825m offering of six-month 
floating-rate notes. “It’s a 
small offering, but it's a 
good start” said an official 
at lead HSBC Markets. 
“More Russian banks are 
likely to tap the market next 
year because of the dollar- 
ised nature of their fraiaimp 
sheets.” 
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During the last eight 
months, several Russian 
banks have raised money in 
the syndicated bank Joan 
market, paying interest mar- 
gins of between 450 and 600 
basis points over labor, simi- 


lar to Avtobank's coupon of 
550 basis points over Libor. 

Elsewhere, Globopar, the 
Brazilian media group, 
launched $250m of 10 -year 
and 3100 m of eight-year 
bonds, via Citibank; Brazil’s 


Globex UtUidades launched 
3100m of eight-year bonds 
via Bank of Boston; and 
Argentina's Banco 
Tormquist issued 375m of 
two-year paper via Deutsche 
Morgan Grenfell. 


shanghai B-shares leapt by 
more than 12 per cent yester- 
day as predominantly local 
investors poured funds into 
the market 

China’s B-shares - the 
only mainland-listed securi- 
ties in which foreigners are 
allowed to invest - have 
staged a remarkable turn- 
round since registering an 
all-time low a month ago. 

Brokers have attributed 
the rise to renewed confi- 
dence among the Chinese 
that they can buy B-shares 
without being punished. 
Officially, domestic buying 
of the foreign currency-de- 
nominated shares is banned. 

The Shanghai market 
inriwr hag risen by about 90 
per to 84.53 from a low 
on November 11 of 44.68. The 
index’s high was 105.78 in 
December 1993. 

Mr-Gary Zheng, an analyst 
at J arcline Fleming, attri- 
buted the surge to local 
investors seeking to take 
advantage of the price differ- 
ence between A and 
B-shares. He expects the 
market to go higher before 
Sailing back. 

“I don’t think die tempera- 
ture will cool down right 
away,” he said. “But maybe 
the government will close 
the door [to local Investors] 
and the market will plum- 
met . . . that would be a 
disaster.” 

Investors believe the wide 
gap between A-shares and 
B-shares - which until 
recently were trading at a 
discount of 80 per cent - 
would narrow. Chinese stock 
market regulators say they 
plan to merge the two mar- 
kets. but have given no time- 
table. 

The authorities loosened 
restrictions on local inves- 


tors buying “bard currency” 
shares, denominated in US- 
dollars in Shanghai and 
Hong Kong-dollais in Shen- 
zhen - China's two bourses 
- after November's market 
Jow. 

But regulators will almost 
certainly be concarned about 
the wild speculation which 
is propelling the B-share 
market, with investors going 
after languishing second and 
third-tier stocks whose earn- 
ings have been dismal due 
largely to a lingering credit 
squeeze. 

“What we’re seeing tea lot 
of stir-frying of dog stocks," 
said Mr Bruce Richardson of 
HG Asia in Shanghai. 

. "There's nothing in the fun- 
damentals to justify this. 
But this is liquidity-driven, 
and there is a lot more 
money to come in." 

The Shenzhen B-share 
market fell back yesterday, 
dropping 2.15. per cent to 
193.87 after recent heady 
rises. Brokers attributed the 
foil to profit-taking. 

China’s announcement 
that it would make its cur- 
rency convertible on the cur- 
rent account by the end of 
the year has helped spur 
buying of B-shares because 
of expectations that this 
would facilitate the merging 
of foreign and local currency 
markets, but Chinese offi- 
cials have sought to cool 
such speculation. 

Mr Zheng said thousands 
of new B-share trading 
accounts had been opened in 
Shanghai over the past week 
or so. Investors were also 
scrambling for dollars to 
feed the market 

“This is total speculation,” 
he said. “Many of these 
Investors don't know much 
about the stocks, they just 
know B-shares are lower 
form A-shares.” 


WORLD BOND PRICES 


BTAN 5500 
OAT a 500 


BENCHMARK GOVERNMENT BONDS 

Rod Day's Wee* 

Coupon Date Price chanfle Yield ago 

Austria 6.750 11/06 95.7460 -0.140 730 7.03 

Austria 5.875 07/06 100.1200 -0.020 5.85 5.73 

Belgium 7.000 05X16 107.8800 +0.120 528 5.73 

Canada* 7.000 12X16 1050000 +0.070 6.32 &Q2 

Denmark 8.000 03/06 1084400 -0.020 6.67 6.51 

France BTAN 5500 10701 1035000 -0.130 *57 A 51 

OAT 6.500 10/06 10S2700 -0X160 5.74 5.60 

Germany Bund 6250 04/06 1034000 +0.030 5.77 5.62 

Ireland 8.000 08/06 108.7700 +0.040 6.73 620 

Italy 8-500 02/06 1134600 -0.020 7M1 7 A3 

Japan No 140 6.600 06/01 122.0791 -0.050 IAS. 1.40 

No 162 3000 09/05 104.1658 -0.060 2.43 208 

Netherlands 8000 06/06 1190300 +0.020 5.78 500 

Portugal 9000 02/06 1180200 +0070 606 608 

Spain 8000 04/06 1122200 +0070 6.98 606 

Sweden 6.000 02/05 95.1368 - a 79 a 73 

UK Gilts 8 000 12/00 103-07 +5/32 7.06 a99 

7000 12/06 100-03 +18/32 7.49 703 

9000 10/08 111-04 +21/32 706 7.42 

US Treasury * 6000 10/06 102-04 -2/32 601 602 

6500 11/26 100-09 -3/32 6.48 602 

ECU (French Govt] 7.000 04/06 106.0300 -0-400 6.13 506 


■ BUND FUTURES OPTIONS (UFF^ DM250000 points of 100% 


FTSE Actuaries Govt Securities 


UK Indices 


Germany Bund 

Ireland 

Italy 

Japan No 


Netheriands 
Portugal 
Spain 
Sweden 
UK Gilts 


No 140 8.800 
No 1B2 3000 


95.7460 

100.1200 

1070800 

1050000 

1080400 

1035000 

1050700 

1034000 

108.7700 

1134600 

1220791 

104.1658 

119-5300 

1180200 


-0.140 738 7.03 

-0X320 5.85 5.73 
+0.120 508 5.73 

+0.070 6.32 602 
-0.020 6.67 601 

-0.130 407 A 51 
-0060 5.74 5.80 

+0030 5.77 5.62 

+0.040 6.73 600 

-0.020 744f 743 

-0050 142 1.40 

-0.080 2.43 208 

+0020 5.78 500 

+0070 606 608 
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■ NOTIONAL. ITALIAN GOVT. BOND (BTP) FUTURES 

(UFTey Lira zoom tooths of 100% 

Open Sett price Change Wgh Low Esl vet Open taL 
Mar 12803 128.48 -006 12904 12622 42482 82316 

Jm 12840 128.05 -007 12801 12840 50 456 

M ITALIAN QOVT. BOM) (BTP) H/TURE5 OPUONB (UFFE) Ura200m IOOUjs Of lOOX 
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FT Fixed Interest Indices 

Dec 10 Dec 9 Dec 6 Dec5 Dec 4 Yr ago Wgh-Low* 


Gilt Edged Activity Indices 

- Dec 9 Dec 6 


Govt Secs. (UK) 9400 94.15 9300 85.11 96.41 95.89 96.34 8109 
Acad Interest 11604 11705 11701 11701 11702 114.77 117.82 110.74 
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US INTEREST RATES 


Udest Treasuy BBls and Bond Yields 

Ora monta - Two year 

Prime rale 81+ Tan Mien - line yu*r 

Broker ban rate 7 Three montti 406 The year 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEF^ 

Open Sett price Change High Low Eat voL Open InL 

Dec 112.15 11107 +0.11 11240 11100 78024 82074 

Mar 111.67 111.48 +0.16 111O0 111.12 13284 19081 

UK 

■ MOTIONAL UK CAT FUTURES (UPFET £50.000 3a*fe of 100% 

Open Sett price Change Kgh Low EsL vd Open int 

Dec 110-14 110-27 +0-19 110-29 110-14 3652 10229 

Mar 109-27 110-05 +0-18 110-09 109-24 45209 137725 

■ LONG Qfl-T FUTURES OPTIONS (UFF6) C50JJ00 64tha of 100% 


FT/1SMA INTERNATIONAL BOND SERVICE 
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BOND FUTURES AND OPTIONS 
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France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFrSOQ.000 

Open Sett price Change Hlgn Low Eat. voL Open bit 
Dec 129.04 128.70 -024 129.10 12828 111,080 105216 

Mar 129,14 126.80 -024 129.18 12828 35415 100,682 

Jun 127.94 127.60 -024 12924 127.74 189 8282 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Esl »of. total. Cafe 3030 Pus 1710. Previous days open it. Cdta 37402 Puts 25914 


Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100.000 

Open Sett price Change High Low Eat voL Open frtt. 
Dec 96.18 95.78 -038 98.18 85.72 1,823 6522 

Mar 95.72 8526 -026 95.74 95.38 1203 2,568 
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M US TREASURY BOND FUTURES (CHT) 5100,000 32nda of 100% 

Open Latest Change High Low Ev. voL Open Int 
Dec 114-27 114-22 -0-04 114-30 114-17 19.728 102291 

Mar 114-15 114-10 -0-04 114-2 2 114-05 188209 375278 

Jun 113-27 113-25 -0-05 113-29 113-23 1413 14,189 
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CanadaftOB 1600 ’ 9ft 9ft ft 655 bferdftOO 

Chaug Kong FVl ft 66 500 9ft flft ft 562 harAmr Dsvft 03 

CHnaft 04 WOO 8ft 96 709 OrOroftca 

Cret* Fonder ft 99 300 107 10ft ft 599 Qabec Hypo 5 OB 

OenrmdcftBB 1000 9ft 10ft 564 SNQ?7te 

Eaa Japan Flo Bw aqr ft 04 600 10ft Wft 557 Sweden 4^ (B 

SB 6 0+ SOD 9ft 9ft 521 World Bare 021 

Basds France 998 200 10ft 10ft 529 VM3ddBark701 

&-*nBs*Japwi80e SOD 10ft 10ft 629 

Expat Oev Cop ft 98 150 10ft 10ft &S0 YSI STTWOHTS 

EsatCapniOOi 1600 6ft 61 5+ -H 540 BdgMn5 99 


4000 10ft 10ft ft 541 Abbey Ndl Tteeaiy 8 03 £ _ 1000 101^ 101^ ft 730 

1000 10ft 10ft 568 atoh Land ft 23 £ ISO 97 8ft ft 539 

3000 10ft 10ft 532 Dmakftoae 800 9ft 9ft 628 

3000 10ft 10ft ft 505 DqJEa Ffrtene ft 03 £ 500 8ft 97 ft 7.72 

9000 10ft 10ft 592 EB8CB£ WOO TOft Kft ft 746 

Gtan Welcome ft 05 £ 500 104% 105 +>2 757 

Mreon Tnat 10 06 £ 550 11 ft 112 ft 514 

-500 3ft 3ft ft 513 HSBC HoUnge 1159 02 £ 153 116 lift ft 853 


557 8vedenft03 

521 Wold Bare 021 _ 
588 Watt Bar* 7 01 _ 
529 

590 YBISnWQHTS 


WOO 10ft 10ft 267 UylftUE 

-250 TOft 10ft ft 247 Japan Dev B< 700 £ 

1000 10 ft 10ft 256 Lad Secs ft 07 £ 

1000 Wft 103 235 OferiolftOIE 

-300 lift lift ft 449 Pdwsgenft 03£ 

-300 lift 112 ft 294 Swam Trent 1ft 99 £ 

-100 lift 115 339 Tokyo Bk Rarer 11 01 E . 

.600 10ft MB 326 TCNZftift02N3 

- 400 lift lift 3J0 WcridBro*999NCS 

.100 1021* 10ft 428 Crodt Locd 601 FFr 

-4B0 lift lift 421 Danrarir ft 99 FF9 

-500 10ft 10ft ft 3J8 Bee de Fiance 8V 22 FFr. 

.700 2ft 29 518 

.800 lift lift ft 330 FUMTMG RATE NOTES 


-400 12ft 121 >1 ft 515 

-200 Wft 10ft ft BAS 

-200 Wft 10ft ft 828 

- 100 1121, lift ft 761 

-250 104*+ 10ft ft 728 

-1» 10ft 10ft ft 735 

-150 1ft lift ft 731 

— 75 KJft 10ft 730 

- 250 10ft 10ft 737 

.8000 tOft Ttlft ft 426 

■ 7000 10ft 10ft 404 

.3000 eft 124% ft 572 


hang Bid OBw Cxpn 

1.11 /KM^t«Tieiauy-i99 -1000 9094 iOOjOO 5A375 


. Cals 1&34+ Pub 15805 Aretaua dafa apan mu Cafe 134*06 Pun MlflZB 


Germany 

■ NOTIONAL GgtMAN BUND FUTURES (LTFFET OM2SqOOO IQOths of 100% 
Open Sett price Change High Low Eat vot Open W. 
Mar tea 93 103.30 +0.03 101.06 10089 159913 223236 

Jun 99.91 99.91 +0.01 9965 99.81 443 43 


Japan 

« NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

{IgFP YIQOm IQOtha ot 100% 

Open Ctoee Change Wgh Low EeL vol Open W. 
Mar 12553 125.70 125-53 1295 n/a 

Jun 124.19 12434 124.19 324 rVe 

* UTPE Use abo nitad on APT. A3 Opan I nfe i a el Bps. are far pmAom day. 


ExrrxiCapsa 0 04 1800 6ft 6ti* ft 540 Bri£ni599 75000 lift lift ill *»V»»Traiaiy-&fl9 _ 100 O 9094 lOODO 54375 

Fad Hama Leal 7^1 X WOO 1 103 ft 801 CrxMFtnitr^tB 75000 113% 1131 ft Z 10 BU* Fin 0 01 750 SB JO 3950 5 5X0 

Faded Nall Mott 740 04 1500 10ft 10ft 647 BBftOO 100000 lift lift ft 1.17 ‘•88 790 9UB 10007 57900 

Ford Motor Crerft ft 98 1500 10ft Wft 500 fe-hnarttjgnift 03 — lOKW lift 114», 2.16 <^«*ft* 2000 9571 90JB 53500 

Gored iaa013 1000 2ft 2ft 838 MwAmarDwftOO 30000 120 120*+ ft 125 CCCE006Ecu- ZD 9563 9591 40B25 

M Fierce ft 98 650 9ft 9ft 593 tdyftOl 300000 WB 10ft 136 OorwneobltQiSRnft 98 — 750 9500 9938 53JS0 

hte’-Amre Dor ft 06 1000 98 9ft ft 632 Cafy504 200000 lift lift ft 251 Cre* i+wnaa A 00 300 9620 9831 59375 

k^ArarDreftlE 600 106 10ft ft 553 Jb»iDwB< 599 100000 11ft lift ft 105 I>w*refln«!ei9Bta* - 1000 10030 10000 3.1602 

MRnanceft 99 500 Oft 991, 584 J^reiOov BkftOI 120000 12ft 12ft 130 1000 9581 9939 5312S 

Uy603 2000 98*2 9ft ft 637 SNCFftoo 30000 lift lift 1.16 Rrtald - 1 tl 99 1SOO 9595 100432 53760 


| UK GILTS PRICES 
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.. rwd_ 

Main H ted M»£+«- 

~32Mek_ 

Hgb Loa 


_1Wd_ _ 52 resk_ 

Bate U ted WceE+or- Mrfi Lae 

_TMd._ -Sn*. 

ndob m tameE +»- ngi u» 


1 (Uni ret* Rre Teas) 

Trnas 13Upc I997tt 13.15 


bdi 10*3* 1997 1042 

Tit»Cn.7pelB97tt_ 697 

Treat OltfcfflSm. 861 

Erod tape 1997 — rise 

btSSVpc 1996 543 

TrcB 7*+pc 1998ft 7.18 

feMI5»2PCW» 1331 

&C12PC1938 — 1187 

Treat ftp 1999# 504 

ImsFBBRalBlSffl— - 

Eidi I2 *«je1999 1101 

Tibbs Iftpc <899 971 

rreat£|c19994 512 

CoMRUnlOt+pcim.. 543 

Com B 0 e 3T0tt 551 

Treat f&c 2000 10SB 


Treat I4pc 1996-1— 1273 


Tran ape amotf 

Hess R« Bare 2001 

TlWS IHk WOt — - — 
Treat 2001 tt 


591 10® 
608 10® 
629 1001) 
635 IOI^b 
641 107 £ 
64S 103J) 
552 100i| 
573 IWJi 
579 108,'. 
583 10ft 
-lOftd 

6J5 u»a 

564 1D&& 
530 9ft 
692 106B 
698 10@ 
7M IT® 
637 ID® 
7.05 

7.15 lift 
7.17 8ft 


— 107H 
-i 107A 

— 101B 

1073 

— 1154 
♦4 «»% 
+4 10 ® 
+4 128% 
+& lift 

MBA 
+4 iflOA 

+4 il« 
+4 lift 
+4 9ft 
ft H2B 

+A ins 

+A 12*3 

— tITA 
ft 105% 
+A UO 
+A 114 
+A uni 


Tte* 7*2K2D08tt 

!SS «-»W:aofet— 

Th*6pC2D02-6tt— 
imSg 1*»®11te200M_ 
iina vmshxsann — 

’"ft Trwspcffloe# 

;Ss nwSDcaw 

IB ■ne»6U4pcaoiott__ 

9716 Coat 9pE0i 2011# 

Oft 

11063 

107 


750 7.48 10ft 
7.0 1JB 101S 
730 740 ID1A 
570 737 121A 
794 731 107A 

510 7J55 ill* 

7JS 739 10ft 
730 735 8ft 
835 734 111B 


+A 1015 

*ii 10ft 

-A iwti 
+A I2ft 
ft ItBB 
+fi 11® 
+5 10® 
+5 80ft 
ft 1135 


45*flc-sett — 03S4 aa 237 mil lift in* 

2*290*01 —(783) 273 528 184^ +4 IB® 17ft 

2%9C'03 [758 293 134 1ST* ft U2£ 1715 

ft 119 1125 


ftocTW — (135j5i 300 337 11B 


acoe mat m mi \m ft 1924 1795 

ZhfCXB (7B4 134 147 171H ft T73A 1H4 

2*29CH [740 330 351 17ft ft T7® 16M 

2laPcT3 KJ) 13B 355 1CU ft 149 I36,i 

2taT5 «1.9 340 157 1551i ft ISft 145A 

21*95 » -03J9 348 380 149A ft 15ft 1383 

2*295 "343 S7J1 347 ICO 12^ ft 1254 IIS* 

ftps *30# — (13S. 1] 347 380 1713 +A 1244 11® 


tzrftzi 

Japan De* Bk 8% 01 _ 
Korea Bee ftrew6Jg OS 
MfeuaNb Bte ft 00 - 

Crtatoft 03 

Ontario 7 V 02 

Ostetortrafcer* BhOI 

Pntu^54i03 

OoheeHyttoftSB — 

Quebec PMJV90B 

SA81099 

SNCF9*a9B 

Spata 5*2 99 

SeBdreel 2 03 

T<nreseeValay600 — 
T a maBBBB Vtof ft 05 . 


.3500 86ft 97 7.29 SpatlttOZ 

- 500 10ft 107\ 634 Sweden ft 89 

.1350 98 Oft ft 585 World Bank 5** 02 _ 

.1000 10ft 10ft ft 044 

.3000 106 105*1 548 OUST STRAIGHTS 


. 2000 10ft IQ 
-200 706*8 H) 
.1000 9ft 


640 arfnance Lux ft 03 LFr 40Q0 108 

ft 625 BBftOSLft 3000 MB 


125000 118% 118% im H**®**® 500 103,11 10019 55*00 

150000 10ft 104% 058 Bate H % 89 500 10041 10051 57500 

250000 117% 117% ft 1J3 te ^ r f‘ a9 1500 10041 10048 55838 

tely 1*98 Ecu 1500 10054 10031 4312S 

IKBSadaHMjertHrtftBB. WOO 9000 99 SB 5,4375 


150 105% 108 518 Austria ft 09 R . 


.200 10ft 10 

.150 10ft 10 


538 9i Canada 10% 96 CS . 


.2000 101% 101% ft 532 EBlftBBCJ, 


.2000 9ft 


1B7B n nttii..T 

103R wtanMteiteB 

IWi Th»89C2012» 

108% TratSIgc 2006-17#- 

icn A T«m tec 301 2# 

** Treat 7%PC 2012-1 5tt— 

^ Tire*8K2D1S» 

TnUB%pe2Q)7!tt— - 

Edif2gc 2019-17 

Tire* Bps 2021ft 


632 Tf* lift 

588 7J8 B2£ 
7.75 735 10ft 

7M 744 10® 
7J1 752 1030 


+£ 114A 
ft 8*A 
+C 10® 
ft 10J4 
+« 1064 


Praapecdw real redan^ttan rare on protected Wlattan of (1) 
IPX and 5%. RgjBB in pawdwaas show HP1 base tar 
fe 8 roorerw prior ta ksuaf end feve been ed)u9Sd a 
refect rebaetag of RPI to 100 fci FeOncry 1557 . Corereretan 
factor 3^45 HR tor Mat* T5W 15W aid tor October 188ft 
1555 


Tokyo Bee Power B*tD3 1000 9ft Eft 

Toyota Mnr 5% SB 1500 88% Oft 

United Wngdom ft 01 2000 102*2 

Unfed Ktagdom 7*« 02 3000 10 ft 10ft 

Wbfc Ifeney ft 01 1300 10ft 10ft 

WnUBsAftaS 1500 MX)** Wft 

WaridBatftffi 1500 107% 107% 


J* 554 MW H Rn 10 01 CS . 


3000 108 

3000 113 

1® ft 

114 +1 

5X 

C 4C 

Mfeyeta^OS 

NoreScota^® 

— 850 
5® 

1000 106 

lOgire +L 

aia 

aaa 

OferioOn 

_2C00 

1300 103% 
1® 113% 
ISO 108 

103% 

113% 

108% ft 

uo 

456 

&15 

PorUgaliMOM 

Quebec Hycfen 0 99 

Rente 0 96 

- 2500 

an 

500 

10® 108% 
1® 107% 
.215 112% 

■ 4Q0 118% 

108% ft 

107% 

112% ft 
116% ft 

47B 

323 

490 

557 

Spain -i 02 DM 

State BkUcbta (US ® — 

SwdanftOI 

IMtadHngdamftoi 

_ 2000 

— 125 

— 20® 
— am 


551 OferioSCBCS. 


1900 lift lift +% 0.10 OONWHBttflaWS 


2000 102*2 W2*2 ■ 6.10 Ontario H)<te 10% 99 CS 500 lift lift 455 

3000 10 ft 10ft 6.13 QferKBnUtete1ft89CS_lS0 113 lift am 

1300 10ft 10ft -lj 540 OteMC(4r*o7 04CS 10Q0 Nft 10ft ft 553 tOAiMtagLaie 

WD 10ft Mft 646 QtebKfVttlftSBCS— — 200 110% lift 449 GDyiStoMfe?"® 


Cane. 

tttekd Price BU Oler ftate 


-TO 604 94*z 9ft +3352 

— 65 1.37 tii% 113 -1041 


1500 107% 107% 557 Ooundi&itjpeBIJI Ecu 11(B lift 11 ft sm ■ 65 V37 n1 ' -1M1 

Qrematk Rl, TO fn. km ...1 VZ. ™B«1 AtoBnCO 228 01 . 


Danmark ft 02 Ecu 


8adsi-WuBttl.-Fra»698 . 2000 10ft 105 320 BB WOT Ecu IIS no lift ft 505 

Orefi Ponder 7% 05 — 2 D 00 10ft 10ft ft 581 Rero dd S« 10»t 96 &u 500 106 10ft STwreSn 
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789 726 lift) +14 113*2 


788 7.02 IMA + 


— 144% 
►1A iO0fi 


_TU(I_ 

tt Hod McaE+ar- 


_ 52 week _ 
Unr 


Fire )a F3taee Taws 

1iw7pe2D02tt 

TnaaS^pemB 

Treat 8pc 2003# 

Treat lOpeXHB 

Trerell%pe2D01-4_ 
fvmevac laaw- 
CaiMnn>ft9e2D0*— 

TwreBipcMWt 

ConvQ % pc 2005 

Treaa1Z*2iic 2003-5— 
ft»fl%pc200S# — 


788 7.1B 99% 

877 781 111i 

773 7.30 103ifid 

178 7.35 113% 

894 7.1 B 115,4 

417 515 B3G 

8.47 7.41 112£ 

7.01 7.37 85% 


844 7 AC 112b 


788 7.45 108k 


+A flffl 064 
*Q 114% 105% 

ft 105B 3HJ 

*3 117ft 105*2 “L 

+ft 121% n«A O"® 4 * 

♦,». S5d 76% WrlOinSbpcff 

ft H4fi 1D7H Gterftpc-BIAX 

*3 976 515 TiiftrVE ffi ■ 

+S U46 «Bi 

+i 131% I23H Q«»2%pc 

ft 10BS1 101% Ti»2*29C — — — ■ 


ED& +1% 51fi 
ft ABB 

6Zft -a Bffl 

37H — 38ft 
31B -h 33% 
31U 326 


MfalOBriO*49C20Qg._ 

nmib9c20T2 

htexJCSptijpc'IO 

flpcCfelBBB 

IBpcVM— 

Laadt Wan 2008 

UreprWVapclnwL 

UXaKVBL 

«teiSMVl1%9C2007. 

HttelteT— 

IMdiAnsfa3%9C2a21. 

4%pcL20E4 

WUfeSteHlttscaOB 


68B 789 1186 
9.09 545 128% 


120% 1116 
128% 113*2 
105% 105% 
104 1« 


Darafcftgs 

Desfe Fima ft 03 — 
(tefehe 8k Fh 7*2 03 - 
DocchB Ftaoree 5% 04 

EEC ft 00 

SB 8% CD 

Atari 7*2 00 

Saiy 7% 06 


DB7BQE HMK flRMGHB Danmarii ft 02 &» KXB 114 114% 5 * ^ "JS El 2 ^ 

AisataftM 2000 9ft 95% ft 877 STS DO 6 a/ tllM 10 ft 1 W% ata ^n®*B*Jnd4W 410 31 JB «*» 95 -581 

ffltt « » BB 1001 Ecu 11 B m JS? *L, lariSraftOE 84 572 10ft 109% -l» 

Ztt ^ ft Jtf 1 Ferro dri swift 96 500 106 lift 5S SftlaSi r ^ ^ 1 * 

2000 Wft IQft 150 BriyU%aa&ai moo 117% lift ft 431 2030 22 HB1tB*2 

iao i3 iK ft sm uteriKta» 1B «fto, &u _„SS lift IS ^ £ EX&* m =2 “ ® M 

2000 10ft 10ft 587 ACC 10 89 AS 100 108% 107% ft m 222SsT ™ 

2500 10 ft 101 % 582 Comri Bkfetecrie 13%BB AS . 100 116 % lift ft Vm P ma *-' Ht03 ~- 811 , , 

2900 10ft 106% ft 427 BB7%99AS M iS ft I* “®5“ 2 ® — " 59 110% U1% 


.2000 X)ft 10ft 150 BdyW%aO&ai 


+,£ IS 8 . 43 WLkdfo3(C_ 
££ S S 8 ^ WWSrtfttB. 


1500 IM 10ft ft 565 U*ad lOigdooi 9% 01 Ecu — 27S0 lift 115% 503 

2000 109% 10ft 567 ACC 10 89 AS K» 108% 107% ft m SL Sm 

own inrti, -rmL cro rmn na refer*, m on At im TTi ™izoi a+t S3 


BEG 6*2 00 2900 10ft 106% ft 427 BB7%g8AS 3 m ink mt ft *vu UXB28 110% 111*2 «« 

BB ft® MOO «S% Iflft 431 NWfTfateuyaeOaAS-lS ift 16 % * gtepr W l Fegna 7 * 2 02 — 2 S 0 78 92% 93 % 

ftfand7*a® .3000 10ft 10ft 433 fi5lB*fc7%03AS 125 101% 101 % ft 7+8 Jrao 101 HE +KU» 

Italy 7% W 90® 104% 104% 546 SM&NSW9 02 AS Jjq Jp! ft 745 *■ W ” H* 0 W'i ^ 

LFB Badon-WireH ft 08 22® itffc IBft ft 515 » AretO«FfaOBJ A* 10 ft 107 % ft » Ate all ^ "22 

Noteteft96 1500 103*2 «B% 351 LUsrer /ukria 12 ® AS iso 106% 108% RJ 5 JtEafefi S^ ” g ~ Jf* ** * UiD 

OtetoftO* IS® 102% 10ft ft 574 BfaferiAtelTtaBiftfeAS-l® 101% 10 1% Jg 

SnutOKT BQMSi iha yud ta toe yUd IB redartafea c( BN bkfeafcK me bmrelaauBd a n Idfene tf oann, m. On. n 
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55 7ft 
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CURRENCIES AND MONEY 


Sterling rebounds further on Japanese buying 


MARKETS REPORT 


By Simon Kuper 

The pound continued its 
rebound from last week's 
plunge, on a day of slack 
trading ahead of the Euro- 
pean Union's Dublin summit 
and the Christmas holidays. 

Sterling gained half a cent 
against the dollar and 0.3 
pfennigs against the D-Mark 
in London yesterday to close 
at $1,652 and DM2367. Trad- 
ers said some Japanese 
banks bought pounds to pro- 
vide against outstanding 
loans to Eurotunnel. 

The dollar shrugged off a 
aew record for the US cur- 
rent account deficit, because 
the shortfall was funded by 
record purchases by foreign 
investors of US treasury 
bonds. The US currency soft- 
ened against the D-Mark and 
yen, partly on early talk that 
Kampo. the Japanese public 
fund, would hedge its for- 
eign bond holdings because 
of the dollar’s recent 
strength. The dollar was sup- 


ported by an optimistic sur- 
vey of National Association 
of Purchasing Management 
members. 

The US currency fell 03 
pfennigs against the D-Mark 
to DM1354 and Y0.1 against 
the yen to Y11A3. 

The D-Mark initially 
surged against the lira, on 
reports that the CDU. the 
leading partner in the Ger- 
man coalition, would ^ to 
prevent Italy from jo ining 
European monetary union at 
the first stage in 1999, delay- 
ing its entry to 2002 instead 
But the lira recovered later, 
closing just L0.8 down 
against the German cur- 
rency at L98S.6- The D-Mark 
rose from SPr0353 to a new 
30-month high of SPrtJ.854 
against the Swiss franc, as 
Swiss monetary policy was 
expected to remain loose. 

■ round la Hat York 
Itac IS — latest— - Pnw. cfcas - 

Zfltf 1.6S0S 19470 

-ltnft 19496 19481 

3mtt 1.B472 1.6437 • 

1W 1-6336 16238 


■ Currency strategists are 
unsure what talks on the 
proposed stability pact for 
Emu have produced so far. 
The pact, which would lay 
down fiscal targets that 
states joining Emu must 
meet for years to «nm> will 
probably be the main topic 
in Dublin later this week. 

Strategists disagree on 
whether negotiations have 
gone smoothly. Germany is 
pushing for a strict pact; the 
other states want a looser 
one. Mr John Bruton, the 
Irish prime minister, said 
yesterday that the German 
Chancellor Helmut Kohl and 
the French President Jac- 
ques Chirac bad made prog- 
ress towards a deal at their 
meeting in Nuremberg on- 
Monday. But be said the 
issue was still unresolved. 

Mr Michael Burke, senior 
economist at Citibank in 
London, warned yesterday 
that the Germans would 
rather walk out on talks, 
delaying a pact, than agree 
to a weak document. If they 
did so, that could create 
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doubts about whether Emu 
would occur, he said. That 
could shake up continental 
European currencies. 

But the markets had 
barely allowed for this risk, 
said Mr Burke. “The market 
is pricing in Emu as a done 
deal Pm not even sure there 
is any degree of nervousness 
approaching the Dublin 
meeting.” Paraphrasing com- 
ments an the asset markets 
by Mr Alan Greenspan, 


chairman of the Federal 
Reserve, he added: “There's 
a degree of irrational exuber- 
ance relating to Emu.” 

Delays on a stability pact 
would hit the lira and hoist 
the D-Mark, currency strate- 
gists said. Conversely, a 
loose pact would hit all pro- 
spective Emu currencies 
against the dollar and the 
yen. 

■ Mr Edouard Balladur. 
France’s former prime minis- 
ter. yesterday joined the cho- 
rus of French politicians out- 
side government in calling 
for the planned single Euro- 
pean currency to be weak 
against the dollar. Many 
French politicians think a 
weak euro would boost their 
country's exports. 
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POUND SPOT FORWARD AGWNST 7KS POUND 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


Gostag Change BkVoffer 
mjrf-pottTt Qfiday spread 


Days IM On® mouth Three months On* year Bank of 


Closing Change BkVbfler 


Europe 

Austria (Sch) 18.0532 *06192 483 - 091 

(BFr) 529206 *0X007 878 - 530 
Denmark (DKi) 96235 +00069 189 - 281 

Finland (FM) 7 £732 +06009 697 • 887 

Franca (FFr) 16814 +09178 771 - 856 

Germany (DM} 2966S +00021 651 - 878 

Graeco (Dr] 404.601 +0.79 362-839 

Wand (E) 09974 +0.0012 965 - 988 

Italy (U 253052 +531 832-233 

Luwmbourg (LFr] 526205 400307 879 - 530 

NeBwlands (FI] 2J790 406021 777 - BQ3 

Noway (NKr) 107095 40.0048 046-144 

Portugal (Es) 256550 +0486 189 - 511 

Span (Ptfl) 215.869 +0092 762 - 978 

Sweden (SKr) 119814 +0.0089 718 - 910 

Switzerland {SFr) 2.1910 +0003 896 - 921 

UK PE} - - ■ 

ECU - 1.3306 +06028 295 - 317 

SDRt - 1.142750 

Americas 

Argentina (Peso) 1.8515 +00043 509-520 

Brazil (RS) 1.7113 +0.00G9 106 - 120 

Canada fCS) 22410 +06088 399 - 420 


29700 23555 


- 1.3306 +06028 295 - 317 

- 1.142750 







— 

EDrapt 



2 3 

179592 

22 

- 

> 

1Wj4 

Austria 

(Sch) 

109337 

ZB 

52.S30S 

29 

51335S 

3-0 

10S.1 

BeigiuRi 

Pli} 

329400 

2.4 

6763 

26 

9.584 

- ZA 

1069 

Denmark 

(PKf) 

59475 

- 

•- 

- 

- 

- 

&4.4 

n.i i 

hUUorilO 

(FM5 

49487 

29 

6619 

29 

8/4143 

3.1 

107.7 

Franca 

(FFr) 

52560 

3J3 

26467 

61 

24819 

39 

1069 

Germany 

(PM) 

15539 

- 

- 

- 

’ - 

- 

669 

Greece 

d>) 

244960 

<U 

03961 

05 

09685 

09 

1029 

Hand 

IE) 

19560 

-19 

2541.62 

-19 

2546.12 

-09 

779 

Italy 

W 

153195 

29 

52630S 

29 

519355 

39 

105.1 

Luxemboirg 

(LFr) 

329400 

34 

2.BH7 

32 

2.7822 

34 

1052 

Nsttwtands 

(H) 

1.7431 

1 A 

10977 

12 

10572 

19 

09.7 

Norway 

(MO] 

6/4839 

-09 

259915 

-09 

- 

• 

95.1 

Portugal 

(Es) 

157920 

-09 

216264 

-0.7 

216261 

-02 

796 

Sprin 

(Pte) 

130995 

61 

112775 

0.1 

112652 

0.1 

882 

Sweden 

(SKr) 

69302 

4 A 

2.1677 

42 

>nwe> 

49 

1054 

Switzerland 

(SFr) 

19265 

- 

- 

- 

• 

- 

932 

UK 

(9 

16517 

19 

19242 

19 

19028 

21 

- 

Ecu 


12414 


Day's mid 
r*0h low 


1.6 108737 

22 31SS25 

15 56202 

2 5 46212 

16 52297 

22 16451 

-76 249685 
02 1.6582 

-26 154165 
22 316525 

26 1.7313 

0.7 6.4745 

-1.0 15762 

-1.7 131.135 
06 86175 

36 16149 

06 1.6484 

-16 12459 


22 106787 
26 316125 
16 5638S 
2.4 46887 

26 5.154 

26 16203 

-67 28011 

02 16823 
-26 15546 

26 316125 
2.7 16968 

OB 64489 
-16 158295 
-16 1316 

07 67702 
36 1282 

06 16346 

-1.4 16825 


Argentina (Peso] 16515 +06043 509-520 

Brazil (RS) 1.7113 +0.0069 106 - 120 

Canada fCS) 22410 +06088 399 - 420 

Mexico (New Peso) 126989 -0.0156 867 - 111 

USA (S) 1.6517 +0.0043 512 - 522 

Padflc/MkMIe Esst/Afrfca 
Australia (AS) 26604 +06082 591 - 816 

Hong Kong (MCSf 12.7718 +0.0319 671 - 765 

Inda (Rs) 582630 +0.1378 955 - 306 

Israel (Shh] 5.4223 +06129 141 - 305 

Japan (Y) 187212 +0629 081 - 343 

Malaysia (MS) 4.1679 +06113 685-693 

New Zeofcmd INZSI 26813 +0.0274 589 - 637 

PlAppmes (P«B0) 43.4232 +0.0965 440 - 024 

Seudi Arabia (SR) 6.1947 +06181 925 - 988 

Singapore 01] 26124 +06036 109 - 138 

South Africa (R) 7.7432+06194 367-496 


1.6557 1.6463 - - - 

1.7131 1.7041 - - . 

22444 22315 22359 26 ??« 2.9 

136617 126605 - - 

16560 16465 16509 0.6 16484 06 

26677 20495 20617 -06 26624 -0.4 

120042 12.7329 12.7645 0.7 127507 0.7 

59.4470 59.1450 - - - - 

5.4381 5.4087 - - 

188230 186250 186282 66 18*427 66 

4.1795 4.1566 - - 

22710 22348 2268 -34 22775 -27 


2166 32 BS.1 


1.6346 16 98.1 


2662 -0.1 952 

12686 0.7 


176612 66 1292 
23982 -IS 110.7 


SDRt - 0695536 

Americas 

Argenfina (Peso) 06999 - 9S8 - 9» 

Brazil (RS) 16361 +06015 380 - 362 

Canada (CS) 12568 +06018 565 - 570 

Mexico (New Peso] 72700 -063 650 - 750 

USA (5) 

PacaWMUdfe East/ Africa 
AustnWa (AS) 12474 +06017 470 - 478 

Hong Kong (HKS) 7.7325 -00009 320 - 330 

Inda (Rd) 35280) -061 500 - 100 

Israel (SI*] 32829 -06007 789 - 868 

Japan (YJ 113245 +0625 300 - 380 

Matoyek (MS) 25234 +0.0003 233 - 235 


22 104.1 

23 1042 
12 1062 

24 83.7 
12 1074 

22 106.4 
-62 665 

02 

-IS 77S 

23 104S 
27 104S 
OS 982 

-OS 954 
-02 792 
02 B7.7 
34 1062 
1.0 928 
-1.7 



Singapore (S3) 22124 +06036 109 - 139 

Sou* Africa <R) 7.7432 +06194 387-496 

South Korea (Won) 13812S +7S4 090 - 240 

Taiwan (IS) 45.4218 +0.1162 750 - E85 

Thaibnd (Bfl 422340 +0.1017 047 - 633 

{Ran for DecB OdfcHtr jjjnods in tea ftiund Spa tabh sh 
are bniM by curae nm rare* Swing man ralnowil 
MU+atei In both ate and Ow Date Sprt nteta daaad Wm 


432123 432400 - - - 

62105 8.1755 

22187 23067 - - 

- 7.7645 7.7221 - - 

138421 137529 - - 

452317 452117 - - - 

422430 421260 - - - 

pw only tea tatf ffirea dmnal ptecea. F onrerd man ana nor dre 
I br «w Bw* qT E nflte d . Ban awaga isgo - ioa Mai M 
1IC MMS/I0B GLOGMG SPOT HATES. Sana riw are 


Nsw Zealand 

(NZS) 

14296 

PWppinea 

(Peso) 

262900 

Saud Arabia 

PR) 

32905 

Singapore 

(SR 

1/4000 

South Africa 

« 

46880 

South Korea 

(Won) 

896600 

Taiwan 

(TS) 

275000 

1MW 

(SO 

256700 


nnoon Q2998 . . ... 

1.0365 16350 - - - - 

1.3572 12543 12544 21 12494 22 12219 28 84 J 

72770 72640 7288 -186 82545 -19S 9.115 -152 

- 982 


12488 12468 12489 

7.7330 7.7315 7.7324 

352170 352450 38695 
32890 32780 
113.700 113630 11227 

22250 22230 2S263 
1.4318 1.4180 1A351 

362300 

3.7508 3.7502 3.7508 
1A013 12990 1297B 

42610 46850 4.7287 
( KVMffy i 080200 
27S270 27.4760 272001 
252800 252590 2526 


-1/4 

12500 

-1.1 

12563 

-0.7 

976 

09 

7.7329 

09 

7.744 

-0.1 

- 

-72 

36655 

-76 

- 

- 

- 

59 

111665 

52 

107665 

59 1299 

-16 

26316 

-19 

26520 

-12 


-46 

1.4384 

-2.7 

1/4706 

-29 


-0.1 

3.7512 

-0.1 

3.7581 

-0.1 


16 

19932 

19 

1972 

29 


-106 

46037 

-06 

5.1185 

-62 


09 

275003 

0.0 

. 

. 

. 

-42 

256275 

-49 

26/465 

-36 

- 


car reared » •» reM m 
XBed 1/2/25. BU, OSar and 
rented or ew F.T 


1 9DR laie par S tor Dae B. adWtar ipraate In the Dolar 
rateteri w the maria* tea aa tapBad by aarenl noaai isrea 
Baaa atooga tWQiloa 


Spot ante show only the teat t 
b UK. aetend 8 ECU are quoad 


three decimal places. Fdnar 
I hi US oxrency. jj>. Morgan 


1 BMaaa not cteacMy 
nomhal Ireflcae Dae ft 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Dae 10 

SFr 

DKr 

FFr 

DM 

EC 

L 

Ft 

NKr 

Ee 

RIB 

SKr 

SFr 

£ 

cs 

S 

Y 

Ecu 

Brighan 

(BFr) 100 

10.55 

1698 

4648 

1683 

4778 

5/437 

2023 

488.8 

407.7 

2190 

4.138 

1.889 

4232 

3.120 

3536 

2614 

Dsranark 

(DKi) 5360 

10 

8637 

2.613 

1915 

2575 

2.931 

1090 

2049 

2186 

11/48 

2230 

1918 

2281 

1.082 

1808 

1955 

Francs 

(FFr) 6190 

1192 

W 

2957 

1-148 

2814 

3910 

1294 

2906 

248L7 

1260 

2624 

1.152 

2681 

1.903 

219.6 

1633 

Germany 

(DM) 2063 

3.827 

3982 

1 

0988 

985. B 

1.122 

4.172 

101.1 

84.11 

4994 

0854 

0990 

0873 

0644 

7263 

0519 

Ireland 

PQ 53.11 

9.854 

a707 

2675 

1 

2538 

2.880 

10.74 

2602 

2166 

1191 

2.198 

1.003 

2248 

1657 

1876 

1.335 

duty 

(U 2983 

a388 

0.343 

0.101 

0938 

ioa 

aii4 

0A23 

1025 

8634 

0446 

0987 

0940 

0988 

0066 

7999 


NWttwrtanda 

0=0 1898 

3/412 

3.016 

0682 

0946 

8786 

1 

3.720 

80.10 

7469 

3618 

0.781 

0947 

0778 

0674 

65.02 

0/462 

Norway 

(NKr) 48.44 

9.173 

8.106 

2397 

0931 

2362 

2688 

. 10 

2422 

2016 

1063 

2946 

0634 

omo 

1642 

1746 

1243 

Portugal 

(Es) 20.41 

3.787 

3947 

0690 

0.384 

9759 

1.110 

4.129 

ioa 

8323 

4948 

0645 

0388 

0684 

0637 

72.17 

0513 

Spain 

PM 2463 

4^0 

4.021 

1.188 

(X482 

1172 

1933 

4661 

izai 

ioa 

5225 

1.015 

0463 

1938 

D.7B5 

86.71 

0616 

Sweden 

(SKr) 46.94 

8.709 

7.686 

2278 

0684 

2243 

2652 

9/485 

2309 

1914 

10 

1642 

0687 

1687 

1465 

1689 

1.180 

SwlUartsnd 

(SFr) 24.17 

4.484 

3662 

1.172 

0456 

1155 

1914 

4688 

11BA 

9864 

5.148 

1 

0456 

1923 

0754 

8644 

0607 

UK 

© 5265 

a 824 

8681 

2667 

0697 

2530 

2.878 

10.71 

2504 

2156 

1128 

2191 

1 

2241 

1652 

1872 

1931 

Canada 

(C« 23.63 

4984 

3674 

1.145 

0.445 

1128 

1285 

4.778 

1156 

9694 

5933 

0.97B 

0440 

1 

0737 

8363 

0694 

US 

ES) 3295 

5647 

5265 

1654 

0604 

1531 

1.743 

&483 

1579 

13tt7 

6628 

1926 

0605 

1957 

1 

1139 

0806 

Japan 

(Y) 2829 

5248 

4637 

1.371 

0633 

1351 

1638 

5.721 

1386 

1159 

8926 

1.170 

0534 

1.197 

0882 

ioa 

0711 

Ecu 

38 78 

7981 

6622 

1.829 

0.748 

1901 

2.163 

8947 

194.9 

1622 

8475 

1646 

0.751 

1684 

1241 

1406 

1 



AH Futures, Options 

& Margined Forex 

~2A Contact: James Allan H 
HRS Td: 0171 3373999 ffl 

I ■ I Fax; 0171 337 3997 "E 


£ surges- 


Quickly: 

0«rerjBrtore.co.i>( 7 

REAL-TNE STOCKS. CURRENCIES. BONDS. 
DS« (OWES, NEWS 
tri +44(0] 1714054541 


1 HIFORE' 


; nmmu (jmm) dm 125.000 par dm 


I RTTUfdBS (W M) Yen 122 per Yen 100 


Otm 

UM 

Change 

High 

Low 

ESL vol Open ktt 


Open 

Lriua 

Change 


Low 

EsL vol Open frit 

06424 

06453 

+0.0028 

06453 

06424 

38,787 

48216 

Dec 

□6818 

06835 

+00003 

06850 

06803 

32,695 

45938 

0.6460 

06489 

+00029 

0.6488 

06455 

24.114 

32653 

Mar 

08936 

08964 

+00015 

06865 

08917 

28423 

30405 

06510 

06620 

+00022 

0.6520 

06510 

206 

4,184 

Jun 

- 

0.9062 

- 

- 

- 

185 

1,144 


■ SWISS FRANC NITUMB OMM) SFr 125.000 per SFr 


■ STlDtLMQ FUTURES (1MM) C822CO par C 


07542 

07570 

+00030 

07570 

07524 

20572 

41.437 

0.7699 

07831 

+09031 

07831 

07578 

23496 

27.132 

07675 

0.7692 

+0.0029 

07892 

07874 

10 

1901 


INTEREST 


mterbank SMrflng Sl3 - 2 «S - 5« 8>a - 6 - 8^ « - 6$ 8% - 6\ 

Stotang COs ■ - 6i - 6A 6* - 6^, 6fi - 6i3 6{| - <A 

Trwsury BBS - 5U-5l| tfj-6 

Bar* Bfts - 6-5%6l»-6lt8|i-6,\ 

Loot Mhortty rieos. 5^-5V5%-54« Bla-B 8^t-6V0ft-B,^ 6^-61+ 
Discount Market daps 6»g - 5>j 5}* - 5JJ 


UK cteOTig bank bare tentSntj 


rate 6 per cant frem October 30. 1998 
Up to 1 1-3 3-6 ' M 



Up to 1 1-3 3-6 Of 9-12 

month months months months 


Carts d Ta» oep. ptftmo) 

CM* at Taritep. ueter £100600 It 2tzpc D^»*t* etehetetean for carit ll+pc. 
ta+lmte rnreot daccun* on Dec 8, tl0773pc. ECOO Beat «** Sag. EwriBiro. hteka 
oh tang. Aaraadraiafcrp«w*Dac 25. 19Mta Jan 25. WB7. Schema «76tpc. 
SStomoe ret* tor pwwdNo» 1, 1906 ha No“ 2^ 189K Schama IV A V *S73pc. Rrence 
Heue* Baae ttetnS'zpc ecm Oac i. WB6 


MOUTH STBmatQ Ftmwtt CUFFS) E500S0Q pofcita d 100% 


Open Sett price Chango Hlgn Low Eat. vet Open tel 
33,63 9362 B3.6S 99.61 6200 90857 

93.47 93.43 -0.01 93.48 92*2 9241 94415 

93,10 93.16 <001 93,18 93.13 7752 85686 

92.98 «ST +0.03 8268 SCS0 B144 SS883 

62.80 92-81 +0.04 92.91 92.78 1837 40919 

m APT. AS Oprei rMM ftps- are br preriwa day. 


■ aMaT3H««liMQ OteTfOWStlJFFQESOOSOOpoWBOt 10086 


Strike CALLS WS 

Pnca Dec Uw Jun Dm; MV Jua 

bsko aw 0.12 aio ao2 aio 

9370 0.02 064 0.04 0.15 038 0.63 

SS o aoi 0.07 (U8 058 OSS 

EM. i*. UHL Ctes 80« P« 2150. Pwrite* dayte open «. C tea 24990 Ptfa I713SS 


180648 

190865 

-066 

013 

193 

2.16879 

2.17395 

+090033 

019 

197 

38.7191 

396561 

+09088 

0.60 

□68 

162573 

163793 

+090045 

063 

062 

136486 

136360 

+00038 

065 

OBI 

794555 

741739 

+000057 

068 

0.48 

6.45863 

055290 

+090751 

146 

Q.00 

EMBERS 

295963 

3054a 

+0371 

343 

-161 

0.793103 

0756585 

-OOQ2279 

-460 

696 


Belgium 

Garmany 

Austria 

Danmark 


Ecd cannl mb mi hr ne t+epaen CoBBteaco. Ciancfes are a drecaadkg saenffh. 

Pwcancoa dlpM — ter Eos « poatna dapga cenoMB a are* aarency , t> w g anoa iho»B Be a 
t re rea n wcnaariteBe peri e nn B i» d M *re w t a «aa« n t>» wbM nanrewri Em carttm iMWi 
cunancy. aw* tee rnaareni tm ni m tO p— g a d te M en al are cwrener'* niarial ede tew e* Ecu 
oaam erea 1»BB2; tewtog swe«naad tan EAU. Mtumnaa camraad ay DM Rraneal Itans. 

■ PHttJUNELPfBASCE/SORnOHS £31250 (cants per pound) 


TbeFT GUIDE TO^ WORLD CORSENCIES, jabfitecd m Msod*y > s 
BC»qM p rr redcoeaiMOWra0cngc8 ciu. kniw«wad4Bhyi8rihgdKfcaoaim 
amber famfcetojjad erkotet ofynarfiB maettne Mn 4J7 800. 
C*«edBTiBdte39ptailB dap o*ea449p7niariaflodn nets. Far Krrieo 
Mode be US pkate triqboK +44 171 871 4178 for daaBt an CBytren Iwwieili—l 


INFORMATION ON 

10 OF THE TOP TECH ANALYSIS PACKAGES. 
BKOKEHS/D ATAFEEDS/ADVISOH Y SERVICES FOR 
EQUITIES/FOREX/ BONDS A FUTURES ... CALL 
UK 0181 730 1660 A USA 1 800 510 0630 NOV.’ OR 
REST OF WORLD CALL SPAIN + 34 71 402C54 
EMAIL: OPTIONS & I B M. 'JET 

ONE CALL GETS THEM ALL 


Your 'one stop' Brokerage connection 

to the world's 

Futures, Options & Forex markets 

L e a r o p z 

inneo 

Lmnco Europa Ltd * Ragriated by th e SFA 
125 Finsbury Paveoaaiit, London EC2A 1LE 


+44 (0) 171 382 9429 


If you would like to advertise, er require any 
further information, please contact: 
Jeremy Nelson 

|l Tel: 0171-S73-3447 Fax: 0171-373-3062 
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Price 

Deo 

- CALLS “ 

Jan 

Feb 

Ok 

— PUTS — 
Jan 

Fab 

1630 

161 

266 

3.18 

017 

193 

169 

1640 

1.17 

2.11 

262 

0.44 

1.43 

2.12 

1650 

OE2 

160 

2.17 

1XBB 

132 

263 

1 PrewlouB eteyte wl, CM* 456 Pus 18S At* d0f^ open M. Cdd 34,053 Pitt 67,172 

■ pMumnua 

IMWMt OPTTOH8 OMEZJSOO (S per DM) 
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**■ MTTC re... 


Strike 

Pro 

Ok 

— ■ eRl.I g 

Jan 

Fab 

Doe 

r\J 1+3 

Jan 

Fab 

0635 

0 S3 

1.18 

. 

009 

092 

nsa 

0840 

0.46 

098 

191 

n.rt 

049 

0.71. 

0640 

063 

OSB 

064 

044 

073 

065 

PieyUte tte/e ML CM 2499 AOS 2922 

Pe+. Q*f* CPM diu 009 39^1S Pyt» 52^*0 


•lOteTH EURODOLLAR (ByRuQ Sira poina OS 100W 


RASE LENDING RATES 


i<tun a Compwry 090 
MM Inch Bark (G8) 6» 
MMTtuUBarti M® 
W teH yAmbthar BCD 
BwAolteoda AM 
Banco fl*a0tfizaj4 660 
BaibciC^M 800 
Bank B Intend M0 
Barit etmote 9M 

BgnksISxM 500 
Bw 600 
EMBbolMriEaat M0 
«em«SiKtey&CoUt &00 
C6tsa*NA 900 

CMriaMaBte* 000 
IfteCoOtMONtBaMMO 
CcunAGo *00 


CypusftpjfavBank 0.00 
Ovncaii Lnwta 660 
Eaatet Bank Limited 760 
RnanctelLGw Barit TOO 
♦Robert Hamlru&CoSSO 
Qmbarit 860 

•Grinna Mahon 600 

+tebb8ank AOZUnch BOO 

•HanKnw Barit 660 
Naritibte * Can fcnrBt&fiO 

♦wstmwi M0 
C HoawBCo 060 

H orj u yflt Sharia &00 

Jrian Hodge toA 660 
auopdUJDMfitSara 58) 
UOydtBaoL 600 

U l te il Ba * 660 
•Mount CndtCmp 625 


NriWgaterinter 600 
•HaaBroWus 600 
Royal BHol3ec*#nd 600 
•Stegv & Fteteider 600 
•Qntfi&MAiBfiSBei&DQ 
Scooan tMdon Bank 600 
TSB . 600 

UMBd Banhot KitefHL600 
Uriy Trust Bar* Pte 600 
ViestemTnsi 600 

WNtaBMaylaOtee 600 

Wah re BW* 669 

♦ MmtariolloRdon 
fawasBiMrs Barking 

llMWM n 

- IH te w tIM te 



Open 

Uteri 

Change 

Wgh 

Law 

Eat. vol Open frit. 

Dec 

8449 

94.48 

- 

8448 

3448 

14962 

365,794 

Mar 

9449 

94 <7 

•091 

94.49 

94.47 

40487 

arm -tap 

4m 

■ (1ST 

9498 

RKASUKY1 

9497 

RLLFOTI 

-091 

mesowv 

9499 

QSImpe 

9498 

r 100% 

46,764 

301988 

Mar 

8594 

9593 

+091 

9504 

3593 

404 

4649 

Jun 

- 

9463 

- 


- 

103 

2974 

Sep 

- 

84.84 

- 

- 

- 

4 

16 


figs, are tor pn wate ; 
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Strike 

Price 

Dk 

Jan 

CALLS - 
Fab 

Mar 

Dec 

jaa 

PUTS 

Feb 

Mar 

8678 

9700 

8725 

062 

0 

0 

012 

0.01 

0 

0.14 

003 

0 

016 

095 

OOI 

0.01 

024 

049 

003 

0.17 

C4T 

OOS 

0.19 

041 

097 

091 

0.42 
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The Financial Times plans to publish a Survey on 


Monaco 


on Tuesday. January 7 


This survey is tied to the 700th anniversary of the 
Principality of Monaco. 

For further inf o rm a tion please contact 

Lindsay Sheppard (London) 

on Tel: +44 (0)171 873 322S or fax: +44 (0)171 873 3204 
Paul MaravIgHa (Paris) 

era Tab +33 53 76 82 51 or fax: +33 53 76 82 53 
or your usual Financial Times lepresentatathre 


WORLD INTEREST RATES 


But Goldman Sachs yester- 
day said there was little 
scope for the euro to fall 
against the dollar. It said 
that, if the currencies likely 
to merge into Emu joined at 
current exchange rates, the 
euro would be fairly valued 
against the US currency- If 
the lira and peseta joined 
Emu, it would be 2 per cent 
undervalued. The risk pre- 
mium on the dollar, due to 
the high US current account 
deficit would likely exceed 
any euro risk premium. 

“The future European cen- 
tral h ank would need to 
adopt an aggres si vely easy 
stance on short-term interest 
rates in order to force the 
euro sharply below its fair 
value.” concluded Goldman 
Sachs. “Although France 
may want the euro to be a 
cheap currency, it is not 
clear to us how this will be 
brought about” 

• For the latest market 
update, ring FT Cityline on 
+44 990 209909 
To subscribe, caB +44 171 873 4378 


MONEY RATES 

Dsuontoar 10 Over 

nltrt 

One 

month 

Three 

friths 

St* 

irahs 

Pm 

year 

tomb. 

frier. 

DHL 

noe 

Repo 

rata 

Belgium 

3ft 

3 i 

3ft 

34 

3ft 

660 

290 

_ 

Franca 

3S 

33 

3% 

34 

3 % 

390 

- 

4.75 

Gent umy 

3* 

3ft 

3ft 

3ft 

3'4 

460 

260 

390 

Nreid 

516 

si 

S3 

Slk 

6 

- 

- 

695 

My 

8j 

74 

7V, 

BS 

61? 

990 

760 

763 

Netherlands 

2% 

33 

3 

3ft 

34 

- 

360 

330 

Switzerland 

ta 

2ft 

34 

2ft 

Z% 

- 

190 

- 

US 

Si 

S2 

5B 

55 

54 

- 

590 

- 

Japan 

B 

a 

y 

a 

•b 

la 

- 

060 

- 
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KHHSNunK rmng 

- 

5£ 
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55 

5S 

- 

- 

- 

USDolar CDs 

- 

468 

598 

5.13 

599 

- 

- 

- 

ECU Ltokad Os 

. 

*1 

&% 

Vh 

*i. 

- 

- 

- 

SDR Linked Ds 

- 

34 

34 

354 


- 

- 

- 


S LfflOR Interbank Bxfrg retm w» altered rates tor Store quoted to the rearM by low 
rete r an ee banks K Him aaeft norkteg tty. Tho banks OK Banters That, Bank at Tokyo 
MteutteH, Bacteys and tenoral w«*r*uti». 

MU rates are atom lor ew dome*: Moray Ram, USS COa. ECU 4 50R Unfead Peposn p& 

EURO CURRENCY I N T E R EST RATES 

Dec 10 Short 7 days One Time Six One 

term notice month months months year 

Belgian Franc 3** - 2}| 3lg ■ ?J2 3£ - 3& 3^ - 3 3£ - 3,V 3£ - 3^ 

Cfcrtefi Krone 3^ - 3j*, Sjj - 3j2 3J3 - 3^ Sfi ■ 3>a 3ji - 3]i • 3ii 

D-fctar* 3^ -2"% 3»a - 3 3li - 3* 3& - 3* 3* - 3* 3& ■ 3* 


Belgian Franc 3>a - 2}| 3lf - 3* - 3& 3>s - 3 3£ - 3,b 3£ - 3>a 

DBnfeti Kiene 3^ - 3j*, 3B - 3j£ 3jg - 3^ 3ji - 3‘ 2 3Ji - 3]? ® - 3|i 

D-fctof* -2"% 3»a - 3 3ii - 3* 3& - 3* 3* - 3* 3& ■ 3* 

Dutch Gukder 2J2 - 2,1 2fS - 2iJ 3A - ?JS 3,*, - 2J4 31g - 3j> 3t< • 3£ 

French Fmc 3^ - 3 s * 313 ■ 3ft 3,’, ■ 3£ 3jj - 3^ 3,\ - 3J3 3ff - 3,1 

Ponuptese Esc: 6ii - 8,i 6fi - BB Cli - 6% 6,*, - 6»z Bft - 6 * 6* - B A 

Spanoh Peseta 8B - 6ii G» - 0fi 6il-6la 6,^-6^ 6i - 6* BA - 6 

Staring 5>2 - 5> 4 5J2 - 5)2 6^-6* 6il - G> 2 - e,’, - 6£3 

9wias Franc 3-1% 1ft - 2A-S& 2\ - 2i 2ft • 2& 2A-2A 

Can. Otto 3{ t - 2* Vt - Vh 3* - 231 34 • 3J, 3t+ - 3la 3ft - 3£ 

US Dollar 5ft - 5& $13 - 5ft 5U - 5ft 5li - 5H 5J3 - 5)3 5% - 5»j 

Baton Lira 8^ - 7»z EU. - Tg 7ft - 7h 711-7^1 6% - 6JJ 

Van ft -11 E-ft >4 h i B-ft 13-13 

Asian SSJng 3ft - 3ft 3h - 3h 3>2 - 3% 3h - 3h 3^2-3% 3^ - 3% 

Short term rates ere caS tor the UB Dob end Van, ottwra: mo days' nodoe. 
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Open 

Sett price Change 

High 

Low 

EsL vol Open int 

Dk 

B665 

9662 

-0.03 

96.55 

06.52 

3,574 

35945 

Mar 

9050 

96.56 

-0.03 

06.61 

9055 

11.062 

62927 

Jun 

9666 

0662 

-093 

96.59 

9661 

4954 

37909 
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Ons month Three months One year JJ 5 Morgan 
Rate 56PA Rate 96PA Rato MPA tndm 



Open 

Satt price Change 

Ugh 

Low 

EsL vol 

Open (nt. 

DK 

96.77 

96.78 

. 

96.77 

96.74 

16884 

185998 

Mar 

9695 

9694 

- 

96.85 

9693 

11892 

208282 

Jun 

96.80 

80.78 

. 

96.81 

96.77 

21032 

175269 

Sep 

96.70 

06.68 

- 

98.70 

98.85 

12407 

140659 


■ OMB MONTH EURD9UMC FUTURES (UFFEJ* DM3m pokits of 10096 



Open 

Sett price Change 

High 

Low 

EsL vd Open frn. 

Dk 

96.70 

96.70 

-0.01 

06.70 

96.70 

1 

3973 

J8n 

0691 

9899 

-0.01 

9091 

96.80 

2115 

5241 

Feb 

9691 

9089 

-OOI 

9691 

96.89 

1470 

2856 

Mar 

9089 

96.88 

- 

9699 

9899 

70 

1210 

■ THREE MONTH EUROURA RfTURES (UFFE)‘ LlOOOm pofcite of 100% 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open InL 

Dk 

92.66 

92.77 

-099 

92.86 

92.75 

B987 

59869 

Mar 

93.62 

93.52 

-a oe 

93.63 

93.49 

14207 

84051 

Jun 

9396 

9399 

-0 .05 

83.97 

93.85 

4838 

50159 

Sep 

94.10 

9493 

-004 

94.12 

9491 

2933 

28224 

■ TIBB HOIITH BOW SMSS FRANC IVIURES (UITQ SFrlm poett otlOOH 


Open 

Sett price Change 

High 

Low 

EsL vol Open InL 

Dk 

97.78 

97.78 

-091 

97.79 

07.76 

2405 

24249 

Mm 

97.85 

0798 

. 

9798 

97.84 

3589 

34658 

Jun 

97.78 

97.79 

+091 

9791 

97.75 

1341 

15696 

Sep 

97.60 

9794 

+093 

9794 

9790 

621 

6570 

■ THREE MONTH BUROVBI FUTURES (LIFFE) YlOQm points of 100% 


Open 

Settprice Change 

W*l 

low 

EsL vol 

Open M. 

Dk 


9048 

■0.01 



0 

n/a 

Mar 


99/44 

-091 



0 

n/a 

Jw 

9992 

9992 

-092 

99.32 

99.32 

250 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Settprice Change 

High 

Low 

Esl vol Open biL 

DK 

95.81 

95.81 

-093 

95.83 

8591 

«TO 

7855 

Mer 

95.82 

85.89 

-092 

9592 

9599 

770 

7973 

Jin 

8592 

9591 

-OOI 

9593 

9591 

308 

3987 

Sep 

95lB8 

9597 

-091 

9598 1 

8596 

293 

3188 

' UFFE Mures aha traded an APT 
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■ EWtOUMk OPTIOIIS (LffFg) LI 000m points of 10096 


Strike 

Prtoe 

Dk 

- CALLS - 
Mar 

Jun 

Dk 

— PUTS - 
Ma 

Jun 

BZ75 

007 

083 

193 

005 

098 

099 

*300 

OOI 

062 

1.02 

094 

010 

0.13 

9325 

0 

043 

091 

0.48 

016 

0.17 
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| Special 
. Commission Offer! 

I Any Three 
I Futures 
I Contracts 

| (your choice) 

j 30 Days 

[ £14 per 
! round turn 


Save money on >«ur 
futures commissions- 

with this special offer 
from Lind-Waldock. 

With our £14 commission 
special, you pay just 
£14 a round turn (SIS 
for U.S. markets) for 
any three contracts you 
choose to trade. 

Our offer is good for the 
first month you are a 
Lind-Waldods customer 
and applies to contracts 
traded on U.S. and 
European futures 
exchanges. 

Tbtake advantage of 
our £14/$ 18 commission 
special, caD us today. 

Once you experience 
lind-WaWock's brokerage 
service, we are confident 
that youll do all your 
futures trading with us. 


6 BaM«. UND-WALDOCK &? COMPANY 

London BC1Y 4UT 


Get real-time quotes 


Accurate, reliable quotes for your PC with Signal! 

How much are yoor 
investa enis wordi this very 
minute? If you don't know, yon 
could be gaining — or losmg 
— thousands while you read 
this ad- To maximize your 
profits, you most have reakime 
quotes from Signal, die #1 

now m Europe! 
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Seal-time quotes for 
leaf-time profits! 

I Track the markets in real- 
dme with Quotes for more 
t han 10 0,000 issues from 
LIFFE. MATIF. all myor 
U& futures and stock 

exchanges, and more! 

I (Voted your investments 
with Emit alerts even when 
your PC is turned off. 

Stgnri a a ngutotd mdenrtrf Dob 


Sgri gists ygamUiMiquta&td 

frvnfatahawgtjb&ri, 

> Analyze realtime quotes 


analytical investment soft- 
ware packages, including 
TVadeStatfon, MetaStock 
and V.SA. 

For mformatioit, call 
44 + 171 626 6101 

B tte M« a u l72 

Signal flDBC 
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Call for more disclosure on LME metal positions 


By Kennsth Gooding, 

Mining Correspondent 

Clients with large positions on the 
London Metal Exchange should be 
forced by law to give details of 
these positions on a regular basis, 
an independent academic study 
urges today. The report, drawn up 
in the wake of the Sumitomo cop- 
per trading scandal, gfan rails for 
reform of the UK’s Financial Ser- 
vices Act to make m Ar kg t manipu- 
lation illegal. 

The study - Manipulation of 
Metals Futures: Lessons from 
Sumitomo - was written by Mr 


Christopher Gilbert, professor of 
economics at Queen Mary and 
Westfield College. It calls for the 
same treatment of positions on all 
London's futures markets. 

Mr Gilbert says the reporting of 
positions should disti nguish those 
built up to affiset over-the-counter 
contracts - and in the case of the 
LME should be extended to metal 
In the exchange's warehouses. 

“Increased transparency is the 
best deterrent to manipulation 
since market participants can act 
early to close out positions when 
they see evidence of the emer- 
gence of a potentially manipula- 


tive situation." he says. “Publica- 
tion of aggregated position infor- 
mation can act as a significant 
impediment to manipulation." 

Mr Gilbert urges the SIB to 
introduce a US-style system for all 
London markets. The US Com- 
modities Futures Trading Com- 
mission requires clients with 
large positions to report exchange 
positions every Tuesday. The 
information is released in aggre- 
gate form in weekly reports. 

Mr Gilbert argues that Sumi- 
tomo manipulated the world cop- 
per market, possibly from as early 
as 1985, but certainly in 1991-96. 


He insists the Financial Services 
Act does not make market manip- 
ulation fllqeai - even f.hnng h the 
Securities and Investment Board, 
the UK securities watchdog, sug- 
gests it does. The act should be 
changed “to make illegal any 
exercise of monopoly power in 
futures markets which has the 
effect of generating artificial off- 
exchange prices”. 

US experience suggests prosecu- 
tions are difficult to bring. “The 
emphasis should be on prevention 
rather than prosecution. And the 
key element to prevention is cli- 
ent position reporting,” he says. 


Mr Gilbert suggests It would be 
straightforward to extend client 

p osition reporting- tO all London 
markets on a statutory basis. 
While this would force the intro- 
duction of an element of extra-ter- 
ritoriality into financial services 

legislation, "the feet that Ruanda? 
transactions can easily be relo- 
cated across national boundaries” 
makes it inevitable. “From this 
perspective, the practical issue is 
to avoid conflicts between the reg- 
ulations introduced by different 
regulators,” he says. 

Mr Gilbert says the LME differs 
from other futures markets 


because of its very close links 
with the metals industry. “Some 
of these differences, in particular 
non-e wfib clearing and the use of 
historic price carries, are unwise 
and impose additional risks on 
LME members; but they do not 
raise regulatory concerns.” 

The LME is considering chang- 
ing its regulations so the execu- 
tive would be able to obtain more 
information on members' and 
their clients' operations and to 
give it more jurisdiction over 
tviarn, The SIB is reviewing regu- 
lation at the LME. Its report is 
expected later tills month. 


Stainless steel loses its shine 

Deborah Hargreaves says world-wide oversupply has led to 
expectations of widespread rationalisation in European plants 


S tainless steel prices 
have collapsed this 
year as world produc- 
tion has grown twice as fast 
as demand for the past 18 
months, leading to the 
expectation of widespread 
rati onalisa tion amon g Euro- 
pean plants. 

The 40 par cent drop in 
prices pushed down profits 
at British Steel's A vesta unit 
and forced Carclo Engineer- 
ing, the specialist steel and 
wire maker, to issue a prof- 
its warning on Monday. 

The decline In the stain- 
less steel market has been 
building for some time, 
according to Mr Peter Fish, 
managing director at Meps 
steel consultants tn Shef- 
field. “The market is over- 
supplied, inventories are 
excessive and a significant 
amount of new capacity is 
coming on stream," he said. 

Mr Fish said supply in 
Europe, the US and Japan 
was around lm tonnes 
hi ghw than demand at the 
start of the year - equal to 
some 10 per cent of 1995 sup- 
ply. hi addition, more than 
1.5m tonnes of new capacity 
was scheduled to come an 
stream thi« year and next. 

Stainless steel production 
Is a highly capital-intensive 


COMMODITIES PRICES 


business, but also more 
lucrative than producing 
commodity steel. Demand 
has been growing by 4£ per 
cent to 5 per cent a year 
from domestic appliance 
makers and the car industry. 

But the problem has been 
that steel mills, keen to 
move into a value-added sec- 
tor, have been investing in 
new capacity at a rate of 
almost 10 per cent a year for 
nearly two years. 

As prices rose on the back 
of a surging nickel market 
last year, consumers built up 
stocks, but this year they 
started to offload those on to 
a weak market “Now it’s all 
fallen down like a pack of 
cards.” said Mr Fish. 

Commodity steel prices 
have not been as volatile as 
the stainless market as 
demand increases have been 
slower and mills have not 
invested in large capacity 
increases. Bui British Steel 
has warned that the recent 
strength of sterling has hurt 
its chances of selling in 
France and Germany. 

Demand for commodity 
steel grades is rising by 
same 1V4 to 2 per cent a year. 

Analysts believe the mar- 
ket for stainless could have 
hit its bottom, although they 


wain against any optimism 
to the sector. Carclo said an 
Monday there was unlikely 
to be a rebound and the com- 
pany had failed to see any 
pick up in the market. 

“It looks like there Is a 
fragile upturn in the market 
because most of the de- 
stocking is over and the 
nickel price is lower, which 
means comp anies nan p ush 

through some increase in 
base prices ” said Mr Fldells 
Madavo, research manager 
for stainless steel at CRU 
International in London. 

Most stainless prices are 
quoted with an alloy sur- 
charge to take account of the 
cost of nickel or chrome. 
These are based on an aver- 
age of London Metal 
Exchange prices. When alloy 
surcharges are low. produc- 
es are more successful in 
pushing through rises to the 
underlying price . 

The average nickel price 
hag slipped this year to an 
estimated $3.48 a lb from 
$3.73 per 1b last year. How- 
ever, analysts expect the 
market to pick up again next 
year to $4^5 a lb as new 
stainless steel producers 
compete for market share. 

Mr Madavo says stainless 
prices in Germany, Europe’s 


largest producer, have risen 
from DM2.10 a kg at their 
low paint five months ago to 
DM2.50-DM2.60 a kg, but 
this jg not as much as com- 
panies would like. 

European mills could find 
it difficult to push for higher 
prices next year following 
big increases in capacity 
among cheaper producers 
like Taiwan and Korea. 

European producers have 
traditionally sold off surplus 
output to the export market, 
but now east Asian mins are 
producing their own supplies 
and the market is ext re mely 
competitive. This could force 
farther restructuring of the 
European market 

Mr Fish believes stainless 
production will have to be 
held at 148m tonnes to bring 
supply and demand more 
closely into line; this repre- 
sents a drop of 500,000 
tonnes on 1995 output 

He also warns producers 
against expecting any sus- 
tained upturn In the market 
pointing out that the last 
time there was a big jump in 
stainless steel capacity, in 
1987 and 1988, tire over-sup- 
ply caused a steady price 
reduction that lasted four 
years in Germany and three 
years in the US. 
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Copper up 
despite 
rise in 
stocks 


MARKETS REPORT 


By Kenneth Gootfing 

Another rise to the London 
Metal Exchange copper 
stocks reported yesterday 
pat pressure on prices early 
on but in late trading copper 
for delivery to three months 
had recovered to $2,136 a 
tonne, up $3. 

Some analysts are sug- 
gesting copper prices might 
jump again in the new year 
because the market remains 
very tight - copper for 
immediate delivery on the 
LME yesterday commanded 
a premium over three-month 
metal of $138 a tonne. 

Mr Wiktor Bielskt, analyst 
at Deutsche Morgan Gren- 
fell. said: "One factor to 
watch over the next three or 
four weeks is Chinese bay- 
ing. In past years when Chi- 
nese Imports have been at 
high levels, large purchases 
have been booked for physi- 
cal delivery in the week 
between Christmas and new 
year - which has resulted to 
significant price movements 
to the new year. 

"Clearly, tf this pattern 
were repeated this year, 
r.wre stocks could fall 
sharply and subsequent 
price movements could be 
equally dramatic.” 

Mr Larry Kaplan at Flem- 
ings Global Mining Group 
said: "On balance our view 
remains that this is a 
short-term rally [to the cap- 
per price] within a 
long-term downtrend, bat 
with the caveat that current 
low stock levels could still 
allow for farther price 
spikes to the near future.” 

Gold closed tn London 
near its three-year low at 
$368.25 a troy ounce, down 
70 cents. “The market now 
has a tired year-end feel to 
it and book squaring is 
expected to dominate over 
the next few weeks," said 
one trader. 


BASE METALS 

LONDON METAL EXCHANGE 

(Mom from Amalgamated Maori Twang) 

■ ALUMMUM. 99.7 PURITY <S per tonne) 


Precious Metals continued 

OOLD CQMEX (100 Troy ozj Sitroy oej 



Cash 

S mtha 

Close 

147B-7 

1507-8 

Prwtous 

140*3^05 

1514-15 

HtgMkm 

1478 

1511/1503 

AM Official 

1478-05 

1508-8.5 

Kerb done 


1503-4 

Open InL 

248,920 


Total Paly tunover 

67,354 


M ALUMNUM ALLOY (I per tome) 

dose 

1323-8 

1352-5 

Previous 

1325-28 

1354-55 

High/law 


1355/1350 

AM Official 

1322-7 

1352-5 

Kerb dose 


1352-4 

Open frit 

eaao 


Total dafty ftanowr 

1,848 


■ LEAD (1 per tonne) 


Close 

682-3 

689-70 

Previous 

061^-®_5 

688-69 

hfigft/tow 


874/866 

AM Official 

6S9.&80U 

687-7.5 

Kerb done 


674-5 

Open int 

40^02 


Total ttafiy turnover 

12JM1 


■ NICKEL (S per tonne) 


Close 

8705-15 

6790-600 

Previous 

8745-55 

6830-40 

rtflWtow 


6830*8735 

AM Official 

6685-700 

6785-00 

Kerb dose 


8795-800 

Open InL 

47,838 


Tool dofiy turnover 

9£18 


■ TM per tonne) 


Class 

5750-80 

6790-95 

Previous 

5835-45 

6875-80 

Hlgh/tow 

5880 

5860/5780 

AM Official 

5765-70 

5800-02 

Kerb dose 


5770-75 

Open InL 

18^03 


Total dafy turnover 

7^55 


■ ZINC, reredri Mgh grade (S per tonne) 

Close 

101834L5 

1041-3 

Previous 

1019.5-20.5 

1044-45 

HJgMow 

1018.5 

10445/1041 

AM Offldri 

101845 

1042-2-5 

Kerb dose 


1044.5-5.0 

Open Int 

88.643 


Totri deBy tumwer 

22.115 


■ COPPER, grade A (S per lame) 

Close 

2280-85 

2134-5 

Previous 

2318-23 

2148-50 

HlgMow 

2281/2273 

2138/2115 

AM Official 

2281-2 

2128-30 

Kerb dose 


2136-7 

Open friL 

188.773 


Total de By tunover 





Sett 

o*f* 

* 


Opm 


prim ehmge Mri> 

hM 

W tat 

Dec 

368.7 

+4X7 

3885 

368-1 

82 787 

Ub 

3705 

+4X8 

3713 

369.4 12514 02517 

Apr 

3725 

+09 

3735 

3715 

810 21,407 

Jm 

3745 

+03 

375.2 

3743 

838 15204 


3772 

+09 

37S5 

3765 

25 5,442 

Oct 

3705 

+4X9 

379.1 

3785 

20 2353 

Trial 





14503184547 

M PLATINUM NYMEX (50 Troy cel; S/troy (K.) 

Jan 

371.7 

+15 

3719 

3685 

1,713 17,188 

Apr 

3717 

+15 

3745 

3725 

1348 10541 

Jri 

376.4 

+15 

3775 

3775 

43 2,004 

Oct 

3703 

+15 

3795 

3785 

37 1.027 

Total 





am sum 

H PALLADIUM NYMEX (100 Tray az^ S/fray azj 

Dee 

mra 

+145 11825 11850 

41 668 

Her 

121.00 

+150 121.40 11950 

968 7381 

Jm 

12230 

+155 

- 

- 

30 333 

Dee 

12430 

+155 

- 

- 

4 17 

Tetri 





1£» MM 

H SILVER COMEX SflOC Tray at; Centsffroy ozj 

Dec 

4812 

+85 

4795 

4775 

119 26S 

Jm 

4823 

+85 

m 

- 

4 23 

■sr 

487.2 

+65 

4885 

4805 

5,173 57516 

My 

4915 

+65 

492.0 

4875 

81 9357 

Jri 

4955 

+85 

4945 

4015 

30 8352 

Sep 

5003 

+65 

4985 

4995 

118 3520 

Trial 





M» 84J34 


GRAINS AND OIL SEEDS 

WHEAT LBTE (E per tonne) 


SOFTS 

■ COCOA UFFE (E/tanne) 


ENERGY 

■ CRUDE OIL NYMEC (1,000 barrels. S/txareO 


■ LME AM OfflcM £/$ rate 14487 
LME Ckmng E/S rata; 1 jB818 

Spt imitOs:lSm6its:lSiV8wts:}S3S6 W 

IMJ 

■ HIGH CRAPE COPPHt (COMBO 

San ua ft Open 

price change Mgh Lm w tat 

Dee 104.43 +1.35 104JM 10250 1.113 1959 

Jm 102.15 +065 10250 100 JO 215 6345 

fm> iooso +oao iooeo saao 74 1342 

Mar 9255 +295 SB.70 07.85 4JS99 24,735 

Apr 97.75 +4L90 97.40 97.40 50 

9590 +050 95.70 9440 501 1002 

Trial 7,109 61,359 



Uteri 

0 w* 



Opm 


price mange Hgb 

Low 

W tat 

Jan 

24.48 

-0.84 

2837 

2428 32,056 80510 

Feb 

2359 

-4X81 

24.75 

2355 19211 63380 

Har 

23.47 

-4X71 

24.13 

2350 

4311 29578 

Ar 

2256 

-0.63 

2350 

22.96 

2388 20. 065 

My 

22.47 

-059 

22.91 

22.45 

1527 15315 

Jen 

22.10 

-4X47 

2250 

2255 

2,458 28,450 

Tetri 





88509 381 342 

H CRUDE (ML IPE (3/barrri) 



Uteri Deyta 



0pm 


priee 

ehmge 

«*• 

Lm 

Vri faff 

Jaa 

23.32 

-4X78 

2450 

2123 17,461 32.B71 

Mi 

22.72 

-4X74 

2142 

2259 11300 49.423 

Mar 

22.17 

-4L5B 

22.76 

22.18 

3303 31302 

Apr 

2155 

-051 

22.19 

2155 

1,483 13,108 

Mr 

21.05 

-058 

21.64 

2155 

716 9373 

Jm 

20-78 

-035 

21.16 

20.76 

1306 12300 

Tetri 





■ IB 

■ HEATING OIL KYllSt (42,000 US ph; Cflfi priK) 


Uteri 

D aye 



0pm 


price 

change 

High 

tree 

Vri IM 

Jaa 

6855 

-228 

7230 

6940 22528 38,718 

Feb 

m ? s 

-153 

7135 

6950 

9534 24578 

Mar 

0850 

-1.78 

CTff) 

saao 

2347 13,138 

Apr 


-138 

0450 

0330 

13Z2 8512 

m 

0050 

-4LB3 

6150 

6040 

522 4,220 

Jm 

58.70 

-153 

59JD 

58.70 

767 5335 

Total 





38598113,184 

H GAS OO. IPE (Vtonne) 




Dec 


669 FPb 


San BaTa 

pdea manga Mgh Lm 

21100 -275 21150 21275 

214.75 -200 220.00 21430 
210.00 -200 214.25 21040 
moo -200 20125 moo 
19126 -200 19250 195-50 

189.75 -200 19275 189.75 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prtcm nppOed by N M ftottachld) 


Hr 
May 
Tetri 

■ NATURAL QASKYWXflOOOO 


Vfll tat 

8.481 11,130 
12355 27.896 
1330 11366 
IjOM 7.814 
1,338 5,054 
261 1014 
M*» njm 

Marital 


sett Day 1 * Open 

prim change Htfi Low M tat 

Jan 9175 -055 93.75 8330 244 1,444 

Mr 9550 +4X10 9550 8540 137 2,134 

My 97.45 +4X15 9745 9750 171 2350 

JR 98.75 +4125 98.75 9830 51 319 

Sep 92.10 -4X40 - - - 2 

Nev 94.10 -0.40 - - - 811 

Total ON 9590 

M WHEAT C8T (5500bu nrin: eerts/BOto buriiel) 

Deo 

anngi 

+35 39850 38850 

252 

1,197 

Mr 

37935 

+5 38150 37350 

5,881 32599 

Mr 

352.75 

+13S 35650 35150 

425 

5.188 

Jri 

323.75 

-0.75 33450 32950 

1376 18.438 

Sep 

33435 

-135 33850 33450 

16 

738 

Dec 

345.00 

-415 34S50 34550 

22 

453 

Triri 



7582 K5» 

M MAIZE CST P500 bu min; centa/G6to bushel) 

Dee 

26650 

-035 28750 28550 

6,706 18312 

Her 

283.75 

-are 26450 262.75 24363141566 

•toy 

20535 

-2 26650 26450 

3.145 52529 

Jri 

26650 

-1.75 267.75 29550 

4327 50525 

Sep 

260-75 

-15 261.76 26050 

239 

5597 

Dec 

258.75 

-235 26035 257.75 

2358 34,199 

Tttri 


41592 304399 

■ BARLEY UFFE (E per tome) 



Jea 

m x 

+025 91.90 91-90 

42 

487 

Mr 

yt«ai 


- 

226 

■AT 

94.75 

+050 

- 

130 

Sep 

Q?<ai 

-035 

- 

1 

Nov 

9450 

-4X25 9450 9450 

9 

189 

Trial 



91 

1533 

M SOYABEANS C8T &00»a rrto; cmtaffiMi boghel 

Jen 

68550 

-3.73 6S&0Q 68275 29,523 55^76 

MR 

97950 

-4.75 68550 G77J5 10,306 36506 

■ay 

67850 

-4 082.00 67650 

2596 23301 

Jri 

67850 

-3 66350 977.00 

4500 22594 

Aril 

676.00 

-5 691.00 67850 

120 

1392 

Sap 

662.00 

-8 66550 66250 

27 

340 

Trial 


4M91 153JB1 

■ SOYABEAN CHLCBT (Baoooibs: centeflb) 

Dec 


-0.18 23.15 2258 

4522 

3523 

Jm 

23.19 

-a 1 4 2356 2356 

7,480 32528 

HR 

2356 

-0.12 2172 2141 

4,432 28542 

■w 

2354 

-0.11 2450 2374 

1,014 13570 

Jri 

2457 

-OOfl 24.15 2450 

945 

8,733 

tog 

24.13 

-4X07 24.10 24.10 

81 

1502 

Totri 


18569 <njar 

H SOYABEAN NEAL CST (100 tors; S/ton) 

Dec 

2285 

-25 2303 2Z75 

3583 

8557 

Jm 

218.4 

-07 2195 2175 

8309 26.099 

Hr 

2115 

-04 2127 2095 

4536 24546 

*ar 

2083 

-06 2093 2008 

1555 13514 

Jri 

2073 

-4)4 2083 2057 

821 

9522 

A^ 

?ncn 

-05 2065 

87 

2547 

Total 


1 

W» 

88521 

■ POTATOES UFFE fETtome) 



Mr 

505 

- _ - 

_ 

_ 

Apr 

803 

+03 SOS 595 

23 

13«8 

My 

635 

-4)5 625 615 

12 

25 

Jm 

735 

-4L5 

- 

_ 

Apr 

1135 

-1.0 1145 1135 

- 

562 

Trial 



39 

1527 

H FREJfflfT (BJFFEX) UFFE (JlO/indax points 

Dr 

1475 

-25 1495 1480 

27 

378 

Jm 

1390 

-38 1430 1385 

248 

1581 

Apr 

1456 

-18 1472 1456 

206 

821 

Jri 

1200 

■i 1191 1185 

16 

383 

OR 

1315 

-10 1325 1315 

20 

77 

Jm 

1329 

-10 132E 1325 

10 

35 

Totri 



STS 

3581 


Otm 1 

I taw 



m 

1470 

I486 




- . Salt -Dqfs - . Open 

price change Mgh Low Mol tat 
Dae 879 +2 879 873 62 321 

Mar - 931 -3 932 924 1,927 42290 

Ray 950 -2 951 943 250 16,396 

Jri 967 - 967 860 132 12507 

Sap 982 - 982 876 90 7,857 

Dae 991 - 992 988 85 1378 

Total 273617023 

■ COCOA CSCE (10 tomwe; l/temea) 

Dae 
Mar 
>Q 
Jri 
ft* 

Dae 
Total 

■ COCOA PCCO) (SDR'a/tame) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000338; centa/toe) 

San Dai's Open 

Mae change Mgh Low M M 

Dee 65.650 *0.125 65.750 65.175 7.838 12556 

U 82750 -0.15 81150 82200 3441 31.779 

Apr 84350 -0325 64800 64000 1099 20838 

Jm 92575-2225 62900 62275 973 8J2D 

Aog 63.350 -D.J75 S2S5D 62075 44» 7.680 

Oct 84825 -0.1 84850 64875 182 5,795 

TUN 21,112 SlffiB 

■ LIVE HOQ9 CMS ftOJOPtoa; ccwta/toa) - 


1333 

-3 

1341 

1325 

20 10 

Dec 

56500 -07 59.100 58300 3570 

7,4*4 

1384 

+8 

1388 

1371 1410 40524 

Feb 

75550 -1575 77300 75550 1113 15388 

1407 . 

+11 

1409 

1394 

311 10568 

Apr 

71575-1575 

71400 

71300 

656 

1175 

1430 

+12 

1431 

1419 

58 7367 

Jm 

74.775 -0725 

75250 

74.400 

500 

1020 

1448 

+9 

1448 

1438 

102 6548 

Jri 

71500-0775 

72.600 

71500 

» 

1370 

1464 

+9 

1457 

1455 

16 1342 

Am 

67525-0075 

61450 

67500 

60 

007 





3517 755G7 

Trial 




6582 38331 



Doc 9 

Daly _ 


Moe Riot, day 

102179 103488 


■ COFFEE UFFE ff/tonne) 


Jm 

1331 

+29 

1331 

1313 1590 15347 

Hr 

1264 

+31 

1265 

1242 2,414 20.153 

Hey 

1225 

+28 

1224 

12DB 903 6270 

Jri 

1216 

+24 

1215 

1201 361 1375 

S«P 

1212 

+22 

1210 

1200 63 800 

Hmr 

1211 

+16 

1210 

1210 3 516 

Trial 




IBM 44301 

B COFFEE -C* CSCE (375(XXn; cents/tos) 


■ PORK BHums CME (4U00t3ba; cents/toa) 

Fab 71325 -0875 79.500 71775 1,557 4250 

Mr 77850 -085 71900 71400 143 925 

Hay 71875 -145 79850 77825 48 556 

Jri 71875-1.125 79800 71000 13 438 

Aog 71700 -08 74500 74000 48 101 

Trial 1,784 1270 


LONDON TRADED OPTIONS 

Strfloa prtoo 3 tonne — CaBa Puta — 

■ ALUMINIUM 


The game of Skill, Judgement and Nerve 

1 E29 Four fUitlMM infor ma tion 

| Teleph one 07 000 780*080 


Market: 

The number of private 
golf clubs in Argentina 
(Spread 10 dubs) 
Yesterdays answer: 
£400 


Dec 117.75 +485 11100 11480 75 840 

Mr 10880 +260 10165 10580 7806 11580 

My 10586 +280 10110 10480 1853 1790 

Jri 10440 +2 B 104.78 10380 827 1,778 

Sip 10240 +180 10385 10200 362 1821 

DM 10025 +1.10 10180 10050 92 854 

Tetri fOM 26,108 

I (ICO) (US corea/pomd) 


Dec 9 

Comp. Italy 

15 (tay average 


.8782 

.9138 


8781 

8384 


■ WWTE SUGAR UFFE (Stomp) 


HR 

2972 

-07 

2978 

296.1 

757 18523 

My 

207.1 

-05 

297.4 

2910 

385 1243 

aba 

2885 

-05 

299.1 

2975 

42 2,613 

Oct 

2908 

+03 

2978 

2945 

14 1,770 

Dm 

2911 

+1.4 

297.9 

2975 

17 SSI 

Hr 

299.7 

+09 

2994 

2904 

10 377 

Tatri 





1216 275>8 

H SUGAR *11’ 

CSCE (112,0008*; cents/tos) 

Hr 

1055 

+005 

1037 

1022 1726 79,163 

Hey 

1051 

+006 

1051 

1042 1590 30503 

Jri 

1052 

+007 

1054 

1042 

682 20509 

Oct 

1057 

+007 

1057 

1048 

892 12529 

Mr 

1050 

+4X07 

1056 

1052 

19 1727 

Hey 

1059 

+006 

1047 

1047 

14 935 


Tetri 


17MKS876 


(99.7%) LME 

Jan 

Apr 

Jan 

Apr 

1475 

31 

82 

16 

40 

jW 

18 

68 

28 

51 

1325 

10 

58 

45 

S3 

H COPPER 





(Grads A] LME 

Jan 

Apr 

Jan 

Apr 

2150 

92 

105 

42 

160 

2200 

84 

87 

84 

190 


43 

71 

83 

223 

■ OOFFSUTE 

Jan 

Mar 

Jan 

Mar 

i«nn 

48 

48 

16 

85 

iswn 

18 

32 

36 

118 

iAnn 

5 

21 

74 

157 

■ COCOA UFFE 

Mar 

May 

Mr 

May 

Qftfl 

44 

08 

13 

18 

09*4 

30 

50 

24 

25 

(Kfi 

20 

37 

38 

37 

H BRENT CRUDE 





IPE 

Jan 

Feb 

Jan 

Feb 

vein 

_ 

91 

5 

89 

Twn 

_ 

76 

12 

. - 

9ATV\ 

B 

52 


- 

LONDON SPOT 

MARKETS 

H CRUDE an. FCB Qw barrel) 


+or- 

Dubai 

$21. 70-1 now -4X315 

Brarft Blend (dated) 

$2357-351 -0-28 

Brent Blend (Jan) 

$2354-358 -4X39 


CROSSWORD 

No.9,248 Set by GRIFFIN 


■ COTTON NVCE fiOflOOfcK gWtaArij 

Mar 7683 +123 7170 7580 1501 26,129 

■tag 7785 +115 7785 7780 1850 10J58 

Jri 714$ +025 7160 7780 41E 7,633 

Oct 7785 -083 7780 77J7D 18 1848 

DOC 7745 - 7780 7723 1817 1568 

MR 7133 +003 7115 7115 74 384 

TeH 1445 55JM5 

■ ORANGE JUICE NYCE (tsjXWtae; cantaflbaj 

Jm 9180 +220 9180 9980 2893 11,448 

MR 9405 +185 6125 9340 1104 11132 

Hay ,8785 +185 9125 9670 314 1062 

JM 10080 +1.45 10180 10080 72 643 

Sap 10380 +220 10180 10180 - 290 

HM 10250 +220 10580 10580 - 58 

Total &JIf 26*44 


W.TL *24.63-4 -B8w -0485 

H OS- PRODUCTS NWEpnanpc driheiy OF (tame) 



GoMptayoz) S prion £ equhr SFr aqun/ 

CIO» 3624M88.B0 

Opening 3611138150 

Marring fix 38880 221002 489883 

Afternoon fix 38125 221317 488484 


Day’s tfigh 
Day’s Lm* 


Jm 

Fab 

Hr 

A* 

May 

Jn 

Total 


Uteri Day’* 
price ttrnm 

1380 +0.158 
3.115+1103 
2790 +1063 
2405 +1062 
2273+0847 
2185+1022 


Open 

H# Lm Vri tat 

1440 1190 22,704 32811 
1150 2870 8,111 22991 
2810 2879 188914511 
2420 2330 995 8349 

2300 2220 424 7.13S 

2210 2155 392 1845 

3I8B14383S 


FUTURES DATA 

AS futures dale suppSod by CMS. 


Lacs Ldn Metre Gold Lsofing Rates (Vs USS 
0.04 fi nvmffw 3A1 

■ UNLEADED OASOUNE 

NYMEX (42JXU us gab: c/us gdsj 


2 months 

Iff months OM 


leant Heft 



5pm 

3 months 

—3.10 



price ehmge Mgh 

Leri 

Vri tat 

Stoner RX 

pflroy oz. 

US cts aqulv. 

Jm 

8195 -133 

0B.75 

06.60 12J930 29599 

Spot 

291.75 

481.35 

M 

9855 -251 

9820 

0940 

7,121 13,766 

3 months 

29155 

48750 

Mr 

6145 -151 

6850 

6030 

1514 1478 

0 months 

30020 . 

483.15 

Apr 

6650 -156 

nann 

6100 

829 3593 

1 yaar 

309.40 

5012S 

Hay 

87.45 -1J4 

6120 

67.45 

152 2580 

QoldCpfaM 

Sprice 

C equhr. 

Jtri 

E7.1S -084 

8725 

6175 

176 2546 

Krugerrand 

368-370 

222-224 

Total 




22582 R3 90 

Maple Lari 

- 

- 






New Sovereign 

08-89 

52-54 







European free market, from Metal Bufietfri, 
$ per to In warehouse, unlesB othetwrae 
stated (last week's In brackets, where 
changed). Antimony: 8185%. S par tonne, 
2075-2.175 (2,000-2,080). Bbmutft: m in. 
6988%. tonne Iota 380-140 (3X6-3.40). 
CadcaluBE min. 9986%. cants a pond, 
15-70. Cobalt: MB free market, min. 
99.6%. 2180-2280 (2185-2288); mtn. 
998%, 2086-21.00 (2085-20.85). Ilw. 
any: nrin 9980%. 3 per 76 lb flak, 
182-172. Molybden u m: drammed moiyb- 
cBc asdde, 480-4.60 (480-4.40). Selenium: 
nrin 998%. 200-3.60 (2-80-160). Tung- 
sten eras s t a rafl ud nrin. 05%. S par tome 
ink tlCfcg) WO, cd, 4383. V e n a im. 
non. 98%. tit 385-335 (383380). Ura- 
nium; Nusxco urmatrteted exchange value, 
1450. 


vouhe data 

Open tanst and Volume data ehown tor 
contracts traded on CtiMEX NYMEX. CST. 
NYCE, CME. CSCE and IRE Croda 06 we 
one day ta arrears. VWume & Open internet 
totals era for rii traded months. 


INDICES 

H Banters (Bam 1BTB/31 - 100) 

Dae 10 Dec 9 month ago yew ago 
na 1846.6 na na 

M CRB Futures (Bam 1887 100 ) 

Dec 9 Decs mouth ago ywago 

24132 24206 

M OSCI Spot ffiaaet 1970 -10CB 

Decfl Dec 0 cnoulli age yearngo 
21154 22281 20&20 1S443 


Premium Gasoine 

$225-228 

-3 

Gas 08 

$215-217 

-3 

Heavy Puri 09 

$114-116 

-2 

Naphtha 

$220330 

-1 

Jet fuel 

$245-246 

-35 

Dteaei 

3230-231 

■3 

M NATUIAL QAS (PneffiiRiri 


Bafiton (Jri) 

205041.20 

-0.45 

flteefauB *gut. tu Lamm pint 339 ena 

U OTHER 



Odd (per troy cc}f 

$98000 

4X20 

Saw (per tray ozj* 

481J50C 

+250 

Ptadfrun (pa r tray ozj 

$387 J75 

-4X50 

Wrikin (per troy cel) 

$11100 

+1.00 

Copper 

Ilfi-Oc 


Lead (US pocLj 



Tin (Kuala Lumpur) 

14.72T 

■0.19 

Tfri (New Yorij 

26950 

-3.0 

Canto (Are Wright) 

10026p 

-1A«- 

Sheep (Jw wdgtiQ 

137j68p 

-<X4r 

Pigs dm weigttit 

9O05p 

-5.74“ 

Lon. day eugR (rae^ 

$25650 

-220 

Lon. day auger (wta) 

330140 

5140 

Badey (Eng. tend) 

Unq 


Mrizs (US Nofl Yeflow) 

127D 


Whari (US Darit North) 

Unq 


Rubber (Jan)f 

8(X50p 


Rubber (FW# 

aoJOp . 


Rubber (KLRSSNoi) 

316-Ox 

■OS 

Coconut OB (Pbfl)§ 

5785. Qy 

■10 

Palm OS (Metay.)§ 

S17JS • 


Copra (Phfl)§ 

496J0 


Soyabeans (USJ 

183. Oz 

-25 

Cotton CriMr a - Max 

.7025 

+4X70 

Woottop* (B44 Supril 

398P 



Starred dues have no definitions bat all have some 
relevance to motoring 


Change on «+*. tBaaed on 68® he® ri ptge arid ♦ 
New mcnOr ri JWuary. 


ACROSS 

I Landlord quietly working 
in a dub (8) 

5 * About a quarter are of use 
16) 

10 ‘Notice the French outside 

(5) 

II Turns away stranger with 
a backlog group (9) 

12 ‘Jump over a broken cane 
(9) 

13 Players eventually beg for 
a shower (5) 

14 Fate of Mike's new model 

( 6 ) 

15 Shot father managed to 
grab standard (7) 

18 Fartly-whlte tern, allegedly 
immortal (7) 

20 Emperor in vehicle waves 
back (6) 

22 Dance and dawdle back to 
work (5) 

24 Where about 500 lost cows 
wandered (9) 

85 Enterprise Eva turned sour 
(9) 

80 Pop round the A6, some- 
where to Italy! (5) 

37 If you turn this you'll cap- 
size! (8) 

28 Fruit supplier's unusual 
repartee (4-4) 

DOWN 

l, 17 'Copper material a six- 
footer's after (&8) 


2 Supporter exercises holding 
military cap (5.4) 

3 *Punters to mental break- 
down 0.0,5) 

4 Counter making a profit 
before half-past (7) 

6 *Go round and hide dish- 
cloth? (10.5) 

7 *Re versing or on hill (5) 

8 Trying to make notes on 

saw (8) 

9 "Barker takes one to the 
French (4-2) 

16 "Clothing spree on retire- 
ment (4,5) 

17 See 1 dawn 

19 *Jam, higher in price (4-2) 

20 *Whip watches when clim- 
bing (4-3) 

21 *The final whistle, say (6) 

23 Left remaining admirer (5) 

Solution 9,247 




L 
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LONDON STOCK EXCHANGE 


baffles bears with further recovery 


Footsie 


MARKETS REPORT 


By Peter John 

London stocks poshed forward to 
surprise the pessimists and leave 
last Friday’s slide no more than a 
misty memory. 

A rush of genuine buying, 
which partly reflected US inter- 
est partly takeover speculation 
and partly year-end res tructu ring 
of portfolios, saw the FTSE 100 
index gain 24.1 to 4MJ35.7. 

That rise, combined with Mon- 
day's 48.0-point gain, almost 
made up for Friday's fall, which 
was prompted by cautious com- 
ments from Mr Alan Greenspan, 
the chairman of the US Federal 


Reserve. With the Dow Jones 
Industrial Average up by 82 
points overnight, London opened 
with a fair wind behind it. 

And, as most dealers had spent 
Monday Ailing in short positions. 
Wall Street’s example was almost 
certain to squeeze prices higher. 

Also, earlier worries began to 
recede. Strategists decided that 
Mr Greenspan’s earlier comments 
reflected nothing more than the 
market consensus that interest 
rates have to rise. 

They said hikes in the US and 
UK have both been factored Into 
prices. 

Additionally, any prospect that 
the chancellor of the exchequer 
might choose to increase rates 


following today’s meeting with 
the governor of the Bank of 
En gland faded away. 

A rise so soon after the Budget 
would be seen as a sign that the 
chancellor had failed to tighten 
fiscal policy sufficiently. And the 
latest British Retail Consortium 
survey showed retail sales 
growth was beginning to slow, 
adding to Monday’s benign pro- 
ducer price data. Consequently, 
government bonds were strong 
throughout the day. 

In the afternoon. Wall Street 
opened up again and moved 
aliRad by more than SO points to 
prompt a rush of buying in UK 
futures, which in turn supported 

prices in the rash market. 


At the close. Footsie was back 
within striking distance of its 
previous peak - 4.078.1 - 
achieved in October. Meanwhile 
the FTSE 250 index gained 26.9 to 
4,411.9. 

There was some talk that the 
market was being overly compla- 
cent On the other hand valua- 
tions - whether against bond 
yields or cash - are reasonable; 
and nowhere near the danger lev- 
els seen in 1987. 

In fact, dealers who arbitrage 
between UK stocks and their 
New York equivalents noticed 
genuine US buying: 

This overseas interest com- 
bined with recurrent takeover 
speculation. Rumours of a big 


move, particularly within the 
financ ial sectors of the market, 
have been prevalent for some 
time. BAT Industries and Abbey 
National both had an early 
Christmas sparkle. 

Finally, some institutional 
investors are starting to adjust 
portfolios' and the movement of 
some chunky lines of stock 
helped push the day’s turnover 
up to 860m shares, well up cm 
recent levels. 

The volume was above Mon- 
day’s level, when, genuine cus- 
tomer business was worth only 
£8l3-2m. It was even above Fri- 
day’s level which saw huge Intra- 
market churning as well as 
£L2bn of retail business. 
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Lasmo 

outpaces 

Footsie 

By Steve Thompson, Joel 
Kibazo and Lisa Wood 

Oil exploration group Lasmo 
powered to the top of the 
FTSE 100 performance table 
on the back of two exciting, 
but speculative, stories. 

The first was a suggestion 

that the company’s drilling 
operations off the coast of 
Algeria, already viewed as 
extremely successful, had 
borne further fruit 

The second and much 
more speculative story was 
that a takeover bid for the 
group could be in the mak- 
ing. There was a buzz 
around the market that 
Shell had run its slide rule 
over the company. 

Royal Dutch/SheU was 
widely rumoured recently to 
have been interested in bid- 
ding for British Gas. Ques- 
tioned as to its interest In 
making a bid far Gas, Mr 
Cor Herkstroter, Royal 
Dutch's chairman said the 
company was -looking at 
many opportunities for take- 
overs but not at British 
Gas.” 

Oil sector specialists were 
inclined to give much more 
credibility to the Algerian 
drilling story than to the 
takeover rumour. 

Lasmo shares, boosted 
recently by the long drawn- 
out auction of Sante Fe, the 
North Sea oil division of the 
Kuwait Petroleum Corpora- 


tion, to Norway's Saga Petro- 
leum, closed 8 ahead at 222p. 
Turnover of 3m shares was 
not huge by recent stan- 
dards. 

Barclays Bank hit a new 
high, gaining 13V* to 1036p 
with most of the gains seen 
latg in the session following 
an announcement of a dis- 
posal 

The group yesterday con- 
firmed the sale of its global 
institutional custody busi- 
ness to Morgan Stanley, 

The stock had moved 
ahead early in the session 
boosted by a recommenda- 
tion from Credit Lyonnais 
Laing. GLL said it sees -good 
trading in existing busi- 
nesses” and is maintaining 
its top-of-the-range profits 
estimate for the coining year 
at £2.62bn, against rival fore- 
casts In the region of 
£2.45bn. 

Merrill Lynch was also 
reported to favour the stock. 

In the rest of the sector. 
Cazenove was said to have 
been behind the advance 
seen in Lloyds TSB. The 
shares hardened 8% to 424p, 
following trade of 9.4m. 
Royal Bank of Scotland con- 
tinued in favour, boosted by 
recent profit upgrades and 
the shares gained 12V£ to 
530p. 

BAT Industries was one of 
the day's heaviest traded 
stocks in the Footsie. Turn- 
over at the close stood at a 
hefty 23m with the shares 
having Improved 11% to 
488p, amid continuing 
restructuring talk. Senti- 
ment was also boosted by 
the overnight strength on 
Wall Street seen in US group 
Philip Morris. 

Talk that BAT was plan- 


ning to launch a bid for a 
UK group continued to circu- 
late. The two composite 
insurance groups viewed as 
most likely to attract BATs 
attention are Commercial 
Union and General Acci- 
dent. Guardian Royal 
Exchange's restructuring 
plans announced yesterday 
are thought to have ruled 
the company out as a poten- 
tial target. 

Shares in CU firmed 3% to 
668p, while those in GA 
moved 9 ahead to 722 ‘/»p. 
GRE closed 4% up at 268V*p. 

BAT was also said to be 
considering a bid for Impe- 
rial Tobacco, the UK group 
recently demerged from 
Hanson. Shares in Imperial 
moved 9 ahead to 378%p. 
Turnover of 8.1m was said to 
have included a single buyer 
of 23m. 

Hanson shar es firmed lVi 
to 83%p. 

Bid talk continued to do 


the rounds in the financial 
services sector. Speculation 
about such a bid once again 
pointed to Prudential. There 
are those in the market who 
continue to believe it is only 
a matter of time before the 
UK assurance group mounts 
a bid or announces an alli- 
ance with retail banking 
group Abbey NatlonaL 

Shares in the fanner sur- 
rendered 2V* to 4S3p after 
trade of 7.6m, while those of 
the latter jumped 17% to 
708%p, with some 33m hav- 
ing been traded by the dose. 

Dealers expect Abbey 
National to continue power- 
ing ahead irrespective of the 
bid rumours. The stock has 
been benefiting from the 
recent ending of the mort- 
gage rate war - a fact ana- 
lysts suggest will boost the 
group's profits prospects 
over the next year. 

The rug was pulled from 
under RJB Mining, the coal 
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This notice is issued in compliance with the requ ireme nt s of London Stock Exchange Limbed (die “London Stocfc 
Exchange-). It does not caratitiue an offer or invitation to say person to subscribe for or purchase any securities. 

Application has been made to the London Stock: Exchange for the whole of the orclinary share capital of COLT 
Telecom Group pic (“COLT*), issued end bo be issued (“Oniinaiy Shares”), to be admitted to the Official List. 
Application has also been made by CX)LT to the London Stock Exchange for the admission to the Offical List of 
314,000 Units consisting in aggregate of USS 314300.000 principal amount at maturity (approximately 
USS 175.400 .000 initial accreted value) of its 12% Senior Discount Notes due 2006 and 314300 Warrants to 
subscribe for a total of 2,449200 Ordinary Shares and of hs £153300300 aggregate principal amount at 
maturity of Junior Subordinated Debentures due January 15. 2008. Conditional dealings in the Ordinary Shares 
commenced on De cem ber 10, 1996. It is expected that Admission to the Official List of the Ordinary Shares, the 
Units and the Junior Subordinated Debentures will become effective on December 17. 1996. Morgan Stanley A Co. 
International Limited (“Morgan Stanley T has been appointed Global Coordinator for the Stock Offering and 
Morgan Suinky and Kleixwon Benson Limited have berm appointed Joint Sponsors and Joint Brokers to the listing 
of the Ordinary Shares on die London Stock Exchange. 


TVTT 

COLT Telecom Group pic 

Incorporated and registered m En gla nd and Walea imder the Companies Act 1985 with Rcg m cndNa 3232904 

Stock Offering of 

26,700,006 Ordinary Shares of lOp each at 275p per share 

Debt Offering of 314,000 Units consisting in aggregate of US$ 314,000,000 
principal amount al maturity (approximately US$ 175,400,000 initial 
accreted value) 12% Senior Discount Notes due 2006 and 314,000 
Warrants to purchase a total of 2,449,200 Ordinary Shares 

Listing of £153^)00,000 aggregate principal amount at maturity of 
Jnnior Subordinated Debentures due January 15, 2008 

The Stock Offering comprises s public offering of 1 3350,000 Ordinary Shares to investors in 
the United States and Canada and a placing of 1 3,350,000 Ordinary Shares to institutional 
and certain other investors in the UK and the rest of die world. 


Share capital immediately following the Stock Offering 


Authorised 

Amount Number 


£11.680000 

£2400.000 

£4319.999 

1 op 


116300000 

20.000.000 

43.199,999 

1 


Ordinary Shares ofl Op each 
Convertible Pr ef erence Shores or I Op each 
Unclassified Shores of 1 Op each 
Special Share of lOp 


Issued and folly paid 
Amount Number 

£0670,000 86,700,000 

£2,0000)00 20000400 


COLT has also grained to Moigan Stanley an option Lo subscribe, or procure subscribers for, up to an additional 
4.005.000 Ordinary Shares at the Offer Price of 275p during the period up to and including January 9, 1997. 

Copies of the Pros p ectus relating to COLT and the Ordinary Shares and of the Listing Partienlais relating to the Units 
and the Junior Subordinated Debentures can be obtained during normal business hours on apy weekday (Saturdays 
and public holidays excepted) op to and including December 13, 1996 from the Company Announcements Office, 
the London Stock Exchange. Old Broad Street, London EC2N 1 HP (for collection only) and up to and including 
December 27. 1996 firom: 


Morgan Stanley & Co. hncmarional Limited 
25 Cabot Square 
Canary Wharf 
London E144QA 

Rcgsfated by 4* Sccniiira and Kms Aoboriry United 


KWinwort Benson Limited 
20 Fencburch Street 
London EOF 3DB 

Regulated by die Secariltes and RintreiAalnnqrLkntMil 


COLT Telecom Group pte 
Bisbopsgate Court 
4 Norton Folgate 
London El 6DQ 


December II. 1996 


CDR ENTREPRISES 
(andenMmait ALTUS 
FINANCE) 

USD 200,000,000.- 
Floating Rate Notes 
1990/2000 
Boadholdcn n hereby 
Informed that die rare 
xppScaMe for die fura ninth 
period of fettrasc has been 
fixed M 5.67969 %. 
The coupon N a 14 ufl be 
payable at the price ofi USD 
287.14 for the USD 

10.000. - Notes read USD 
2*871.40 for the USD 

100.000. - Notes on Jaw 
lOdv 1997, repre sent ing 

1B2 days of Interest, 
coveri n g the ported n bore 
Dece m ber 10th. 1996 so 
June 9th, 1997 Indndvc. 


The Reference Agent and 
Fiscal Agent 
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The Financial Times plans to 
publish a Survey on 

Albania 

on Wednesday, January 22 


The survey will cover foreign policy, the economy, 
banking & financial markets, privatisation, tourism, natural 
resources, etc. 

73% of readers agree that FT surveys are useful for their 
work. 69% of readers use surveys to keep them up to date 
with an industry or country.* 

*5oweo FT Roadaralttp RoMOidhr 1996. 

For advertising information please contact: 

Patricia Surridge 

Tel: +44 (0)171 873 3426 Fax: +44 (0)171 873 3204 
Zetlko Paul Mandfc 

Tel: +44 (0) 1962 889288Fax: +44 (0) 1962 889209 

or your usual Financial Times representative 


FT Surveys 


mining group, whose shares 
plunged 112V*, or 282 per 
cent, to 372%p. after the 
company’s own broker, BZW 
chopped its earnings fore- 
casts. 

Guinness was the worst 
performer In the FTSE 100. 
failing 9 to 435p, after cau- 
tious comments on the Japa- 
nese market for alcoholic 
drinks by Remy Martin — 
whose brands include Krug 
champagne and Remy Mar- 


Perversely, a number of 

retailers benefited from 
downbeat comments from 
the British Retail Consor- 
tium about Chri stmas trad- 
ing; One analyst said that 
tiro consortium's comments 
helped play down fears of a 
consumer boom and interest 
rate rises. Marks & Spencer 
strengthened 7% to 49iy«p. 

Dixons weakened 3 to 
560Kp and Kingfisher fell 
10% to 625 Vip following a 
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tin cognac - at its in terim television report which was 


critical of the lack of compe- 
tition an the High Street 
Colt Telecom made an 
impressive debut. The 
group’s 26.7m shares 
launched on Hip market yes- 
terday at 275p a share, 
closed at 309Vip after the 


results. 

Grand Metropolitan, 
which fell 6 to 437%p. was 
also adversely affected by 
the comments, despite not 
being as exposed to Far East- 
ern markets as Guinness. 

The market was also affected 
by rumours, described by first day of trading: 
one analyst as -tired”, that 

it might bid for BolsWessa- 
nen, the Dutch food and 
drinks group. The analyst 
said he thought it highly 
unlikely that Grand Metro- 
politan, with its emphasis on 
global brands, would be 
interested In a company that 
was heavily dependent on 
local markets and own-label 
products. 

Bass, which many ana- 
lysts consider still to be 
cheap, rose 11 Vi to 815p an 
the back of hopes that. If it 
disposes of its Holiday Irma 
In the US, It' might use the 
proceeds to fond a special 
share buy-back or special 
dividend. NatWest Securi- 
ties. In a note, said it was 
“neutral to positive" on the 
stock while Klein w ort Ben- 
son reiterated its “buy" 
stance. 

Berkeley Group climbed 
21 to 632*Ap after a good set 
of results,, with the group 
making bullish comments 
about the prospects for 
house building. 

Safeway climbed 9% to 
385p after It and a number at 
other food retailers were 
Identified as strong defen- 
sive Stocks. hi iraraUi far Mb odMon. 
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1JM 1.4 7 1212070* 68* 69* +2* 


26* ftAdtokC 
58* 41*Aegm 
8* 3* Avfet 
78* 57* AatiB 
44S8*A8ac* 

22 i7*Aanm 

33* 21* Almna 
70 50*AtrPiC 
28* tS*AKMR1 
27* 15%AtgalDC 
16% 13% AkKsa 
33* 25 Am 

3D* 15%AWa* 


50 32*AftCn£} 
42 * 29%AbCa*A 
43* 31*AMbB 
36* 28* /HOW 
68 37* AU5I 
70* 39* AtaBronn 


21* 13* AmM 

0.10 

a? 

22 

1021 

14* 

tft 

l«% 

+% 

41* 


a% XAiagp 

23% IftAte? 

i.re 

5.7 

1G 


30* 

30% 

3ft 

-% 

%% 

20% Bated} 

QB4 

28 

16 

022 

22% 

21% 

22 

-% 

23* 

17% BE Pupa 

25* 1ft Napcei 

m 


■>. 

aa 

24% 

23% 

23* 

ft 

2ft 

IB Breed!} 

X% 14% AtoiCna 

LEl 



41B 

X* 

21% 

21% 

-% 

4ft 


+2 XNem 

as 

io 

■J 

3394 

33% 

33 

33* 

ft 

18* 


2»% 71* Amos Cap 

210 

73 

12 

290 

2ft 

as* 

X% 

-% 

115% 

78% VMfSA 

1ft lOAArceS 
3ft 29% AktMi} 

ais 

10 


151 

13* 

>3% 

1ft 


TO* 

ROT Mr 

m 

14 

11 

IBS 

3ft 

3ft 

»% 

+% 

41* 

26 am Get 

74* 47% AM3% 

VS 

10 

T9 


70% 

n 

09* 

ft 

141 

04* BP 

30* 24%MNriQ 

ais 

05 

12 

m 

29% 

28% 

29% 

+* 

17* 

14% BP Plata 

10% B* Atoerz 

004 

60 


42B 

10* 

10% 

10* 

+% 

31* 

24%BSM 

60% 37* AM) 

flJK 

10 

13 

4960 

56% 

57% 

56 


Eft 

49% BT 

35* 26* AM Qpx 

1 10 

15 20 

2383 

a* 

31* 

31* 

ft 

32* 

24* BUyrtJ 

5* ftARmda 



17 

867 

4* 

4* 

4* 

ft 

23* 

11*Ektafip 

27* iftAHtouaA 

Olfl 

10 

44 

579 

12% 

12 

12% 


1ft 

ftfttaflh 

39* 25* NWRK 



5 

941 

32% 

31% 

S% 

+% 

47 

34% BraRMi 

86% 49% Alcoa 

090 

14 

21 

012 

64% 

63% 

B4* 

+1% 

47* 

35% BreFriBz 

34% 24 Aba Cp A 



Z7 

3564 

27% 

27* 

27* 

ft 

32* 

2i* after 

ft 5*AmGotecz 

an 

5.D 


783 

6% 

5 

6 

ft 

ft 

4% BIT 

is* io% An Precis 

ox 

14 

X 

93 

18* 

ift 

1ft 

ft 

25* 

17% tonta} 

9* 5% AnmCd 

an 

12 

27 

1917 

ft 

6* 

6* 

ft 

20* 

76% Brtah Wef 

60* 4S* Antnc 

(LEG 

10 

B 

265 

68% 

67* 

67* 

-% 

2ft 

21% QtcrtjaCei 

X% JB* AncaZZOi 

an 

23 

12 

122 

24 

23% 

24 

ft 

40 

34%BHteaPI 

BO* 47*AoidaHs 

an 

10 

20 9003 

5B* 

57% 

56 

ft 

12% 

ft&alCBK 


33* 24HoartV 
41* XBecMmiA 
45*3 S*BkW 
16* IftBOdPnv 
74* 35% MM 
22* 15 60191 
<5* 35* BM9h 
41* 31 BMoA 

37* 25* So* 

57* »DmI 4J> 
a0*43*Bomr. 

27* 20*Be«n»A 
* * toque: B 
33 24* BogBr 
-WiJiupftrt iii 
1220 99OB0MB 
14* 6* BoijPelr 
26* 12 Bat Bur 
26*2412 BOS 511 
54* 48* M8n Ft 
15% 7* BUS 
60* 40* antra 
13* 9* BtaEnl 
16 14* 

44% 30% 

28* 22*BhEkHa 
8* SBktRMgvx 
6* 5*BUrttec 
8 ftBttrcHgtx 
C* 23* Block x 
37* 2S*ButA 
ID* 7*BtoCNp 

32* l&BMCkd 
no*n*BaMq 
47* 27* BaM 
11% 4* Boater Co 
15% B% Bate (tan 
25* 20* 8m9ic«x 
37* 


lit W Eh Bern 

Bfc •% E M> m IMOM 

004 £3 14 225 29* X% X* 

052 14 16 306 36* 35% 36* -* 

OB 17 20 4536 43* 42* 42* ft 

0.48 M 15 134 ullPjr IB 16 -* 

IBB 42 14 4471 60% 60% B0% ft 


49* 39% Anfinif 100 4.1 162029*19% 48* 49* 

28* ISAnBloMi 058 15 IE 93 23* 23*23* 

44* S8*ArtPw 140 00 12 1099 40* 40* 40* 

5B 38*Afl£xpr 090 IS 1523579 U5B 52* 54% *3 

41* 32%MCanl ISO 12 181841 40% 40* 40* -* 

5* 4* Am GoW U x 077100 105 5* 5* 5* 

23% 20* Am MU Pr 102 &7 11 S2S 23* 23 23*+* 

25* 19 An Hanoi 076 30 13 17GUZ5* 24* 25* ft 

66* St ncHm 104 16 27 7455 64* 61* 63* -* 

3* 1 AfliHoMt 075607 8 23 1* <11* 

lit* 06% AmU 040 04 10 4572112*111*111* ft 
E 5* Are OoplBC 1084 143 292 5% 5% 5% 

B* 8* Are tad & 044 00 4 37 8% B% 8% -* 

42%24%AnOor OB4 10 17 3000 41* 41 41* 

21* 17* An Mr 5% 115 56 ztt 21* 21* 21* ft 

22 17* AnVMr 070 33 14 300 10* 19* ID* -* 

38% 3B*! AreRn 130 23 8 713038% 38* 38* ft 

39%25*A*£W£ 46 1083 37* 38% 37* +% 

08* «9*Anrtai 212 17 15 4209 57* 5B* 58* ft 
50 34%AMrmkf IX 23 13 135 49% 48* 49% +1* 

22* 16Ameteftx 024 1.1 14 143 21* 21 21* +* 

79* 65 Amoco 160 33 17 5304 77% 77 77* -* 

14 IDAremm 010 08 10 37 12* 12* 12* 

27* 18* AiqfKDOl 151617 22* 21* 21* -* 

S 2% Aim ha 012 53 0 1638 2* 2* 2* ft 

34*AmMl 138 14 15 148 48* 48* 49 +* 

88% 46* tamo* X 030 05 53 1017 B4% 83% fit* ft 

36* 17Aaakgi 24 6380 05* 33* 33* -I* 

25* 1&%Angtaca 006 00982 858 19* 19 19* +% 

43* 32*ABflsdl 09B 23 26S054o<3* 42* 42* +* 

Z0 12*Mter 23 417 17* 18* 17* ft 

62* 47* Ate Cp 134 25 17 874 SB* 57* 57* -* 

37% 24% Apache Dp 039 1.1 382007 37* 35* 35* -1* 

9* B* Apex Mai F 088 72 123 9* 9* 9* 

31% 8* AnUlUg 22 2595 31* 30 30* -% 

39 26* And Pa A 012 03 15 543 u39 38 39 +1* 

23 15% ArthOn 020 09 2110840 21% 21* 21* +* 

54 47* AreoChX 180 53 12 81 90* 49% 50* +* 

6* 3* Aided 77 3408 4* 4* 4* +* 

24* 22Anm21Fx 210 03 5 22* 22* 22* -* 

75* 51%AmtW ISO 12 23 7B5 72* 71* 71* -* 

' 54 +% 


55%35%Amte} 

B* 4* AflraDp 
25* i8*AretnWi 
36* 23* Asm 
25* 13* AMaUSDR 
48% 34* AiMnd 
27* 20* AM Cat 
16* 11* Asia Pic F 
4* 2%Aaathw 
49* 33* ATSJ 
337% 2E0A0RCH2 

14* 7* ASutaSm 

20 isjmeEny 
142* 107* AMI 
2 fifes 

31 20% AkmEnX 
Z8* 15* AuqbI 
9* 6% AutataFd 
45* 35*AuDsta 
37* 23% AutoZone 
16* 11* Aroed 
10* 5*OMX 
61* 38 ten 
SB 36* Amft 
I7*i 8* Ann Cap 
14* 6* AzHr 


13 1362 54* 52% 

022 15 0 11 6* 6* 6* -* 

075 11 19 513 24* 24* 24* +* 

08010 11 209128*26*25* +* 
032 13 1582 14* 13% 14* ♦* 

1.10 14 15 3710 46* «* 45* -% 

046 1.7 27 16BU77* 28* 27* ft 
OM 03 414 13 12% 13 ft 

037 05 7 1822 PC* 3* 3% -* 

132 14 3930833 3B* 3B* 38* -* 

ISO OS 7100 332* 332* 332* 

015 IS 0 19 0* 9* 9* +* 

1S4 8S 13 28G 18 17% 18 

550 43 13 3065 140* 138* 138* -* 
050007 1 28 H % * 

037 «3 15 306 23* 22* 23* 

018 06 45 1410 28* 27* 28* 

003 03 202 8* B* 8* 

0.46 1.1 25 3325 42* 41* 41* 

21 8835 24% 24* 34* 

048 11 10 80 15* 15* 15* 

00« 04 0 248 9% 9* 9* 

OSD IS 14 310 BO* 5B* 98% 

1.74 10 28 2572 S7* 50% 57* 

100107 4 365 9* 9* B* 

23 6883 7* 6% 7* 


50* 34* BCE 

8* 5*8*1*01 010 

20* 16*B*erFHl 037 

38* 22* BASH 048 
25 18* BHorBCl 0.40 
32* 23* BaKfii 0S0 
20* 15BUM 005 

31* 12* Mr 
29* 2SB3ESI ISO 

47%31*BnOK 158 

52* 35% BoocoBI V 1.44 
12* 9* 901 023 

14* 11* BCPAOR 034 

44 33* BopHnnri 120 
100 
llfi 
088 
007 


55% 44* 
m-t 58* Bamm 
36 21* BmkNY 
24 IB* BIN ADD 
51 45BMAmA 125 
95* B2*Ba*AmB BSD 
70* 41 * EAMi 1.70 
85 75*BW»059 548 
47* 41* BMnMnA 300 
87% 6i antra too 
70 42 BeUrs 102 
37* 25% Bail (CD) 068 
61% 35B4nm&pi 100 
44* 27* Bnftt 116 
32% 24* acted i 014 

18 10% BanflGJ 
11* 8% MW 005 
44* 32* Bausdll 1S4 
46* 33 Bauer x 1.13 

43* 16*BajtMa 
30*g&raea ijm 

22* l9*0dl)1B38 ISO 

8% 7%BEAhe$« 188 

9* 8*BmSn*x 081 
27* 17* Bev Skis DGO 
44% 41 BmSFM 182 


- B - 

28 2164 
33 7 61 
11145 I SB 

12 28 4058 

1.7 10 417 

13 22 325 

03 22 202 
IB 2175 

OO 12 1449 

10 14 5810 

18 16 17 

15 39 40 

18 10 18 
28 13 708 

11 13 331 

12 1312383 

16 14 9972 

04213 97 

6.7 4 

04 | 

17 15 3368 

85 3 

05 3 
45 13 1496 
2S 13 38 

14 17 4370 

11 13 88 

53 14 3005 
05 38 8100 

13 520 
07 84 5200 
IB 22 2458 
17 16 B640 
3138985 
S3 14 69 
10 414 
7J 25 
104 1402 

OO 210 

12 7 1914 
BA 2 


49* 48* 
6 * 6 * 
17* 17* 
38* E 
24 23* 
20 25* 
18% 18* 
26* 27% 
28* 28* 
45% 15* 
50% 50* 
12 * 12 
12 % 12 % 

43 42* 
47* 4S% 

35* 33% 
IB* 010* 
48% 48* 
03* 93* 
06% 65% 
84% 84 

48% 46% 
87% BS* 
00* M* 
28 27* 
58* 58* 
41* 40* 
30* 29* 
13 11% 

3 

37* 38* 
42* 41* 
24* 22* 
29* 29* 
23% 23* 
20 * 20 * 
7* 7* 
9* 9 

27* »% 

44 44 


48* -* 

6* 

17* 

S* -1* 
23% +* 
25* 

18* 

“J* •> 

28* -* 

45* 

50* -* 
12 * 

12 % 

42* ■* 
47 -* 
08* “* 
34* -* 
19* -* 
48* ■* 
03 * +* 
66 -* 
84 
48* 

86* +* 
09* +1* 
29 +* 
SB* -* 
40* -* 

30* +% 
12 % + 1 * 
7* +* 
37* +* 
42* +* 
23* -I* 
29* -* 
22* -% 
20 * 

7* +* 
9 

27* +* 

44 



If the business decisions are youis, 
the computer system should be ours. 

www. hp.coni/go/computmg 


HEWLETT* 

PACKARD 


040 19 9 113 21* 20* 20% -* 

1.44 17 IB8BB6 39* 38* 38% -* 

0.44 12 19 483 38* 3B* 36* -* 

072 £0 19 383 36* 36* 35% -* 

430 6.4 3 87 B7 67 +* 

1S8 12 131102 69* 62* 62* -* 
037 IS IS 12 W% 24* 24% 

O0« 107 18 274 ,% d* * 

(MO U 15 2148 27* 26* 27* 

78 2 33400 33200 33200 

41 1113 10K 1105 +3% 
040 18 19 127 uH* 13% 14* +% 

13 7423 13* 12% 13* +* 

150 9.7 17 ffl% 25* 2S% -* 

5J0Q 9S <7 50* 50 50* +* 

040 U 29 7422 9* 9* 9* 

150 15 34 SGB SO* 58* SB* +* 

81 39M 13* 12% 13 -* 

04 22120 407 016 17* 19 +* 

048 15 1044483 32% 31* 31* -6* 

ISO t9 13 176 u28* 28* 28* -* 

0S2 7.4 522 8* 6* B* -* 

079 IIS 0B7 6* 8* 8* 

056 05 1280 ifl 8% 5% -* 

1.16 16 67 6130 32* 32* 32* 

QS1 14 13 235 3B* 36 36 -* 

012 12 143 ilO* ID ID* +* 

52 880 2* 2* 2* 

006 02 26 1203 28% 27* 26* +1* 

1.12 11 31 13811 >7* 96* 95* -% 

OSO IS 48 3099 33* 32* 53 +* 

179 3423 5* D* 5* +* 

060 6J 41 1509 8% «* B% 

250D.2 8 S 22* Z2* 22* -* 

1BOZ7S5 58* 57* 57* -* 

080 11 610*7 38 37* 37* -* 

154 03 422 21* 21* II* t* 

157 75 20 2860 22* 22 22* -* 

028 1.1 13 847 28% 28 2S -% 

1» 25 13 404 41% 41* 41% ** 

40 2201 10 17* 18 +* 

100 27 2B 8326113* 112112* -* 
132 13 11 32 100* 99* 100% +1* 
139 65 22 0536*36*30*+* 
368 17 21 BOS 136 135* 135* -* 
13314.1 9 608 16* 16* 16* -* 

158 55 4 2221 28* 27 28* +1* 

329 5.0 13 1613 86* 64% 64% -* 

1A2 45 12 472 30% 30* 30* -* 

ISO 5.T 13 184 19* 19* 19* +* 

032 21 23 66015* 15 15* +* 

155 14 16 58 44* 44* 44* 

1SS 14 18 230 45* 44* 44* •* 

068 25 61 5044 Z7* 27* Z7* -* 

22 35 6 0 6 

OSO 10 13 1812 24* 24* 24* J* 

0.44 16 12 540 16* 16* 16* +* 

10 410 27* 26% 27* +* 

350 7.6 10 42 39* 39* 39* -% 

OSD 45 17 1406 12* 12* 12* -* 

110 1.4 41 Z771 83* 86* 87* -* 

055 1.1 30 2442 52* 51* 51* -* 

ISO 76 17 147 12% 12* 12* 

H 115 26* 26 26* 


-c - 

162 11 13 1005 32* 32* 32* -* 
6 134106*105*106* +1 
1S2 IS 21 2880 B1 79* 79* -% 

OSO 13 25 BB2 1G% TO* 16* -* 

1S4 12 11 1450 48% 48* 48* •* 

072 1.7 ID 3 41* 41* 41* +* 

25* 16* CttMMmiOSS 13 1731017 22% 22* 22* 

43* 2B* Qa*an 36 5615 41* 40* 40* -* 

31*22*QamC 040 IS 81166 2B* 25* 25% -% 

IB* 13*CMtOU 016 09110 517 17% 17* 17* -* 

44* 21%CKfiuQvi 30 7065 40* 39* 30* -* 

24* 14* GdFaBqi 24 GKB24* 84* 24* 

2* 1*CamHE 020 14 5 non 2* 2* 2* 

35 16* Otavgr IB 434 29* 28* 29* +* 

14*2 9*QdgaaCMzOJ2 26 22 433 12* 12 12* +* 

50* 15% MS* 072 3 6 31 514 21* 20* 20* -% 

36* (3*01*01 034 0.8 173565 29* 2S*r2S* -* 

19* 1B*ata«CDx 040 2S 25 411 UlB* (A* 10* +1* 

84* SBCnpUS 164 IS 20 IffiB 01* 60* 81 

1* % CSftURs 15 3076 1 d% 1 +A 

a* 19* cane 032 11 332407 Z7* 26* 26* 

30% 21* QvObcAi 032 OS 15 057 35* 34* 34% +* 

17*12*QpiU126 126 7.4 243 17* 17 17 

24* 14*Cm&!MB4 1.70 7.1 11 BDI 23% 23* 23% 

87* 52* Qmfflti 012 01 47 4116 37 65* 87+1* 

098 1.7 17 1»lfi9% X 59* ■* 
35 648 27* 25% 26* -% 

044 1 A 18 8818 31* 31 31 -* 

162 56 14 3658 M* 36 38* +* 

1J32 37 11 33B 38* 36 38* •* 

016 16 27 306 15* 15* 15* 

17* 13*CncdaK6 OSO 56 70 9 17* 16% . 17. 

56* «CBeCF< 020 04 123716 54* 52* 54* +1% 
005 06 15 383 8 7% 6+* 

23 75 16* 18* 16* +* 
ISO 26 11 3702 79* 77* 78* +1* 
» 437 29* 20* 29* +* 
150 86 11 101 36* 35* 36* +* 


90* 73* BaMi 
S3* 35*BDdaikK 
13* 9*Bmhmft 

30% a* 


a* 27% CMS Eh 
117* 95* cm F9 
84* 54% CPC 
21* 13* 04 Core 
S3* 42* CSX 
47 3BC75Qlp 


59% 3B*CHCD 
32* 2D*C — t aj 
32* 23*CaaMA 
38* 33* Cam 
42 31*dnbT 
18 10*1 


8* 4*caaiAanr 
17% 11*C0A8a 
81 54CBQ* 

37* 18*COIOF 
9 33 cuv Far 
10* B*CsnCn 
36% 25*Ceanc 
3l*28*CewHdn 
29* 25*CMrUM 
16* 11* Cam Ms 


080 7 A 12 1802*10* 10* 10* 
020 06 12 371 35* 35 35* 

112 59 10 287 30* 30* 3B% 

163 56 12 IDS 27* 27* 27* 

. . . OSO 77 91700 11% 11* 11* 

44* 30* CMr Haft 076 IS 20 367 41% 41* 41* 

15* KCertrVm 088 72 8 192 12* 12* 12* 

29 25*CaH» 1J4 07 12 1670 ZB* 26 26 

35* 30*Ca*nTlx 036 1.1 14 404 32 31* 31% 

54% 37CGrttaf 29 5009 40* « 45* 

S* 120n«£i*} 161942 20* 20 2D 

51* 390*0*1 020 OS 11 2E3B 43* 42* 

16* 10*Qnpua 020 16 8 33 13 12% 

8* 4* Chart Hm 9 137 5* 5* 

05% 52*CiaaH 224 25 1611007 90* 89* 89% 
2* d2 2 

5* 24* 25 


§ 

5* 


5 2 Chan B 



2 

157 

38* 18 (tatty 



462741 

40% 34% Ctareea 

206 

56 

13 

IE 

X* 23* CMftptato 

on 

20 

15 

268 

6ft 51 Own 

216 

14 

24 

6334 

27 21% QMoFd} 

002 

01 


7» 

16ll%Q*teaU 

019 

14 


705 

16* 11% CMaBr 

ox 

10 


17D2 


30 30* 


OS0 103 34 491 4% 4* 4% 
160 14 71 438 41* 41 41 

040 1.7 41 547 24* 23* 23% 

1.40 36 610599 Dffl* 35* 35* 

166 10 146280 54* 53* 54* 
320 13 10 949139* 137137* 
081 05 310 B* 8* 8* 

146 08 17 119 38* 36 X 

030 14 42 582 58* 58 58* 

036 16 6 678 22* 21* 23 

4 748 1* (* 1* 

160 5.4 15 1228 33* 33* 33* 

268 58 16 360 36* 38* 38* 

014 OA 18 5223 31* 30* 31* 

STUB X* 34* 34* 

ISO 1.7 13 9014 104* 107% 103* 

OSO 6.4 G 83% 93% 93% 

7.00 7.1 2 » 99 99 

14 2377 11* 11* 11* 

15213.7 141129 11* II* 11* 

038 1.7 14 475 20* 20* 20* 

OM 02 33 472 33% 33* 33* 

0.14 OS 16 9086 IS* 14* 14% 

010 06 15 3425 16% 16* 18% 

59 8* B* 8* 

9 MB V 86 

46% 3B*0«ai 130 10 8 107 43* 43* 43* 

B4*72*CMdB 7 AO 08 7 64 82 84 

110* 70 01X01 137 13 22 816 102101*1tt* 

5% 2% CM. 0x4) OH 10 1 820 4 3* 3% 

11 lOOMtaame OSS 9.1 35 10* 10* 10* 

29 SASCeectiNn 020 US 14 S02 28* 25* 28 

032 09 67 102 X 35* X 

040 06 17 1548 40* 48* 48* 

050 1.0 3615162 X 49* 49* 

0.10 02 58 1051 44* 44 44* 

015 09 5 494 15% 15* 15% 

012 04 EE 10710 34* 33* S% 

17 215 13% 13* 13* 

1J8 10 24 2710 02* 91* 91* 

064 03 SB 10* 10* 10* 

058 7.1 256 8* 6* 8* 

068 9J 254 7* 7* 7* 

051 76 321 <7* 7* 7* 

080 09 81322 M* 63* 83* 

068 02 18 8887 31* 40* 40* 

158 7.1 23 3SU27* 22* 22* 
028 06 16 643 32* 32* 32* 
1SE 26 14 1067 55* 55% X 
054 46 7 193 12* 11% 11% 

84 31* 31* 31* 
32 24% 24* 24* 


B* 4*Ow*RJ 
44 38*003 
25* 20% Christen 
38* 25*017* 

54* «% Chi* 
M3%10D*C|gnat 
0% 7* DgnaHI 
45* 35* Omni h 
59% 31* Chi M 
29* 18* OM 
2* l*ampiexO 
34* Z7*Cn«yy 
41* 34%dPXO 
38* 25Chl«a 
44* 27*CfcuOr 
HB* BZCBfcp 
05* 82* CtepPCAd 
W% 03* QcePt3U 
12* 10* On IMA 
12* 10*CUU0B 
21* 12*C8rNfta 

34* 14* CUE 
26* 7*c tea* 

72* 18* carton m 
9% 7* DsnaiaG OSO 86 
88 72*0910766 766 08 


36* 26* CmtSar 
49* 34% CUsBx 
53% 36 Coca Cx 

49* ZACOEftni 
25* 13* DoarOan 
38 31*0901 
26 12% CotaBan 
90* 68% CMgPi 
10* 0*Qftnt4 

8* 7* Mortal 
7* B*otea%x 
7* E*CUnMXx 
66* «1% CoKBix 
41* 31* MCA 
22* 18* CM 
33 1B%Camlgca 
EB* 38*Comhca 

X B*Gsaftofei 

33*2 34* Ganna (M 052 16 10 

25 * acumens 019 as 


25% 24Qn£&00 2.00 76 3 45 2ft 25* 25* 

12* 7* Goanu Fft 036 46 24 624 6* 8% 9 

87* £%Cnvai 27l8434ufl7* 83* 83* -2* 

6% COnpCr 7 83 11* 11* 11* +* 

67% 33* CnpAn 010 021H7B18 1:5* 83* 83* -* 
85* 64* CmtSdl 32 5181 H&* 81* 84* +1* 

43* 1&\ ConrirTGp 110 Q2 31 270 43* 41* 42% +1 
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IS 

e* 43* 

18 ^ 3 , 

17% 17* *% 

0 * 8 * 


* 


XX* ip met 
■ 7B 11% Pita 
11* 9 RT FaUr 

4* 1% CFXa 
34% 27% HtonPwr 
41 *20% Mb} 
33Z7*BtaM2 
30* 25*in>UB 
31% 26% ■ MS 
34* 23% HateDix 
47* 41 ■’■AflRA 
30* 24% ten 
6o 45% a 
33* 19* total 
44* 32% MC Otel 

8* 9 taoDtl 

17% l5%MAkm« 
38% 26% to 
T710*kriaCMi 
29* 22% tod tagr 
13* B*WnM 
47% 35% Beta 
X 16 kASt 
40% lOkateOotp 
20% 16* HSMphi 
8% 2% Md 

36% 23* Hta Rag 
17% 14% ntap 
4* i%totaa 
166 83* BH 
19* 11% MM 
51% 40%kdFF 
21* 15% haM 
44* 35* ttPap 
50*3ft|ttato> 

M 10*WMUta 
33* 2a%ktaPv 
7% 4*UD« 
23* io% ktotooaT 
Z7 11% HM 
3* 1%MTedn 
26% 21% tanege Cp 
51% 38* tofts 
a% 34* km at 
M*ii%Mtoibre 
9* 7%«teFml 

58% <0% nr cp 

g 44*rrTMz 
21* ITTb 


32 44* JRrerPF 

S «5% J SrtfL 
S*tetaatEa 
19* Juste Eag 
10* 7* JtartiD 
10 7* JtaOc 
56% 45* Jiff 
w* OBJmprx 
83* 52* JmDii 
54 41* JnU 
9* 7*Mtefeto 
24* 1B%tamk 


37% 23* HJI fi DUJ 

«% XMBtaff 
65 65*teC4S 
2B* 23% taetf’FT 
10* 8% fata) S» 
3% 2%KxcbSm 
2** 23*toQP« 

19% 15MyG4« 
51% 38*KhnmSh 

l^lSStada 

49* X%Kljdm 
9* BuNBeaAaii 
^s%mohi 
20 % i3*ni«adx 
11* 10*KM9IMM 
10* 9*KnwH 
13*1Z%KaapvHw 
35% 27% Kaaent 
72% 55%KonMex 
5«% 33* WD* 

12 6% KeptoCm 
X% 17%KtateH 
tS*G8*noM3i 
4S*3l*Kn(|M 
20*17*tt1iyDp 
14% 5% ton 
4220%teMU 


010 04 9 SIX 24* 24% 
100160 1 449 12% 12% 
090 BS 17 034 10% 10* 
X 347 2 1% 

106 8.1 12 240 30* 30* 
058 14 IB 234 SO* 38% 
121 BS POO 32 32 

104 07 250 30% 30% 

no 07 4 a* a* 

092 10 151102 38* 32% 

an os 7 43* 43* 
1.11 12 ii ana as* ae* 

202 30 16 Z7n 52* 52* 
2156033% 82% 
032 08 S 14838 M% 36% 
050100 2 168 3% 3* 
IX 7.7 10 16% 16* 

QAQ 10 15171# 33% 33* 
083 60 384 10% 10* 

1.12 40 13 67 25% 24* 
005 OS 63 0* 0* 
OX 1J M 1532 46% 46 

OX 1.1 11 4074 n 10% 
1718716 18* 17* 
OX 14 5 116 17* 17* 

5 668 5% 5 

000 1J 8 IS 35% 36* 
144 01 106 15 15% 

11 103 3* 3* 
TAD OB 1628713181% 157% 

38 247 15% 15* 
IX 30 X 1423 45* 45* 
D0O 4J 18 658 17 46 

ISO 24 19 6977 41* 40% 
on 14 21 1977 47% 47* 
016 IS 8 11 13* 13* 
m 70 II 57 29% 29* 

12 84 5% 5* 
012 06 X2S» 19* 16% 

M 4787 16* 15* 

4 657 2* 2* 
0221363 23* 22% 
X 274 49 47% 

148 54 11 95 27* 27% 
OM IS IB 14% 14* 
016 10 70 9 8% 

XS2M 44* 42 

ISO 24 471944 66* 65* i 
OX 24 IB 2735 84% 24* 


- J - 

138 60 17 51% 

153 8.7 102 82 

OX 30 13 263 9% 

IS 231 24% 

Oil IS 154 8* 

019 15 149 7* 

144 15 13 727956% 
708 73 1103* 

IX 11 16 4538083* 
ISO 11 2SBD8B SB 

040 &2 re n 7% 

0B8 41 to 225 21* 


-K- 

102 17 0 716 27% 
105 20 X 240 40% 
450 54 250 83% 

140 02 X 67BZB* 

002 94 5 9% 

on 15 2 356 3* 
159 57 18 2(0 22% 
ISO 02 POO 1G 
a« OB SHOD (6 
030 12 6 X 13% 
OX 24 5 693 12% 
OX 12 15 591 45% 
102140 102 9* 

102 25 32 .1523 55% 
OSO 3J 14 IS 19* 

003 05 296 11 

CUB B3 382 oil 
007 00 
Ufl 10 13 ZB 
104 24 16 10(9 _ 

IS 19 14 2780 52* 

X 80 8 

074 37 X 6*1 20* 
104 10007774 97* 
0 442 37% 
WO 05 19 BS 20% 
048 44 IlStt Tl% 
an 10 171137 48 


51% 51% -* 
51% X +% 
ff% 9% -* 
23% 24 J. 

6 % 8 * 

7* 7* +* 
57% X 
10Z 102 
78% 83* +4 

52* 52* +* 
7* 7* -* 
20* X% +% 


27* 27% +* 
4ft, 40* +* 
89% 89% -1% 
X* 20* +* 
0 % A 
3% 3% 

X 28* 

16 IE 
45* 45* -1* 
13* 13* +% 
12 * 12 % ■* 
44* « 

0% fi% •* 
85* 68% -* 
10 % 10 % 

10% 11 
10 10* 

18% 13* 

36% SB* 


Jo 

3 


4* 

66% 80* -1* 
52* 32* -h 
7% 8 

19* X +* 
9«B K* +2% 

20% 20* -* 
10 % 10 % 

30* 40 +* 


«* 9* .. 

24H%tateH 
4t*34*m 
47*33*n9BP 
3)%Z7*filBM» 
18 % 1 
155 


14 rl Ik . pw M 

ai % e we ■*» i«» tete cm 

008 OS X 250 19% M* w* 

OSO 04381 Wrt 15% « 15% *% 

102 3J 12 SB 37* 37 37% ■* 

16 MB? 44* 44 *4 •* 

„ 172 M 12 4X 26% X* 28* 

ittoS 080 30 W 141 106% lft| 19* 

Groan CP 085 07 19 51130* 120 129+1* 


32 * x% ton mi an ii io muss* si* si% +* 


3% 1*LA6bv 
24%20*l£5EGa 
30* 17* IS Ml 
xi5%uam 
34 20% UXor 
24% XUdadiSi 
21% T6*ttotoga 
13% 6%UneaCS 
30% t2%UHtlBto 
T310*UaavK 
39% 25% Uv tap 
3 Z1 Utah 
X* ISlteBtopz 
39* 2^9 Upg tom 

a%2o*uoteix 

30* 2S*ltema 
27 21*UwQp 
5* 2*Umkw 
11* 9* Uhte AS 
41% 30*Ub«9n 
79%te*LX 
X* 15% iMHk 
57 40%Unli} 
19% 18% Urn A« 
6G*55*UO0LFa 
51* 4^LU 
4S% 26% LbCto 
5% 3*U0EStei 

96* niteUM 

60% 42% LadtaCO* 
94% X* Loan 
43* 25%UBkm 
X* iftMftU 
9* 37% Ugtolrit 
19% l4*tcagitaF 
63* 30* Late. I 

28* 10% late* 

43* 28* Lam 
15% lOLIVf 
s% &inwia 
32* 2S*Ltote 
25% 20* Iters C* 
SJ* 29% UKtoUn 
30% 13*LM(»kE 
82* S%(tetole« 
25% 19% Uriel} 

32% 2D*UanMP 


11% UJ 


-L- 

0 940 2% 3* 2% , 
•1.15 47 18 250 24% 24* 24% ♦* 
nines 3Z* 30* 30% -* 
007 04 14 S2S3 X 10* 18* -* 

ore 15 13 1® 30* 28% X% , 

in 5012 X 23% ZZ% 23* +% 

040 20 10 W 10% »% W* +% 

005 07 6 157 7* 7* 7* 

OX 17 M 855 23* 28* X% -% 

040 34! V 341 12* 12* 12* 

15 762 35% 35% 35% -% 

OX U M 110 X* 23% 24* •% 

OS £3 23 IK 22* - 22 X* ** 

030 10 13 4X 37% 37* X% 

048 10 X tXB 30% 30* X* 

OX 07 11 2666 aSO* X 30* +* 

W0 04 X 411 26* 28% 28* •* 

47 S 4% 4% 4% 

104 100 400 11* 

071 10 24 6820(1% 

IX 10 Z7148U 77 

040 11 X 7018 19 

190 39 121372 52* 

IRMA 38019% 

500 07 rm 57* 

14 281 48* 

045 1.1 X 1962 40% 

003175 6 82 4% 

ISO 10 15 3247 CD 

IX 20 X 6701180% 
in 1.1 61755 03* 

DX 05 11 31 40* 

IX U 0 6504 20% 

1.12 13 X 58 49* 

904 34 IS 863 810% 

024 04X2361 57% 

OSB 25 15X73 22* 

002 90 X2807 39% 

au l.i loase ii* 
in 30 re m 

are X3 13 408 22% 

OSO 00X1480 40* 

ISO 50 X 330 18% 

OSB OBX 591 66% 

16 710 23* 

000 <017 382 22* 


40* ... 

74* 29* 

ID* 10% 
a* 61% 

16% 18% 

57* 57* +1* 
45% 45% -% 
40*45 




60% - . 

02* 82* 

39* 39* 

19% 20* 

49* 40* 

18* 10% 

54* 55% -2% 
22* X% +% 
30% SB* ■* 
10% 11 ■* 
* * -i 

X S8% +* 

x* a% +* 
45* 48% 

18 18% +% 
65* 65% +1% 
X* 22* -1 

22 % 22 * 


-M- 

m% 7o pba he 145 14 is ns no so* no 

30*21*10} 007 3.4 12 714 X* 28* 26% -* 

8* 5%WCHUp 012 14 8 518 aB* 8* 6* +* 

2J*19%IOItax 1.10 40 15 111 22% 22* 22% 

8% 6% APS 0oi IV 098 84 TO 969 «B% 6% 0% 

21% rcMQPTOp ISO 40 ID B3U21% 21* 21% +* 

48% X% MOM Good X 460 X% 37* 37* -* 

25% t2*HBCfie 39 712125% 24* 25% +1* 

14* 6%Ml|naH( 31B1B 13% 13* 13* -* 

a* T7*lfttortoaF 003 02 271 10% 19* 10* +* 

45% 35* tax* 002 14 18 17M 44% 43* 44* +1* 

44 IBilMdtaex Off 1.7 X 478 30* 30* 30* 

25% 15%HMrt OX OS 19 574 25% 25* X% +% 

*1 r*i "~l 015 0517 675 S3 X* X* -* 

4* 2* Mn Lte OX 82 a 42 3* 3% 3% -* 

34% 26^2 ktotm 080 10 30 301 33% 33% 33* -* 

7 5UrtM OX 4410 16 0% 6* 6% +* 
24* 17* MBAS 014 OS T4 522 21% 21% 21% +* 

59% 37% MA 0S2 06 X 1643 55 64* 54* 

B4%mauL mo 11 is 111B m% no%i «J% +* 
ID 267 30* X 30* +1* 
000 22 13 6034 39 35% 35% 

OX 10 38 12(1 017 18* 16% +% 
075 80 a 0* 8* 9* 

2S0 72 >1 a » 38* 36% +% 
» 406 17% 16% 17% +% 
008 OBX 43 173171*171% -2% 
024 06 24 42X931* 30* 30% -* 
X 668 13% 13* IS* ' 


171C%nuTf 

30% 34% Mont 
uPat2* HtoM 

a* a* iwm 

ZD* 12% Itaxta 
52% 40MtaDStx 
22% T7*Mqt»B 
42% 22%HENA}z 

a%a%Mccuav an isx 

30% 25*Ucame2 220 7.4 
a% 29*taOV«2S in 84 


1.M 24 17 3911 48* 47% 47% 
056 10 16 3284 19% tt% 19* 
064 10 21 4703 40* 40 40 

si a* a* a 

U 29* 29* 

11 a 



I 

| 


33* 17% total tar OSS IS 13 123093% 

54% (IMcOftz OSO 00 Z20W 46% 47* 47* -% 

55% 42totoDg}x 048 00X4183 52* 51 51% -1% 

49% 37% McBvH 1X 30 182484 44% 44 44 -% 

in 10 X 837 55% 35* 56* +% 

1.18 20 101798 SB* 56* 58% -% 

044 U 11 392 24% » 24% +% 

278 72 14 812X8% 38* 30% +* 
0706 22 21* 21% +* 

_ _ OSS O0X3Z7D E 63% 63* 

35* 25% Marian Op 000 10 10 251 34% 33* 34* 

74%48*MUk 289 32 14 ME 974% 72* 73% 

084 02 3M 0* 9 9* 

1.14 23 18 12E 49% 40* «* 

IX 10 279001 90* 7B* 7B* 

OX 20 173771 11% 1T% 11% 

044 00 24 427 30* 4#% 40% 

IX IS 10 4088 90% 78* 78* -1* 

X 959 5 4% 5 

OX 04 13 113 4* 4% 4* +* 

11 2 16 16 10 

an 02 POO 102% 62% K% 

062 43 4 2644 14% W% 14% -% 

018 02 17 aO 74* 73* 74 +% 

OX 06 1 256428 36% 33% 34 -1* 

092120588 * i * +A 

008 90 21 74 9% 0*9%+* 

10% 14% totateur IX 73 12 2858 15* 15* 15* 
23*18*tetaCk 060 12 4205 10% tfia* 16% -% 

036 00 10 71B G% 41% 4Z* +% 

106 13 X 5240 64% B3* 64* +1 

22G045 23* 22% ZZ% -* 

0« 23 57 144 X a* »% -* 

oa 14 56 174 22% 22 22% -* 

X 90 6* 6* 6* 

4X 13 15 5778 IX* 120* 12D* -1 

51492 7* 6% 7 +* 

ox is a 51 9% os* a* -* 

050 IS 2716367 40% 40% 40% +* 

Fa 100 7 S IB B39 21% 21 21% +* 

079 IIS I 21 6% 6% 6% 

IB* 16% HteoareSt 1.46 S3 B 21 IB* 18 18* 

X* 17 Moore (tap z 004 45 71MB 20% 20* 20% 

95* 73*UgoP 134 34 12 4732*85* 94% 06% 

13 6%lto9vaw 1.14 90 501 12 11* 12 

a*n*MytePPi in os 11 

1911*lta9BK0R OX 10 11 48 

6* 4% Mayan Rr X 429 

60* 40%Hk]pfil (LTD 13 » 1168 
9% 8* HUM 010 1.1 351125 
060 IS 17 


57 XMctate 
a*4S*NftdCp 
30% 23%Mannz 
38% a%Metato 
24* 19* tauten 
89% 44* taftnc 


9>2 8*lfe*to 

6f 44% Merest » 
84% 58* Ben* 1 
15* 9%MKOirRl 
53% 39%UiMhx 
82% «* Matte 

S Z*Mn 
3*UM«Tkt 
16* ii%Mto(ta: 
62% 47*MUE1X 
17* 12% Mate Rl 
76* 90*NGfftar 
43% 16* UcHTedi 
4 % tadAmWath 
10* 7%MUhaR 


<7*33*Htai 
En*MM 
28% K*Hnoa«n 
22% 15* MkCBA} 
22% 15%Mtee} 
7* 5% IMCOp 
123% 107* MU 

12* 6*Uftoftr 
13 6* 

43% a 

23 20* 

ft 


43 33% total 
68* 44%llrata 
0* ftHnMTx 
Tl* 3fii%toMm 
52% VAtaptaO} 
23% 14MHMUM 
11% MMmepi 


70% 79% 79* 

17* 17* 17* 

7% 7 7% 

98 57* 57* 

9 6% 8% 

41% 41% 41* 

046 08 2428905 58% 55% 56* 

on 6.7 244 9% 9 9 

072 60 186 11* 11* 11* 

ISO ZS S3 I0S8 52 51% a* -* 

aw 10 2712306 W 14% 10 +1% 

ax 10 11 n 11* 10% 11% +% 


3 lte Stax) 


E S2* HCHCerpz 
04 43% Naccax 
3B 28% tafcoCh 
10 * 9%Htew 
19* 9% WAiftQr 
10S% 64* HaBOks 
23* !9*ITMMai 
62* 43% KatAataa 
47% 30* MOV 

48* 29% HBtal 
22% 7% W Educe 
44% a*ltolFMl 
44 36% toPitato 
27* lSMSaol 

59* 42* mod 
12* fttota 
66* 5Z% HMkta-6 

36% 17% Nakanltor 
35% 1 lla Notmto Eq 
22% l3%lta«toPwr 

6* 4%amAmM 
22%14*We0Bn 
40* aEnoBz 

14% i^towGMra 

2 SPi %hOB»JtfRs 
24%19%MMt 

2^ 20* was 

37% 20% todoMM 
32* ZNml 
1>% ISNataMe 
72*49%HMnez 
Bft 44% Mmumx 

34* 16* new Cap 
X XUVM3JS 
10* 6*MtaM 
e37|a%NkE 
40% 35% toss tod 
15* 7%HLtad 
' 49 36% WW 
21 11% NoWM 
15* 7% HorehC 
6* i%ltadnas 
96* re* toss 
si* 48* Han iff 
16* 0% Ham toe 
3522%»Ftrt 
25% 9*KUBX 


. meto* 
1* Statamto 
84% 57%tkthpz 
36* 26% Draw PA 
46% 30* naval 
Tfl 8 Data 
10* 5% Hawn 

47* a* town 

19* 15*HtfClMta 
63 48% Hon- Dap 
22% ifl* Ml Cap 


-N- 

100 13 12 tl 56* 58% 
074 10 7 488 49* 49 

100 17 17 506 37% 36* 
0J2 tB 5 96 15% 14% 

X 1G2 11* 11% 
204 17 12 ax BB* 97% 
105 04 16 1018 22* Z% 
4SS 7.1 11 110 a* SI 
ISO IS 133816 46% 4S* 
OX 071X1364 43 40% 

362664 13% 13% 
105 40 IS 476 41% 41* 
Zn 54 15 96 37* 37% 
2416487 027* 26% 
L.16 34 16 504 34* 34 

4 TS 6% 6% 

014 03 22 218 47 48* 

10 1241 9% B* 
900100 17 65% 55* 

OX OB « IK 34* 34% 
11 943 IS 14* 

100 70 11 XI 20% 20* 

on 04 707 05* 5* 

000 4.1 a 65 Ifl* 19* 

238 70 10 099 33% 33* 
041 19 436 14* 14* 

un 54 14 77 29* 20* 
IX 50 10 664024% 23% 
140 M 01684 X* 20% 

irons a a 9* 
OSfl 10X19(3 32 31* 

DAO 20 13 602 16% 19% 
048 10 64 «B 48* 46* 
on 10 66620] 47* 45% 
17 7055 21% 29% 
500 17 . P D 37% 37% 
1.12 IIS 11 4637 10 S* 
0« 07 21 6265 57% 56 

108 4S 13 380 X 38* 
040 80 10 1687 11% 10* 
016 04 42 716 46* 44* 
39 3271 X* 16* 
OX I0S7SE 15* 15* 
6 339 4% 4 

23* IS 15 1723 '»* »* 
077 10 13 284 BS1* SI* 
016 00 9 412 Hi 6% W 
175 12 14 906 34* 33% 
IX 110 10 4703 12% 11% 
173 50 13110B 47 48* 
OS 08 X2561 62% X* 

5 ffl % 41 
ISO 10 15 Sffl 82 61 

101 53 IS 70 35* S 
m 14 1< 3X1 45% 44* 
0S2 30 e 814 9% A* 

42E5BSU10* 9* 
Wfl 04 » 36 047* 47* 
101 It 40 16* 16* 

an as 18 be S4* S3% 

001 40 15 277u22% 21* 


4 


v*. n m ah* rSh 

tetaM bi » l V to Itatetka 

12% u% tom m 009 IS 38 « H% « +* 


13* 11* tom Ml on 15 38 ffl n * n 

11% 10%WmNW 064 U 59 W% ffl* 19% 

u% M*HmaFP 1.0 07 W 15 W% 13 

xISSSc «a 11 9 19 1ft W* 18% 

59 * ni%S m' ax u wnx is* no* 


9* 60NMC9 
X 16% MM 
30% ifl%OauaiWlHaft» 
»% 20%0etkf * in 
a* 12*00001941 
23% 17*09dta 
34% 19% owed* 

a vmm* 

B3 5G*IHdE 40O 
43*3S%QkMGSE 

a% xtMHpte 

48 350M* 

33* 13*0kftn 
M*TB%0a*k»» 

52* M* total 
18* 14*0aMilkr 
29%ZD*0UM 

36 K% OppteACff 
10% 0*0tate>MS on 
9* 7% (targe C° 002 
37* S3*0rM0tef 
17%tt*0MflaaSB 

63 42% OriOr M 
22% \tH0V6i 
71% 14%0dHBt 
20* 13% (Via 
13 9*0MMM 

« name 

io* 13* OHM 
-a* m% mart W 


IS 

OSB 

1.12 

on 

040 

an 

oil 

oa 


an 


-O- 

X 257 
tl 517 
OS 15X63 
u«ua 
23 3932 
10125 un 

07 101SS 

7.7 J 

9.1 Z 

04 12 719 
L? M 731 
52 13 SOX 

uxsan 

00*7 cn 
ifl 22 US 
ID 12 94 
4.4 13 ns 
TJ 5 S3 
9.0 IP 

man 

7.111 m 
UH 586 
10 10 244 
10 19 0973 
IS 44 582 
Ufl 37 

1.7 11 941 

08 7 2007 
12 98 

tz SO 34 


0 * 8 
24 23* 
21* X* 

a* x 
n w* 

X* >9% 

a* 22% 

57 52 

50% 56% 
«*.«% 
26% X 
«% 39* 
14* W* 
8 26% 
50 49 
17* 17 

27 % a% 
b» 34* 
10 9% 
7* <7% 
38% 35% 
17* 17% 
02* 81* 
a* 385% 
W 15* 
17* 17 

TO* 10* 
41* 40% 
18* 18% 
19 1B% 


■* 

23% 

X* 
a 
Hi 
23* 

22 % 

57 
56% 

a* 

48* 

W% 

29% 

« 

IT* 

28* 
a 

9* 

7% 

17* ♦% 
01% •* 
20* -% 
II 
17* 

TO* ■* 
41% -% 

19% +* 

W% 


* 

■* 

+* 

■* 


I 

1 


-P-Q- 

49* 22* PW 079 1.7 17 9B 45* 44* M* .% 

K% 42%(Wta IX 11 15 BSi SO* 60 CO -Jj 

14% B*PStoU 900 *A W X* 14* IS* U% ♦* 

IS* 14FiemkKZ 1.11 U 350 14* M* 14* *% 

24% 10 % pk sm ore is 63 aa is n% re 

22* 1D*Mks in U 12 1759 30% 2D* 20% 

VhVhVtO* 1.42 t? 121124 30* X 30 -% 
2*4 IS* Paces IX 51 12 5917 a* 23% a% -% 

ff* 2%PUM 215 11 14 Sire 36* 35% 3S% 

29* 17% FldmWa (MS 19 8 10E 27* 27* 27* 

29* 19* PM 049 19 a 2571 26% X* 26* +* 

45% 26% PrtEa 006 23 18 0767 42% 42 42* 

57% 16% Mi EMM 032 10 W 248 »% X* 24% +* 

10% 5*FMd)r 004 04 a 6571 10 D 9* -% 

44* a%Ptem ora 1.7 122137 41* «i* «* +* 

41% SFhrMMSB 15 507 30* 30* 39% +* 

82%. XPaote m 70 It 3952 25* 25 X -* 

05* 56Ftodl4Sx t50 7 9 4 19% SB* 59% 

ff 44h»*r 206 40 156646 52* »* a* -% 

2S0 40 42 53e45% <5 »j 45% ♦* 

in 10 91313 56% 58 50* -* 

104 52 11 549 35* M% ta% -* 

021 06 X 932 36* 35% 35% -% 

055 10 27X93 30* 29* 29% +* 

008 U 94 Blfl 60* »% 60* +* 

in 99 re s* are* re re* 

67 U% 4* 4% +* 

OE 28 50 103 34* 54* 34* +* 

IX 1.4 X7D4G B4% 63* 83* -I* 

IX 20 SO 8734 39 SB* 38* •% 

103 28 81333 70% 89% 70% +% 

098 &1 IB K 10>2 10* 10* 

IX 10 1539778 11116115% 116% <2* 
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2 135 3* 3% 3* +% 
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FINANCIAL TIMES WEDNESDAY DECEMBER 11.1996 ★ 

' NYSE PRICES 


«-*"*■!» i*esS 


ra% sfcsaifH isa jj a: ws B9% 67i« sou *u 
"S* 8 ^ 5 ^ '■» «azaai9iS?ito%iS% $1 

«*I S5| Sc» aW 1J 5 383 10l» aL ,L 

3?'< *8^ 5«wt(B ate ae m sts 2ft jk. gi *&, 

aft W50tt*i DOB 03 786590 17% 17l« w2 +1 

78% 17S*n» 010 04 13 71 24% MU ja . 1 . 

lift WhSMWW 002 02 & ] I2 t ,1 J 

lISMttUrf Olfl 1.1 11B 14 JR m 5 


38% 27% Tata 
»% 8^ Wuf i 
21% 1fi% TsuplEnMi 


aft WSOUAt DOB 03 
74% uscsnm oio 04 
18% WhStsddfSW 002 02 
14% llSeuttftrf 016 1.1 


20% 14%SaQA 077 s!a 21 077 16% ^5 trt. tu 

* 1SS«C1 *®5 1 46 15 16 1ft 5J iS 

42% IflS'BM S^603 4ft 3ft Mil A 

41% 30% Saagm 0^1 IJ 27 2W7 41% «% 4fl% jl 
K17%SH0«Ed 120 S5 52 3180 22% 21% «% .ft 

SJ?5S2* *««*««% 4i 41 ft 

53% 38% Soenfli 0S2 15 T7151SS 48% 47% 47% .ft 
70% i7ScCpSW 124 01 14 1015 21ft 20> 4 2ft 


tt11%M0&S* 084 E5 14J 12% ,2% ,% 

2ft lft5anwnt 022 l.i ir 129s ift ift ift 
4B>2 SI; Sesa* 0£D 15 42 51 4ft 38% 4ft A 

53% ns«qu« 050 14 51 00 48% 4ft «ft jT 

31% TftSBvQl 024 08 277908 29 2ft M ft 

2ft TftSMltr 068 ZJ 15 1080 2ft 24% 25% ft 

ft ftSffMAft 14 2365 ft 5% fl 

TZ^TftaSSTta 14 31S7U725* Bft Eft -ft 

ift lft Stan W WO 25 30 2738 11% 11% 11% ft 


5ft nSgqitf 
31% fftSmCO 
2ft 1ft Mtr 
ft ftSHMOOl 
72%2ftSGSn» 
lft lftSbBHM 


ft 6%Tbn*S« 
23% IftTMWi 
5ft 45%r«aa 
41% 3ftTannRi 
2ft iftTtmljm 
ft 4%T«» 

15 llTtna* 
lft «Ttom 
107 7ft Tents 
8ft 5ft Tens W 
Bft 4ft Tdat 
32% 2S%1toP* 
43% 3ft MM 
ft 2% Tad kttt 
97% 8B> a 1kan 
5% ftltacnm 
17 ftTMCap 
27% lft Hal tad 
44% 3ft VrnmOx 
47% 32% TDUd X 
46% 3ft Titer 

23% IftHWMl 
2ft 21% 3800am 


_ »k a 
» « E» w 

Ofll IB 13 8888 31% 
1.28 Z4 16 512 54% 
021 1.1 SO 18% 

ass U 982 7% 

850 03 7B4 ft 

M11901 23% 
120 35 84453 32% 
320 72 11 49 41% 
IS 5977 2ft 
026 07 a ZS7 9% 
0.15 1.1 8 1782 14% 

040 22 8 25B U% 

140 32 21 8258 88% 
0S> 07 7 17B 57% 
068 10 3322SD9 uOft 
040 15 23 38 Zft 
£10 52 11 3451 40% 
MO 4&0 s 315 2% 
1.78 12 3212B8 «% 
27 IS 2% 
120 183 349 10% 

033 10 255 17% 

0» IL4 27 4760 35% 
068 U 13 302 46% 
1.10 25 18 2698 44% 
040 IJ 14 .83 21% 
716051 23% 


31% 81% -% 
53% 6ft 
18% 1ft +% 
ft 7% ft 
7% 7% 

2Z% 2% -% 

aal 

a 25% A 

i§ iS ♦% 

14% 14% -% 
98% 09% A 
55% 57 ft 

66% 6ft A 
27 27% ft 
40% 40% +% 
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10% 10% A 

1ft 17% ft 
35 35% ft 
6% 48% A 
43% 44% ft 

21 21 ft 
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7% fttedta 020 
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201506 10% 17% 
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16 44 7G7 23% 21% 
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13 2535 33% 32% 
76 0 20 13% 13% 

17 1103 Dlft 15% 
7J 00 68% <8% 

18 38Q 23% 22% 
» 1748 29% 20% 

16 26 50 4ft 40% 

12 70 8% 8 

25 StO 51% 51 

46 20 432051% SO 

27 11 148 82 61% 


79 801 26% 2S% 28% 


*1% TftBafn £48 36 19 338 97% flft fl?% 

57% M5HOW4 070 1 3 21 738 S5% 54% 54% A 

13% 7%sna>qa a asB 7% 7% 7% ft 

35*2 17% Statert OIO 05 88 489 19% 19 19 A 

29 22% Sara PK MB 42 12 330 2B% »% 28% A 

8 ftSBBMfP 0 2 3% ft ft ft 

30% 20 State 9* M4 15 18 W7 3ft !»% 3ft ft 

30% 17% SDeooCr 13518784 28% 25% 25% A 

30% 24% SmgaCU 1JD 66 31 4012 a 2ft 2ft 
8% 7% State 068 9.4 34832 8% 9% ft ft 

4% 2 State OW 53 0 651 3 2% 3 

28% 1ft Sk)ln 060 26 14 IS 2ft 26 25% 

11% 8%SLkm 006 06 12 10 7% 7% 7% 

42% 18% Sate 30 1040 41% 4ft 40% -% 

flft 48%SHkUB 1J5B WaoSM 68% Bft 87% 

31 21% Snteftl 060 26 3 103 3ft 30% 30% A 
22% 16% Snurioar J 20 107 lft ib 18 A 

36% 27% SWOT 080 22 17 255 36% 36% 3ft +% 

60% MStetet 281474 Sft 58% 59% +1% 

53% 31%S0Mi 168 21 31 2252 5ft 51% 51% A 

30% 2ft SteEOf 066 24 IS 360 27% 2ft 27% 

87% 57%Son» 038 06 3S 347 67% 87% Bft ft 

18% 12% SOM* 033 17 27 159alS% 18% 18% ft 

45% SftStexGap 3.70 86422 38 43% 42 42% ft 

41 32S4OKa»*260 86 Z100 3ft 3ft 3ft -1% 

24%20%SBJetedx 164 61 12 43 23% 2ft 23% 

32% 18 Staten 040 1.3 9 575 31% 31 31% 

24% IftSClW 124 53 12 68 23% 23 23% A 

37 25% SWtatCp 168 36 14 878 3ft 35 3S% ft 

25% 21% SBaCnB 128 57 125540 22% 22 22% A 

45% 36%SNETal 1 76 46 13 434 39% 30% 3ft A 

33% 20% SKA* * 064 02 15)8082 24% 23% 23% -1% 

19% l4%SoMffiH 063 42 28 451 10% 18% 19% ft 

17% IftSoteMflW 024 16 23 1124 14% 14% 14% ft 

3ft 30% SoutatePS* 220 02 14 528 35% 35% 35% ft 

11 ftStelFnl 048 44 325 10% 10% 10% ft 

9% 3% Spate) Cp 063 65 34 ES 8% 8 8 

14 8% SptacO 0.16 1.7 5 125 ft 9% 8% A 

501; 3ftSprk« IS 28 9 325 47% 48% 46% ft 

*5^2 3*% SpihA* 100 35 1312737 40 3S»2 39% A 

35*2 13% SO! 060 1 1 177S 3800 u3S% 34% 3Sl 2 ft 

1ft 750 SM Cmw 040 21 11 3090019% 1ft 18% +4% 
5fl36%SffaBw 078 16 191841 5ft 5ft 5B% 

lft 17% SB Mcttf 032 23 12 120 14 13% 13% A 

r% ftsandpidl Ol3 36 7 537 6% 8 6 

23% IftSUW 065 £7 16 353 25>2 24% 25% *1 

33% 35% Santa 036 24 14 S3 31% 31% 31% ft 

32%35%5iaAne 1J» 41 12 378 27 2B% 2ft ft 

r%23%S»mO( 074 25 26 2157 29% 29% 2ft A 

94% SftSrtc 168 21 17 510 91% 88% 01 +7% 

3 22% Slantft 072 25 10 41 28% Zft 28% 

BB>2 41% Stamen 076 17 IS 405 65% 65 6ft ft 

30% 23% SB Itepa 038 25 15 Bl 430% 3D>2 30% ft 

15% iftStotaBtafp 031 22 12 202 14% 13% 14 
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27 13% Stans Roer 060 44 13 256 18% 1ft 18% A 
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5% 3%SaiE*BV 016 33 10 W? ft 4% 4% .% 
43% 22 Sun 040 16 21 2892 42 40«j 41% A 

42 32% SidHrt 065 22 18 2205 39 38% 38% ft 

11% iftSMBitelx 1.10106 26 35 10% 61ft lft A 
51% 32SaiH 162 21 18 638 4ft 48% 48% A 

2ft 22%Su(a*r 074 1 0 15 367 24% 24 24% ft 

33 27%Snte>£i IDO 14 11 929 2ft 29% 2ft ft 

22% 19% SMS We 035 16 106 20% 2ft 20% ft 

44% 3!^ S*nM TK 27 242 4ft 48% 48% 

ft 6% Sms Cap 020 24 11 2 ft 8% 8% 

3ft i7%SjoouFr B4« 14 28 189 32 31% 31% ft 

35% 27% 9mm 054 16 22 2123 34% 34 34 A 


3ft 17% Start* 
30% 14% SteaOUl 
9% 7% State 
4% 2 State 

28% 18% State 
11% 6%SLkm 
42% lft SOM 
6ft48%9Ban 
31 21% StateN 
22% lftSnutarJ 
36% 27% SmOaT 
60% 29&fee*0A 
53% 31% Sami* 
30% 25% Scram? 
67% 57% Sony 
lft l2%S0Mya 


5D 2ft Ttetr* 
42% 24% T*my 
34% SBHGMUm 
46% SftTntaen* 
ftftlriM 
47% 36 1 2TManB 
7% 2%TOrtSp 
12% IftlteP) 

7% 5%1te9« 
10% ftTetePBGo 
23% 14%TolBm* 
61% 32% TMtar 
4ft 33% Totten 
52% 40%TtelK 
36% DQTtnCap 
81 37 Tosco 
»% n%Toes9pd 
37%£D1 jTWW 
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84% 671taM>£ 
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11% 9%TmteR 
11 ftHarapre 
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47% 28% Tea* 

«7% 20%HteB*r 
38 33%TrtCeeC26 
14% 10TPK 
88% aftTibarf* 
27%22%7MCon 

3ft sfttaqr 
37% 27% tana 
50% 40Titk*f 
27% 1ft TteN 
20% i2%T<nuiB> 
7% 3%1Uta( 
54%38Vn*pw 
7 4%Tutelta 
2ft l4%TrnhCte 
25% 2l%1MilWe 
56 32%T*ata 
11% 3% TVenT 
3 1%Hte 


080 1.4 28 5B80 44% 42% 
030 05 25 683 37% 38% 
020 Ofi 28 1057 32% 81% 
036 06 3560 40% 18% 

0.® 08 a» 52% 51% 
1-20 26 H 1085 47 45% 

4 844 3% 3 

160 96 30 10%dU% 

38 115 7 6% 

056 63 24 48 8% ft 
13 258 1ft 1ft 
48 1334 53 5Z 

025 07 18 MB 37% 3ft 
1.16 22 21 m 51% Sft 
048 1.4 12 184 35% 3ft 
064 06 212284 nffl 79 
004 02100 75 27% 2ft 
08 7858 33% 32% 
162 86 10 31 24% 24 

260 25 12 1123 88% 79% 
0® 06 12 186 78% 76% 
04) 13 7 27 10% 10% 
020 25 8 280 ft 8 
028 13 18 34 1ft 18% 
060 U 12720B 44% 43% 
062 08 12 35 41% 44% 
250 76 zlOO 34% 34% 
55 136 11% 11% 
130 15 14 1103 83% B1% 
860326 B42®7% 2ft 

06B 16 12 1389 94% 34% 
OSD 22 10 717 36% 35% 
0.10 03 61 2B87 5ft 4B% 
060 29 18 188 21% 20% 
4 1173 17% 17% 
020 26 211747 07% 7% 
BBS 1.7 10 3285 53% 5ft 
012 21 543 ft 5% 

084 46 10 388 TS% IS 
070 33 9 83 22 21% 
030 04 252307 54% 53% 
010 08 17 297011% 11% 
2 331 2 1% 


5 3%7CBVEltt 
45%29%TCFnaK 
ft 8% ICWCusS 
K7 4ft UK Cap* 
1% HTISUtai 

46% 17 TJX 

7ft ia%nPEflt* 
50% 37*; raw 
25% IftltamnFd 
ft ftTWjtald 
52% 3BTDMII 
15% ftTmdn 
53% 3ft Iter 
11% B% Tans Ms 
2% )% ICCtM 
27 3TteBaifl 
51% 38% TVMtf 
30% 2?%TttD> 

67% 42% TteEnSA 


020 48 6 
075 1718 
084 87 
045 07 35 
088107 2 
028 08 24 
OBB 17 7 
134 26 6 
065 01 
0.42 £5 J 

164 44 34 

78 

080 1.8 20 
070 84 

9 

1 12 48 14 
060 12 17 
1 W 4fl 10 

165 £0 17 


117 4% 
« 43% 
486 16% 
4 M 
IDS % 
2441 45% 
308 2ft 
11SB 40% 
530 22% 
170 7% 
CS9 41% 
2968 14% 
9676 42% 
30*11% 
« 1% 

1624 24% 
110 051% 
324 25% 
37?h67% 


4 4% 

43% 43% A 
8% ft t% 
65% 85% ♦% 

-a % 

4ft 48% 

22 22 A 
7% 7% A 
41% 41% A 
14% 14% 

42 42% 

11 it A 
i% 1% A 

24% 24% 

51% 51% A 
25 25% 

67 67% ♦% 


8% ftllRS 
52 49%USa£4.1 
33% 24IEB 
35% 2ft usr* 

62% 38% UM. 

24% 20%lttGap< 
8% ftlBCtac 
35% 22%IHeoB 
31% 21% uteae 
25% iftlkM 
95% 72% Ute 
17513ft UMf 
55% 4*% unCanpx 
49% 36% UrCaD 
25% lftUteCap 

SB 48% ne 360 
68 601*0460 
44% 3BUISKI 

5ft 34% UnPac 
54% 34% uaanPM 
2317%UteTtaB 
b 5% item 

9% 4IMCBP 
27%lftlM*Mt 
15% 13%llteW| 
24% IBUkOutedx 
B30%UHU , 
40 32UdBml" 
fl% 4%UdMte 
14% il%OKKta>nFfld 
15% S%UMOta 
2% 11%UStt 
2ft 14% U93G 
38% 16%USfter 
2ft 19% UStana 
33% 26%iEUta 

S 4ft iftUSSuyx 

i«% w%t»fc 
17% Ulmter 
30% 14% Itaftdof 
26 IW tad* 
17% item 

31%22%ttMOp 
42%27%UBtt 
71% 54% IMUU 
34% iftUSkS 
37% 27% USIM 
29 M%IBHW 
34%17%l»teSi 
10% 8%U5UEtt 
25% 17% (EXM 
37% 24% US US 
1ft lOUSXOlH 
3ft 25% UBBCOTB 


11 85 ft ft ft A 
4.10 01 27 51% 50% 50% A 

64 1S2ie33% 32% 32% A 
168 46 14 4102 34% S3lj 33% A 
11 88321162% 59% 82% *2% 
142 6218 767 22% 22% 22% A 
46 2017 9% ft 9% 

160 86 B 116G 27% 2ft 2ft A 
044 16 ZT 511 31% 31 31% 

012 06 17 50 20% 20% 2ft A 
215 24 18 10 91 90% 00% A 
367 21 20 1314 167% 16ft 168% -1% 
160 36 1920a 5^2 50 50% A 

075 U 9 2444 45% 44% 4A A 
29 20 22% 2 22% A 

360 76 HOD SO 50 50 

460 75 Z100 60 d8D 80 A 

254 U 13 4164 38% 3ft 3ft 

1.72 36 12 2S1B 58% 57% 56% A 

166 27 14 11® 40% 40% 4ft A 

020 09 U 1323 22% a% 22% A 

4331 7% 7% 7% A 

3 289 ft 8% 8% I 
064 JU 21 481 27% 27% 27% 

098 85 33 608 15% 15% 15% A 
020 08 12 71 23% 23% 2ft 
063 01 38 7475 47% <7% 47% A 
288 88 8 334 32% 32% 32% A 
020 £3 75 355 6ft 6 
152 9.4 5 14 14 14 

a» o 10% 40% 9% A 
012 05 735151125% 24% 25% A 
020 16 1118BBB iCft lft 20% A 
SB sea 33% 31 32% +1 

7 313 25% M% ZS A 
IUB 11 14 770 31% 31% 31% A 
008 02 31 4765 41% 40% 41% A 
220 17 202726)34% 132132% ♦% 
092 U 22 95 15% 15% 15% 

16 242 28% 27% 28 A 

164 21 21 99 3B% 3ft 36% A 
170 16 12 132 u20% 20% 20% 

166 14 13 1170*81% 2ft 31% +1% 
080 20 18X48 41 40% 40% A 

1.W 15 20 887871% 7ft 71% A 

10 1910 31% 31% 31% A 

214 U 12 SOB 32% 31% 31% A 

8817B82 lft 19% 18% A 

38 2501 32% 31% 31% A 

062 09 8 71 9 9 9 

078 190512590125% 24% 25% A 
160 33 121720 30% 30 30% 

020 13 91 35 15% 15% 15% A 

IJB 85 15 975 27% 28% 39% A 


: aiftWwtac 1! 143 2B% 26% 2B% A 

80% 39% HH 160 27 18 1S7 58% 58 58% A 

31 14%VfcMMf oa 16 26 29 18% 18 18% A 

4% 2%«ten 014 4.1 7 747 3% 3% 3% A 

tft 29% tape 068 16 » 3880 41 « 40% A 

35% 25% tetaCfCS 056 16 a 225 35% 34% 34% 

2ft 1ft mn 02) 08 19221® 9 2ft 24% 

75% 44% WHIM 138 16 268744 74% 73 73 4% 

20% iftteewer iso u is 47s H% 19% 19 

25 IfttebO. 1.14 46 11 307 23% 23% 23% A 

30% 25% Watte* 168 19 « 89 27% 27% Z7% A 

3S1*2n%«Wrt 460 13 18 37541% 348% 341% A 

12% 8%mtaaMR 875 834 ft 8% 8% 

44% 17WUO 068 15 9 1004 2ft 27% 27% A 

5% SteaatM 068 16 2 W5 4% 4% 4% 

37% 23% Matte 123 3034 30% Jft 2ft A 

20% 15% MB (Da| 020 12 34 Z30 17% 16% 17 A 

40% 34%WMngteD*248 02 S 403 40 3ft 38% A 

4% 2 liter SI 064232 31588 2% 2% 2% A 
34% 27%Mtt* 062 28 16 S3 32% 32% 32% A 

21% 15% man* 031 16 IB 807 17% 16% 17 A 

292*2 202% «MF 520 16 13 1042 27ft Z74% ^4% A 

52% lft*an%s 024 12 19 4430 20% 20% 2tf% A 
30 22% MM CO 055 26 32 94 23% 2ft 28% A 

18% 14%8MotEta 10 411 17% 17% 17% A 

71% 40% Ittta 31 914 80 88 88 A 

63% 16% lUgBta! 2315717)63% 50% 60% A 

18% 11% Mattel 020 16 SBB 19% 1ft lft A 

34% 2BM*tax 266 87 11 607 30% 30% 30% A 

21% 1ftMBS 020 1.1 562S52B 18% 1ft 18% A 

4% 2%M>aCoa 032U2 1 117 2% dft 2% A 
30% 20% Heap* 129 46 12 106 2ft 2ft 29% A 

33% 2ft tews 086 £1 13 1000 2ft 8 2ft A 

48% SftWjUw 160 36 21 2258 47% -46% 47% A 
17% 13% team 012 07 31786 18% 16% lft 

81% 44%Htdrtpl z 168 28 3 I486 48% 4ft 4ft A 

44 27% MUtate Z 31 38% X 3ft A 

25% 21%Mn*ta 062 16 171098 8 22% 2% A 

28% IftfMttMT 3 130 14 lft lft 

37% 3ft near kc 168 46 13 180 38% 36% 36% A 

5ft 42%KBssx 166 28 19 1165 56% 55% 55% A 

ft 5%MkW 066 16 8 77 ft 5% 5% A 

16% 8%nttOB«z 020 1.31 OB 529 15% 14% 14% A 

30 31 MnaCh OBB 26 19 G5f 32% 32% 32% A 

10% 6%MbMB0* 040 52 15 203 7% 7% 7% A 

a aVtaEB 152 5.7 13 1340 26% 28% 2S% A 

1ft IIMttOz 012 06103 42Zu1ft 18% lft A 

37%28%WsCap 112 17 S3 1858 30% 29% 30% A 

31% 23% WWC 408 069 28 21 86 24% 24% 24% A 

3ft 27% WIXT 063 1 J 24 8710 X 35% 35% A 

29% 15%MMM 016 06 Z7 343 29 28% 28% A 

25% 9% terms 060 25 84 2157 23% 23% 23% A 

24% 17% Katiffllfc 018 04 109824% 23% 24% A 


12% 8%MgaMR 
44% 17MUB 


34% 27%HMM 
24%l5%«etaa* 
ztthza'M'H** 
22 % 18 % Matas 
30 22% M CO 
18% 14%MacltEta 
71% 40% Ktec 
63%16%wagta 
18% 11% Mattel 


30%20%HntaM 
3ft 25% tews 
48%3ft«m 
17% 13% team 
81% 44% Whktplx 

25% 21%Mteta 
28% IJItlHHT 
37% 3ft near ks 
5ft 42% Mss* 
ft 5% Intel 


31% 2ft MIC MR 
3ft 27% WIXT 
29% 15%MMM 
25% 9% warms 


10% 4«attorp 5 823 4% 4% 4% A 

34% 28% WSitai 1J0 65 12 132 2B%da% 2ft A 

Eft ftwgm 098 12 X 450 5ft 55% 55% A 

44% Z7%WjUB«d 032 06 12 404 38% 3ft 38% A 

31% IBVrOBH i. D« IJ 15 K 30% 30% 30% 


58% 39% tel 
47% 59% 73* Cap* 
25% 2ft note E07 
53% 43% tat B 
4- Stew 

25% ft ace 
Zft 2l%awBhttB 
7% 8% tettkC 
22% 1ft Zap 
B 7ft 2m tad 
ii%TO%awtajF*fl 
9 ftBmtattl* 


-X-Y-Z- 

1.18 22 47H025 53% 
072 16 17 159 46% 
1 JO 19 ID 3987 22% 
036 DJ 24 2575a5S% 
014 19 10 MO A 
8 1267 13% 
160 39 X B2 27% 
073101 216 17% 

012 09 16 48 19% 
048 16 30 178 3 
169 89 448 II 

r 09410D WB4 8% 


92% 52% A 
«% ® A 
a 22% A 
52% Sft A 
ft ft 
12% 12% A 

27% 27% A 
7% 7% A 
19% 19% A 

27% a A 
10 % 10 % 
dft ft 


te» Mttltt taww^WJIg JM.tt 252,5*^2^®^ 


I m wte Wri te mW b u 
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AMEX PRICES 


4pmdasa0teaater10 


Ml E toot Hte InrCtonCtel 


AdrMta* 11 83 
fiJtrtac 6 343 
teH ae 13 £9s 
AtntoPn 16* 5 8 

Hum DOS 4 2271 
4a&pa 14 683 
*n » iam a 105 
ASnims cm 8 41 
tetanta* 14 2® 
team A 261518 
UBTdfeft 1 8E 
AwaPlW 49 X 


16% 16 
A 1% 
9% 9 

*% 3% 
13 15% 
15% 15% 
4% « 
21% 21% 
6 ft 
5>% 5>% 
1 % 1 % 
3% 3i« 


16 •% 
'ii ♦% 

9% *% 

Sft *1% 
12% A 
15% -% 
4% 

21% A 
5% A 
5% -.V 
ill *A 
3)1 -A 


IV 8k 

Stock Dh. E KM Hgu luaCknCm 
CrecdRA XX 6 5% 6 A 

OMTA 064 16 929 12 11% 11% -% 

Crown C A 040 1 82 14 14 14 

ObwrCB 040 1 68 13% 12% 13 A 

Otoe 038 19 137 21% 19% *A +1% 

Cpex 3 424 10 9% 10 A 


w sk pi at 

Stock Ml E 100n Had laa Eton Cka Stock Bk. E 100s Wpi iteOnmCtans 
Htttt Offl 19 918 41% 40% 40% A WTTaAx 057 56 382 38% 37% X A 

HreftCO 33 25 1 1 1 Mfl 6 380 lft 10% 10% A 

Han OI0 12 103 21% 20% »% A ftp*®* ®2395 V« ft BH +,% 

nnM 70 16% 16% 16% A tatd 0908 216 ft 9 9 A 

Hmadn* 8 118 ft StAfA ME 1.12 W 34 1ft lA (ft 


ta WeVfr 016 W 5 13% 13% 13% Bkpmd 21 2 31 30% 30% 

ktCtoa 44 813 ft 6% 6% A 

ttenaf X 18B 13% lft 13% SJWCBp 222 7 3 nC 44% 45 A 

ha* OIO 105227 10% 10% 10% A 

, , . TWPtak 820 14 897 *8% 7% 8% +% 

MM X 186 2% 2% 2i -it TeSflaa 0« 17 269 37% 36% 36% A 

JTSCOto 1 2BB 4% 3% 3g A Tkndl 31 141 20% 20% 20% A 
KkakCp a 95 242 2% 23 - Haiadts X 355 34% 33% 3ft 

KogrEq a 2E6 lft 15% 15% A Toteft 030 08 83 11% 11% 11% A 

Tamo ay 0 X % % % 

IteasB 086 X 48 6* 6& 6i 0 45 H jj 

LlOklto 02B15 12 72 71 72 +2 Ttonte 72BB3ol5% 14% 15 

Item 8 X 47% 48% 47% *1% % * 

Mato A* 05211 »5 aft x 30% A “J5f “5 Jf S JS J 

lien Co 020 3 2 *7% 7% 7% 17 2)7 2B>2 28% 2B% 4% 

Wink 01445 11% 1111% A 

NM4J 26 6% 6% 6% ♦$ takcteA 91089 3ft 3ft » A 

MtogA 160 17 293 o3 25% 25% ft taoraS U80Z2 38% 3ft 3ft ft 

NBA Bft 10 68 H % % WET 1.12 17 151 13 1ft 0 


nias 

Dncnvmn 


121745 ft 2% 2% 
14 13 16% 18% 18% 


SJWCBp 222 7 3 1145 44% 45 A 


BSHOcrsm DEO 4 
BadgertW *086 17 
totelft 004 23 
BATnf Q98 10 
Bard 91 

BMtSItti 040 25 
Bo-ltodA 12 
Bnwter 12 
8BM8 OX 10 
BOJCWA 1M» 


X 2.; 2.1 2)4 
8 40 39% 38% -1 

119 2ji 2% ft 
374 16,; 16A 16% ft 
10 2 % 2 % 2 % 
79031% 30% 3ft A 
1*6 29% Cft 29% A 

too iii ft Hi 

353 ?3% 22% 23% +% 

22 22% 22 23 A 


EusSjCoi 046 3E 4 13% 13% 13% 
EtU&tak 007 2Q12HB 7& 7% Wt 

EcnIEoA 052 X 60 9% 8% 8% -A 

EttkRs U 9< 6% 8ii 8% ft 

Epfepe W2 556 11% 11% T1% A 

Ftofetex 070 18 21 27% 27 27% ft 
RtaAl 2X15 7 « 47% 47% A 

font la 192995 32% 31% 31% -1 

foam 13 2TOa11% 10% 10% A 


JbM 33 186 2% 2% 24 -A 
JTSCmj) 1Z6BB 4% 3% « A 
OtokCp 22 X 241 2% 23 - 

tank 2 2E6 1ft ISI2 15% A 


Caatm OX 15 31 3ft 30l; X% 

Cbmr oi4 it 5 u% u% u% 

Cam foa 30 «% ft 4% -A 

CHOKO i? 31 25% 3% 25% 

Caplet » a TO 9% 9a ft 

CatoNBK 40 $T 2% »% 2 


tom . 0590 15 .31 17% 17% 17% A 
OmtFdA 070 17 332 33% X 33% 
t Qdk arc 13 682 10% 18% 1ft A 
GcttWd 12 78 & A % 

Kkftr lira ii 8 % 


NASDAQ NATIONAL MARKET 


UN fe cm rm. 

it 1 E* to la> toteCbn 


Sft 20% WLMto 1J7 BJ 12 601 2ft 28% 2ft A 


5 77 ft 0% ft 


91089 38% 37% » ft 
108022 38% 38% 36% A 
1.12 17 151 13 1ft 13 

2 54 1% 1ft 1% ft 



Have your FT hand delivered in 


Luxembourg 
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h m 

toot Ik E IW to !■ la b| 

ACC Cap 0122628679 32% 31 51% A 

AccktoE 53894 6% 5% 5% A 

Attorn Cp 5J2I71 22ft 21 21 -1% 

Adapted! <58016 38% 37% sft -1% 

ADCTM 557590 38% 33% 33% -2 

Adtogui 82 BB 29% 29% 29% 
AdeccoACn 018 X 4 31% 31% 31% 
Afttosp 020 41 8728 C Aft 40% ft 
AMU*: 754770 15 13% 139 -S 

Mr Prim 12 Ml j% 7% 7% -% 

AteTctoLob 824 30% 28% 3% A 
Mn«BiQ53 104211 40ft 38% 39% +1% 
Mara A *044 11 795 43% 41% 42% *1% 
Ak6pr 023 20 480834% 33% 34% ft 
AkBADR 1J2 12 350167% 57% 67ft -ft 
AtOd OBB 18 378 27%. 28% 28% A 
PUS a a 654 16% 16% 16% 

AM Ore 03 13 1® 38% 38% 38% A 
AtonPb 183810 15% 13% 1ft -1% 
ABtftaK 1 Jl 18 2« 20% 19% X A 
AUCap 124 14 231 1S% 19 1B% A 
AtootoC 032 5 187 3% 3 3 

Ato6cfd 008 2(1307 ^ 3% SR -ft 
teat 3224053 77% 75% 76 A 
ADSdnl 080 11 BBS 50% 49 48% 4-1 

AoCMta aw 3 519 9% 9 BA 

An Man® X26S1 3ft 3ft X A 
AmSnrm OXIO 5B7 5% 5% 5% A 
AraFrtom 122 7S2 11% 10% 11 A 
AB6W 068 195089 28% 28% 26% A 
Ate# 3 813 ft H B 

AndOkix 260 8 95 75 74% 75 
AHfMCDf 3017883(27% 25% 25% -1 

to ire* 164850 37 35% 38% -ft 

Amgen kc Z71409B 61% Sft 60% A I 
tetodicp CUB SB 577 7% ft 7.74 +.11 
Anted: OX X 720032% 31% 31% A 
Att0tt OX X 189X9% X 29% +1% 
ArengaMo OX 8 81 ft 88% ft 
AnkwCp X 7800 54% Sft 53% ft' 

ApognEn 034 X1323 d< 7% 46% 47% +1 I 
AppIdlW 113BXB <1 38 3ft -1% 

tepkC MB 315408 25 24% 24% A 

AppUte* 007X1804 2ft 38% 28% A 
tenor 028 23 535 26% X 25% A 

AkCat 024 12 841 9% 9% 9% A 

Argote 1AB 7 229 29% 29% 29% A 

AftSalM 004 1 747 4% A 4% A 

Anwar Hi 084 46 382 19% 18% 10& A 

Amakk 044 18 489 lft 15% lft A 

ATOKA 3 1534 ft 6 6 A 

AapacAd 433841 80% 55% 58% +1% 
AST fori) 0 3587 5fl 5% 5% A 

Attain 18 216 10% 9% 8% A 

AflSEAlri 038122782 23 22% 22% A 
Atom 1831898 88 35% asU -1ft 
AasSm 4 6205 2ft 2 2 -ft 

Atotak 024 24 35K Z7% 2ft 2ft A 

Aidokfe 21980 3% ft Jft +ft 
tend* 082 9 373 lft 19 lft A 


BEI 0* 008 X X 10% 
BtoerJ OK 18 852 6% 
HkteoLB 040 12 290 18 
Mtaff 264 Bft 

Bncac 134 2ft 

aatersQ) 064 12 384a60% 
Baakirti 190 11 118 39% 
Bttlfeo 044 151063 25% 
BttePat OK 13 47 33% 
mslF OK 14 156 24 
Bar Vie* 1601391 5Mu<2% 
BE Am 91418 24 
findCn 042 281146 15% 
BenUenj) 15 215 12% 
BattoPR 052 15 255 X 
BHACkp 012 14 SB 17% 
Bike 20 223 7 

MlB 020173 707*17% 
BkutojWxQK 12 X 1ft 
fikgao 9£5057u<3% 

M OIO 1944M 16% 
Bkdibrei 1X21 61u(7% 
BMC Soft* 40 8542 45 
! Boatnor 6 *12818 5533 83% 
BobEsm OS 221331 13% 
BookftB 21 X 31% 
Bated 148748 7% 
Baton Tc 481692 W% 
todjWA 05210 204 22 
BRCHdgi 650 511 40 
eSBWcp IK 11 112 27 
, OTEUpeg MSI 00 101 3 

Wttte 12 f 1305 9% 

aosarer 5*3% 

Bar Bran 13 906 26% 
SUtaMg 04010 72 X 


10% io% 

« BA A 

17% 18 A 

6% 6% A 
x x A 

19% 20% A 
3B% 38 A 

24% a A 
32% 33% A 
23 24 A 

41 41% A 
23% 23% A 

15 15+1% 
12 % 12 % 

S% 53 A 
16% 16% A 
6 % 6 H -ft 
17% 17% A 

17% 1ft A 

42 43 +1 

16% 16% A 

46% 47% 

43% 44% A 
83 83 A 
1ft 1ft +% 
21 31% A 
6% 8B -ft 
18% 19 

21 % 21 % 

38% S 

28% 26% A 

2fl 3 
9% 9% +A 
ft 3 -ft 
25% X 

X x% 


CTb 521624 25 23% 24 A 

OadSdam 1J8 16 19 32% 32% 32% A 
Otendtanica 19 BK 16% 16 16% -tft 
Cam Op 281392 10 8% 9% +A 

M*n 2a 23641 6 5% 5U +ft 

QdNfcre 58 2760 17% 17 17% A 

cam 18 47 6% 5% 8% +a 

Catos 32 189 2% 2ft 2% A 

Cknkc 048 X 127113%112%112% A 
CatonCm 082 20 178 41% 41% 41% +1% 
Carafe 17 146 15% 14% 14% A 
CBeyS OTO 184656 17%tf15% 17% +1% 
Caten 51844 11% 10% 10% A 
CS4Cp 12 52 ft d7% 7% A 

CRtocar 58 7390 34% 33% 33% A 

CnMRd 088 14 468 27 2ft 27 A 

CnWSpr 10 77 18% 17% 19% +2% 

Ondfcr 15 2 6 6 6 +ft 

ChwtoM 082 371771 41% 41% 41% A 
ChmSb OK <10336 5% 5ft Sft A 
OtokOte 14814 lft 1ft 1% -ft 
Mmtt 13 IK 13% 12% 13% -fi 
CMptSTa 1411410 2% 20% 20% -1% 
Ctonacp 55 9964 2D% 2D% 20% A 

Cfcnfin 148 16 718 62 61 61% A 

CktoQ) 02X 383 59% 59 58 A 

OCOB 114 446 16% 15% 16 A 

Ckrtegc 1X6(70 20% 19% 19% -1% 
BROS* 49447BB 68% 87% 67% A 
Cbtowcpxl.W 22 509059% 57% 50% +1% ; 
CtaaWr 1 X2 2% 2% 2% j 
CBmt 217D1 (57 54% 54% -1% 
CaaCottfi IK 24 44 46% 45% 46% 
Catotam 5 17 3% 3% 3% A 
GBporl* 2S41W 2% 18% 20% A 
CBgnn 353141 33 X X -1% 
Cohort 16 675 42% <2 42% A 
CBkgn OK 4 86 X 18% X 
QttfiHz ijoio S3 23% 22% 22% A 
enter 0X 152475 25% 23% 94% A 
Gattftx 0081254am 18 17% 17% 
CnsSRSp <0091272554 18% 17% 17% A 
QsnSSBC*X72 14 752 44 42% 44 +1% 

CamC S3 842 X% 28% X ■% 
CODtaAXta 1 1150 ft 4% 427 -.16 
0BW8B56 74 4702 13% 12% 12% -% 

CteW 91198 17% 16% 17 A 
Goraodfl 105(42 lft 13% 13% 
CohRor 17 466 ft 6ft 
CteflBtz 223X7 22 20% 20% -1% 
CoasN* 050 16 2387 20 19% TO A 
Capftoe 581X9 5% ft ft 
CauaStoO OK 11 10(32% 32% 32% A 
OntelCp 152X2 11 10% 10% A 
OadorB (US S202S 25% M% »% A 
CRtoTte 5827056X0% 9% 10 

OtotoRn 47 417 6% 6% 6.81 +£6 
C*o X 452X7% 17% 17% A 

Mapd 55916 14% 13% 13% A 
Opkr 1223381 2ft 19% 1ft -2% 

CjtoB m 47254 6% Sg ft -ft 


8k £ Mb Bte 
16 40 21% 
13110 1ft 
119 5706(130% 
4XS 2% 
X 1480 17% 
X 752 36% 
OX 2 1X4 B 
020 28 407 X 
068 a 53 14% 
20 388d(4% 
IB 844 15 
02*123 IX X 
MB X 356 ft 
02414 Xd42% 
OS2 18 75B 27% 

X 1888 46% 


Books 

Ekcttk 

EnanAn 

Enuta* 

EaeaiCnv 

Eoatom 

Enonk 

Gtetaof 

aOMtoto 

BfenB 

ftMH 

ErenSto 

Etetak 

EnBw 


- E - 

14 226 ft 
14 X3 8% 
0X154156 20% 
132505 6% 

040 11 2008 27 

15710 IX X 
407488 34% 
47 388 4 

14 9JB 17% 
01548 1% 
450 39 X 50% 
14 1018 2ft 
awn iB2 3% 
5 89 2% 
022X1*809 30% 
9 9ft 
19 99 24% 
278549 1ft 
X 483 18% 
10 413 12% 
aiB X 1673 46% 
23 221 7 


- F- 

17 11 8% 
OX 12 IX 17H1 
002 532642 <5% 
553357 36% 
1J4 X 2430 66% 
01082 % 
0X27 2K 12% 
72 3449 36% 
IX 14 443 56% 
OK 182398 33% 
IK 14X18 37% 
1.10 22 105 34% 
X 899 37% 
17 781 9% 
22 255 9% 
011X1865 ft 
011 X 1742 0 

07010 127 4 

075 171405 X 
1 IX 13 588(03% 
OK 18 763 47% 
OK 13 2161121% 


Bans Ik 
WtoZOD 
GfittCD 
6eelBkd 


-G- 

32 72 'ft 2%' 
007 a 522 35% 34% 
8 362 3% 3% 
0 150 Q % 
2037122*6% 58% 
OW 5 66 ft 8% 
044 10 289*30% 28% 
10 113 8% 8% 
121582 ft 4ft 
4K 291990 19% 18% 
184273 7% 6% 
5414831 3% 25% 
32802 BA 7% 
IB 3 43% 43% 
040 14519 20% 20% 
012 486385 14% 12% 
0(0125 IK 14 13% 
30 588 7% 7 

12911 1ft 12 
16 323 7% 7% 
080 21 2X 23% 23% 
7 370 4 3% 

034 12 2M 21% X 
aw 10 18 OH 3% 
01325 tf itf 
3 IX 5% 5 

17 1566 1ft 13% 
19 5307 23% 22% 


2% 

34% -1 

3% A 
% 

58% -5% 

ft *A 

30+1% 
9* -A 
4% *A 
19 -A 


14 +% 

13B +A 
7% A 
12% A 


5% *A 
13% A 
2ft A 


- H - 

33 X 8% ft 

OK 14 87 29% 29% 
024 17 1135 X 2ft 
OIO 69MEK 57% 54% 
191X2 43% 4ft 
OK 13 22 10% 9% 
19 X 8% 9% 
aiB 11482 2% 2% 
13 835*12!% 1ft 
12 308 X% X 
OK »3428u30% 29% 
24 5237 22% 22 
OK 11 41 28% 25% 
056 191078 38% 33% 
020117)582 14% 14 
OK 14 055 25% 24% 
OK 10 536 5.71 5% 
X 4884 *74% 70% 
3 202 7% 6% 
22 IK 3% 2% 


B% A 
2ft 

2ft A 

35% -1% 


20% -1 
29% A 

22 % A 
28% +1% 
3ft +1% 
W% 

X 

ft A 

73% +1% 
7% 

2% A 



DECO* 88329S 1ft 

Dart Bn 013 9 5 95% 
Orate 1 705 2% 
Daternpr 151577 X 

DkteMp IX 14 334 33% 
DtabtotoB OX W 59 5% 
MkkBGrsOa 44 1B78 h*A 
OsUttls 044 73 X 20% 
DMCnv 28TSSo64% 

DBttor 03319 781 4ft 
Onto? IK 13 291 58% 
Deem 020112 IN 7% 


17% 17% A 
94 94 -2 

2& ft 
1ft 1ft +3 

32% 32% A 

S% s% 

44% 46% +2 

x x -A 
Sft 59% -% 

«%«% A 

58 58% 

6% A A 


-I- 

14 18 15 14% 14% A 

0 XI 1% 1ft 1% 

33 201 10 ft 9J9 +24 

1 328X 3% 3 3%+,; 

027 10 a 22% 22% 22% 

271006 13% 13% 13% 
326*589 Zft 34% X% -1% 
OK 122506 14 13% 13% A 

020 2 465 1 & 1 1 

1144854 14% 13% 14 A 
791141 22% X% 21% A 

1 15* 1% 1 1 -A 

0X2719X111331% 129129% -1 

201206 Ifi 1% 1% +A 
040 8 XX 7% 7% 7% A 
222575 20% 17% 18+1% 
026 16 199 18% 18% 18% A 
IB 4127 10% 10% 10% A 
2 1916 & fl2 2A «A 

X 1330 10% 10% 10% A 
11 57 S 12 % 11 % 12 % +% 
12 174 19% 19 19% A 
00X1532 25% 2ft 28% +% 
14 2 13% 13% 13% 
IKS 31B1%191%191% 


- J - 

19 3X 13% 12% 1ft A 
0X13 » 6% 9% 6% A 
004 15 1917 17% 16% 16% A 
8 42 11% 11 11% A 

8 82 11 10% 10% A 

OK 79 6687 30% 36% 39% +3, T , 
IX 15 IK 36% 38% 36% -% 
032 >5 222 18% 16% 15% A 
OW 12 893 11% 10% 11% A 


-K- 

KSMn QK 22 275 10% 9% 10% 
tomnep 044 12 576 11% 11% 11% A 
K4WSVX 083 14 5» 28% 25% 2ft A 
Khtel 052 161709 39% 36% 30% A 
(Urn 161572 38% 38% 37 a 
K al A 0 362 A ft % -A 

KangX 1006917 29% 27 27% -5% 

btoteS OW 358813 22% X% 21% A 


e Wto to * to Itt eng am 


IfmtkttsDmaatatlO 


W Sta 

h I Wi tt la Iwl Ikg 


23 7ft A 
15 15% A 
28% 28% -A 
1% 2A +A 
16% 16% A 

35% 35% -% 

7% 7% A 
Sft 32% A 
14% 14% -Ji 
4ft <3% A 
14% 15 A 

zfta% 

4% 4% A 
42*. CA +A 
26% 27% 

W% +1% 


ft ft +A 
8 9 A 
10% ift A 
ft Bft +A 
25% 25% +1% 

80% 60% A 
x% a -i% 
« 3H A 
16% 18% -1% 
1% 1U -J. 

50% 50% A 
2% 2% 

2t4 3,. A 
2A ft A 
7ft29» +& 
ft ft 
Tft 2ft 
lft 16% A 
17 17% -1% 
11% 12 A 
45 45% A 
6% 7 A 


Uddfon 

Lttftoeti 

Lacesrx 

Lanf 

LtaEKte 

LasorW 

lam 

Util 

LnanPr 

lama 

Lit Tech 

item 

UMndAx 

UffitaW 

LkearTK 

UquBar 

LmenK 

IttMk 

into 

LTXCp 

UAHx 


-L- 

03X07 IE 17% 
HU a 154 12S 
83611 38% 
072151538 «% 

006124 543 id 6% 

8 0ft 
re 635 12% 
10 434 5% 
22 3510 46% 
OS 13 203 71% 
47 607 ft 
016 a ID a 
a m ift 
032 a 6 1ft 
020 16 48 41% 
0X276658 49 
044 13 X 33 
013 41 3 38% 

X 7384 23% 
181X4018% 
58 4885 8% 
064 X 412 50 


1ft 17% A 
12 % 12 % 

85% 35% -1% 
41% 42 
1»% 18% A 
ft ft A 
12 % 12 & +& 
5% 5% A 
44% 44% -1% 

21% 2 1% A 

4% 4% 

22% X +1 
1S% 18H A 
18% 18% 

40% 41ft A 
47 47% -1 

X 21 A 
38% 38% A 
78% ZBtt -U 
17% 18% A 
5% 5% 

49% 49% A 


ft ft A 
17% mi +a 

44 45% +1% 
35% 35% A 
G5%85» -ft 
ft ft A 
12 12 % 

35% 35% A 
55% 55% A 
32% 33 A 
38% 37% A 
34 3ft A 
36 36% A 
ft ft A 
ft ft 
eft 8% A 

8% 9 

3tf 3B -ft 
28% X A 
33% 33ft +ft 
45% 47+1% 
XX A 


NKRB lUO 9 fi 35% 
(kdiFoduOE 11 738(20% 
UK Cart 036 610B1 x 
NksSte 013 25 750 21% 
Mutator 6K 6 48 20 

NS 045 20 290 63 
Ntocor X 120 22% 
Notate* 33137271 95 

NekkBn 301769 25% 
Nomgon 37)251 23 

Newkaok 0X0 
NnprtCp AM 17 643 8% 
NukDnA 511794 1$ 
ttnkoi 074 20 288 57 

Nttmix 050 X 7353 42% 
Nattas) 171253 17% 
NStoLkl 9 IX 7% 

MtoTto} 072 8X18 35% 
WHMr 8 4304 40 

Note 3025418 10% 
Note* 85649 83% 
NFCU 55 93 8% 

NBC Cap 12 12 2ft 


- o - 

Odattm 47 417 12% 

0*4 185296 18% 

OdBfts* 22 567 14 

OMmLg 048 22 2239 2ft 
OtetorKxlX 7 4 44% 

OUoGU IK 13 4397 35% 
Ok Hot 1X 14 885 45% 
Ok Ms«* 092 16 X 37% 
Mancerp IX 13 552 37% 
OnPrte 16 667 3% 
Onto 5448B95 30% 

Olt Sate 35 3293 W 
OreotBdi 00 13250 14% 

OngatoU OX 33 3399 35% 
Ortkft 7 275 9% 
Ostap Z X 3ft 

oatsft area x u% 
OMotoT OK 33 154 11% 
OSBTto IK 13 303 33% 
CWrtHB) 5(8041 ^2 


12 % 12 % 

18% 18,'. +,'« 
12% 14 A 

U%T8ft 1 T « 

44% 44% 

33% 35l 2 +2% 
45% 45% A 
37 37% 

37% Eft -ft 

3% 3% A 
48% «% A 
17% 17% A 
14% 14% 

32% 32% -2% 

8% 8% A 

Sft 3ft A 
14% 14% A 
11% 11% 

32% 33% A 
58% 58% A 


-P-Q- 

Paccar HD133X7U13% 71% 71% -1% 
fofatop 041 10 604 9ft Bft Bft J. 
PadCraA 37 528 88% 83ft 84% -ft 
PaJCnfi 393551 90% 89 89% +% 

FnaiMK 541488BU9E% 55% 56% A 

Ptadwl 024 064053 53 51% 51% -1% 

PsmoflB X 4 13% 13% 13% 

taka OK 19 0 13% 13 13% A 

PsniTtiy 14 706 23% 23% A 

for Wire IK 16 135 40 39% 39% A 

Peraakr OK 16 8 Zft Zft X A 

fotodil 3 457 ft S ft +ft 

fomdL OX S 85 18% 17% 18% +% 

pBooma ora i4 317 a 27% a a 

toogkCH 067 132884 27% 27% 27% +ft 

foitgo IB 2X2 ft 9% 9% A 
PttPtt 1.12 3 0g46% 44% 45 
tonto 55 523 24% 23% 23% A 
RwrttTdi X2343 16 15 lft A 

Prt/tZpa 35127 10% ft UI4 A 
Pkxatoz 048X8 8 8% B% 8% 

Rtnto 32 8387 X% 28% 28% -1 
fVonaeGp x 040 M ZB 23^ 22^ 23 A 

I Am ok a re 0% eft 69% A 

Ptema on 121378 iz 11 12 A 

for 37 1548 18% 1ft 15 A 

Xtod* 012X 2^2 27% 2ft A 

FUJTU 7 328 <tf>2 Bft 

prank osi2 s a a a A 

fate a 10 10% tft ift A 

RnCn 0 836 ft % % -A 

fotUk OW 7 173 11% 11% 11% 

Prttokk 1022088 7E Tft 75 A 
wore 1819300 23% 23% 23% 
PlNkf* 262135 19 1ft lft A 

RWari 16 186 14 13% 1ft A 

Rad Ops 028 SO 77 48 47% 48 A 

Ihatem 1X13033 <ft 39% 39ft -ii 
OtoFped 020 22 294 36% 35% 36ft -ft 
bantam 1320513H30% 29% 29% +% 

Ortdetv 12 302 X% 20% 20% A 
QukHIu 75 1676 63% 61% 62% A : 


ftp 6P» 

fa|Mh kid 

ResnttU 

■aand 

RUM 

HDBdwQjr 

WfQPl 


-R 

U 518 
2 475 
£10 9 405 
OK 10 485 
27236*0 

IS 22s 

005 2 928 
1X10X9 
£21165 
65 714 
QS 271386 
020 3*3980 
012 10 8 
052 102730 
028 183844 
X 2300 
052191118 
105331 


2ft 19% 
4ft 4 
17% 16% 
29% Zft 
X 25% 
17 18% 
1 % 1 % 
33% 32% 

2Z% 22% 
8% 7% 
70% 70 
14% 14% 
S 4% 
Tft 18% 
51% 50% 
19% IS 
1ft 17% 

7% 7% 


2ft A 
4% A 
17% A 
29ft -ft 
25% -% 
16% -24 

1ft -ft 


MOCra OK 1841818 32 31% 31% A 

kBCBTi W BSS 19% 19 19% 
kkete OK 7 X 13% 13% 13% -ft 
Hate 13X93 11% 10% 11% 

UvaBPQKtt 6 29% 29% 29% 

MX BB am 9 X9 23% 22% X -% 
Harem Cp 4 82 12 11% 11% A 

Marine Or 473353 16% te W A 

MuMGp 9 38 0 85 85 A 

HtefioM 044127 120 11% 11% 11% +ft 
tort! 074 18 475 33% 32% 32% A 
MattfC 45 1641 44% 42 44+1% 

MrtlHW 2757 5% Sft 

Maffflk* 248204 47 45% <5% 

Hckakft OK 13 4 25 253, 28 A 

tfcCfflkW OK 41 853 23% 23% 23% -ft 
kkdnkc aw 75 X 23% 23% 23% a 
kkknfce 024 15 178 ft 7% B 
tenure? ato a 383 a E% 2711 +,; 
tenfi 024 X 4530 10% 10% 10% +ft 
UeradB 1J4 14 1180(33% 33 33% 

tort 4 2491 11% 1D% 10% A 
Itemy 6 OK 14 ZIK 53% 53% 53% A 

ItoW 01X1 2 1% IS -ft 

Man Mr 104182(10% 9% 10% A 
MSnMX 020 19 X36 18% 18% 18% -1% 
M5Ql 1X2657 49% 47% 48% A 
feted F 020 17 EOB 12% 12 12% A 
Mange IX 55X uffi 23% 24% +1 
Mcrecam 2912867 15 13% 14% +% 

Mtagrak 41 11K 6% 6% 8% A 

fesO T5 E»b85% 81% X% A 

kid AIM 38 IK 19% 12% 13 

Mtefteta 050101 0 16% 15% 15% -1 

fear Hi 052 X 2053(48% 46% 47% A 
Mtem 1175 34% 33% 34 A 

Mmtedi OI0 18 1053 11% 11% 11% 
MtoleTef 5 8379 11% 10% lift -ft 
tedcreCD a» 14 137 io% 10% 10% 
Mateo M) OK 12 330 25% 24% 24% A 
IMaA CUB X 16006% 35% 38% +1 
felHiac OK 27 198408% 38% 38% A 
Moran OJ412 779 8% ft 8% A 
tekoeM. 032 14 527 35% 34% 35% A 
MTSSysx 034 13 82 X% 20% 20% A 
tecoan 12 8578(23% 18% 2% +2% 


34% 34% A 

10% 20% A 
24% a A 
20% x A 

18% 19% A 
62% 82% +1% 
222 % +% 
82 63 +3 
25 25% A 
X% X% A 
Xft ft 
B% 8% +ft 
14% lft 
S% 57+1% 
41% 41% A 
16% 17% A 
7% 7% A 
33% 34% -1 
39% 38% A 

ift ift A 

59% 59% -2% 
«% B% A 
2ft Zft 


Eaton 1.16 it 1772 40% 40% *0% A 
SafcMfli 56 25 39% 39% 39% 
tototM 020262 239 15% 15 15% A 

ScNmbpA 038 X 582 25 24 34% A 

SOSjfflm 185888 55% 54% 54% A 

S am 8 2227 7ft 6% ft A 

ScfiUCD 052 25439 10% 9% 10% A 

Score Bid 1 2362 ft 2ft 2% +ft 

SMfad IK 38 7 35 34% 34% 

SQCp 024 18 595 2% X% X% -% 
SeftekB 036 7 K 2% 2% 2% A 
Stem 1.12 ID 4K 38 38% 37% A 
to** 36 8825(18% 17% 17% A 
Bequto 5 K1 2% 2% 2ft -ft 
SavTacb 1 373 ft 2% 2% A 
snaegnx OS 15 2 15% 15% 15% -2% 
Shrttod 084 27 1224 50% 49% 50 A 
ShTetfrtr 14 876 9% 9% ft 
Shmwna 18 583 lft 18 16% A 
ShowUzP 341878 17% 18 17%+% 

StanM OK X 851 X% 60% 60% A 
StoraDm 52 6658 lft 8% 10ft A 
SBbiVBc OK 13 507 X 30>2 30% A 
SBaUQp 109070 23% 21% 21% A 
Skflpmt 040 12 510 10% 1ft 1ft A 
SaUTedi 1 X3 IS OK J2 
swam 2515Xu35% 33% 34% +% 
SoftnreP 0 420 1% 1% 1% A 
Soatttt OK 13 X34 35% 34% 35% +1 
Spiegel A 020266 849 8% 7% 8 A 

Spygbn 606782 18 16% 16% -1% 

StJudBUd 040 X 7545 42% 41% 41% 
afeuec 048 S 898 28% 27% 2ft A 

Siaptas 3225831 19% 1B% 19ft -ft 

smarts 82 5711 34% 33% 3ft -1 
SUMdq 5 1585 12 11% 11% A 

Steal Tec 010 T2 419 12% 12% <2% A 
StektaUSA OK 0 480 2 1% IJB +.11 

Start* 025 7 »8 18% 1ft 18% 
SbMtaCI 1.10 3 809 17% 1ft 16% A 
tentage 0 516 1% lft ift 
SntCy 5124050 Z% 20% 2052-1 £4 

saytar OK 27 2508 28% 27% 27% A 
Srtnfl OK 15 348 13 12% 13 A 

SnntonoB OK 6 Blflft 24% 25% A 
Sunmlt T« 125275 8% 7% 7% A 
Sun Spat 4 8 2ft Jft 2ft 
Safe 2566043 62% 60 61% +1% 

Setter % 210 0 11% 10% 10% 

Smith am a 843 23 % e% zft A 
Span he 16054 2ft 18% 19% -ft 
Symantec X 31973 lft 15% lft +% 
Spate* OK 12 59 16% 16 16 A 
Spate: IX 2206 u52% 4ft 50% +lft 

SyatnSoft 010 IE 5137 13 12% 12% -ii 

Syekmla a 104 15% 14% 14% A 


Teton Cp 
Tart Tec 
TwaPMIM 
3Com 


-T- 

4 872 1% 
084 26 3451 (41 
121273 7% 
058 X 1412 X 
5144000 13% 
X 7001 35 

IK 10 323 54% 
30 90 14% 
13 1732 20% 
8DM360 4ft 
0011062229 12 

29 2382 27% 
0.19 37 180 <7 

6535134 M2 


-T- 

n 11 xi 6% 

TJW* 022 14 241 X% 
Todd-AO OK 18 95 10% 
Irttofer 031 a 56 52% 
lien Brow: 55134«u22% 

TOCtfete OS 11% 
TtapsCD OK X 671 <12 
TaosHHd 4 0 8% 
TrOBned 14 3E 5% 
Trartck 124 8 877 48 

Triretta 2702950 14% 

Dwk 79 973 ft 
DuscaBWzl.10 16 58 E 
Tung Lata OK X 1072 6% 
TytfdAx 012 54X59 33% 


Uofet) 

uOTesfis* 

UrttedS 

Itetaag* 

Itekei 

IBBanppx 

U9E»x 

U5Adn 

IS Santo 

ISDN 

1ST Carp 

UtdiMed 

1M Tte 

UW 


- u- 

01580 ft 
1X8 17 5 22 22% 
OW11 58 X% 
012 20 10 Z7% 
220 15 8B7K5% 
1.18 173367 Oft 
637 S72 lft 
411084 78% 
31164 2% 
IK 19 20 78% 
02815 4Etfl9% 

am 13 xa ift 

OK 23 4 83% 

8 291 lift 


1% 1% +ft 

38% 40% +2 
7 7% A 
29% 30% A 
13% 13% A 
3ft 3ft A 
53% 54% A 
13 13% +1 
18 20% +3 
42% 42% -2% 

11 % 11% A 
26% 28% A 
4612 47 A 

Tft 78% -1% 


6 ft A 

2ft X% 

10% 10% A 

51% 52% +1% 

X% 22,‘g +ft 

ift ift A 

(ii 4fi +ft 
8 ft ft 
ft 5% A 

4ft 48% -1% 
1ft 13% A 
3A ft ft 
21% 22 A 
ft 6% 

X% 32% +1% 


ft % 
x%x% A 
K 20 A 
Zft 27 A 
54% 54% A 
«%«fi ft 
11% 12% A 

74% 74% -2% 
82% 2% 

75% 75% A 
18% 19% A 
13 1ft A 
02 93 

4 ft ft 


- V- 

040 18 15X X 
B2 895 17% 
037 6 294 18% 
92237 24% 
23 157 34% 
301694 20 
012 22 EM 14 
55 E7S 11% 
373M37i£B% 
OK 8 1025 2£% 


37% 0 A 

17% 17% A 

18% 10% A 

Zft 24% ft 
33% 34 A 
19 19 ft 

13% 14 

11% 11% A 

25% 25% -2% 
X%X% A 


- W- 

wmg U6 33 mi X% 
(tornerEe Old IS *60 IB 
1W11SKO 44 550 14% 
tortW a® 155871 43% 
ttrtMAxOK 1 ? X 22 
BbeuePMOE 18 527 X% 
«MD 248 18 K 51% 
VttanBnc 035 15 457 53% 
MSpStA 16280 28% 
HHtoeH 18 ITS E 
Wirt* 124 12 720 67% 
WtasSoxna 175 2203 33% 
WrtttuL 02817 11 13 

tortean 2582071 23% 
Whnltadsx 047 181804 20% 
WPPNm 010 19 22 0 
WpnartdnOutt 25240* 20% 


28% 20% A 
15% 15% A 
14 14% A 
43% 43% A 
xii a ft 
20%20ii ft 
50% 50% -1 
57% 58% +1% 
28 2ft ft 
18% 10 -2% 
68 % 68 % 

31% X% -1% 
12% 13 ft 
22% 23% 

19% 19% A 
35% 35% A 
19% 20 +% 


-X-Y-Z- 

Sfef» 08868 45% 42% «% ft 

Xteoto 05030 21% 20% 20% A 

ZtofflCop 6 7860 5% 5i 5.15 -« 

Yfe* 094 15 160 1 A 1ft 14% A 

VMfart) K 779 199 A 9% A 

ZkndUl 178 14 « S0% B7% 98% A 
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Rise in chip 
orders helps 
lift Nasdaq 


Hoechst gains, Clariant rockets on merger 


AMERICAS 


Technology shares 
continued to lead the 
advance in US equities yes- 
terday In the wake of a 
report showing rising 
demand for semiconductors, 
writes Lisa Bransten in New 
York. 

In early afternoon trading, 
the Nasdaq composite, 
which is weighted toward 
the technology sector, was 
up 8.15 at 1,324.42 and the 
Pacific Stock Exchange tech- 


Philip Morris 


Share price and fndax n abaeed 

iso r ; — - ' t- ' 

Dow Jones 
industrial Avenge 



riwp raUJIH; 


JU 

Sowsm Datasewm 


1SSS Dm 


nology index had gained 0.4 
per cent. 

After the market closed on 
Monday, the Semiconductor 
Industry Association said 
that the ratio of orders taken 
to orders filled - a key mea- 
sure of chip demand - rose 
to its highest level this year. 
That news helped chip com- 
panies such as Intel, op $2% 
at $132%, Texas Instrument, 
$% stronger at $67%. and 
Motorola, which added $% at 
$55%. 

Dell Computer and Micro- 
soft, both of which split their 
stock this week, posted 
str o ng gains. 

Dell advanced $3% at $63% 
and Microsoft climbed $2% 
at $83%. 

Adding to strength in tech- 
nology shares was a gain of 
$4% or 8 per cent to $64% by 
Netscape Communications, 
the Internet software com- 


pany. 

Netscape announced early 
yesterday that it had 
reached an agreement with 
five of the regional tele- 
phone companies to provide 


browser software for then- 
internet services. 

Continued strength in 
Philip Morris helped to boost 
the Dow Jones Industrial 
Average. 

By 1pm the blue chip 
index was 2&32 stronger at 
6,492.26, having earlier 
moved above the 6,500-mark 
and then fallen back. The 
Standard & Poor's 500 added 
L50 at 75L26. Volume on the 
NYSE came to 249m shares. 

By midday yesterday, 
shares in Philip Morris had 
added more than $13 since 
the start of the month with a 
gain of $2% at $116%. The 
move had come in the wake 
of several upgrades by ana- 
lysts and general strength in 
shares of consumer products 
companies. 

The consumer products 
sector continued to show 
strength with the Morgan 
Stanley index of such compa- 
nies advancing 0.3 per cent, 
while the counterpart index 
of cyclical shares added just 
0.1 per cent 

Black & Decker shares lost 
$6% or 16 per cent at $31% 
after the company warned 
that fourth quarter earnings 
would not meet analysts' 
estimates and would proba- 
bly fall below $1 per share 
because of weakness in 
power tool sales. 

TORONTO continued to 
gain ground, advancing on a 
broad front in a morning ses- 
sion dominated by the 
healthy trend on Wall Sheet 
At noon, the 300 composite 
index was up 38.66 at 
5£4&20. 

All but one of the index's 
14 sub groups were ahead, 
consumer products putting 
up the strongest perfor- 
mance with an improvement 
of LI per cent 

Potash Coip of Saskatch- 
ewan surged C$6.35 to 
C$117.35 on the acquisition 
of a 51 per cent stake in Ger- 
many's Ball und Salz Beteili- 
gungs for $l64m. 

Among blue-chips. Alcan 
Aluminium added 20 cents to 
C$47.20 and Canadian Pacific 
put on 60 cents to C$36.85. 
Royal Bank of Canada rose 
45 cents to C$48.85. 

Among golds, Barrick Gold 
hardened 5 cents to C$40.10. 


The latest cross-border 
restructuring deal moved a 
lot of money around. 
Hoechst which said that its 
speciality chemicals merger 
with Clariant of Switzerland 
could save each group 
DMBOOm a year, climbed 
DM2.45 or 3.6 per cent to 
DM71.22. 

The German chemicals 
group, a byword for restruct- 
uring and the pursuit of 
shareholder value, had dou- 
bled its effective share price 
between DM30 in mld-1995 
and just over DM60 a month 
ago: at that point it saw a 
further series of broker buy 
recommendations. 

Clariant. the speciality 
nhpmirais business spun off 
by Sandoz last year, rock- 
eted 13.4 per cent as the mar- 
ket digested news of the 
merger, which could leave 
Hoechst with 40 per cent of 
the Swiss group. 

The shares were SPrSO 
higher at SFrSOS on the view 
that the deal would be posi- 
tive in terms of products and 
future business, even if the 
geographical fit of the two 
companies, heavily weighted 
in Europe, was not ideal 

One analyst tentatively set 
a target price for the Clar- 
iant shares of SFr700, but 
added that even that might 
prove conservative. 

Hoechst’s French pharma- 
ceuticals subsidiary, Roussel 
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Udaf, was drawn higher in 
the wake of the deal and 
closed FFr39 or 2^ per cent 
better at FFr1,439. 

FRANKFURT extended 
Monday's recovery as the 
dollar held above DM1.55, 
and the Dax index put on 

another 20.65 at 2390.95- The ■ 

big three chemicals stocks 
headed the activity charts, 
accounting for over DM23bn 
between them as turnover 
rose from DM9bn to 
DMlOSbn- 

Once again, investors were 
picky elsewhere in the sec- 
tor. Henkel’s higher debt-fi- 
nanced a nd winning bid for 
Locttte of the US was pun- 


a session where volume 
stayed low even after the 
news that fresh Thomson 
privatisation terms were to 
be unveiled shortly, possibly 
this week. 

Quite what the French 
authorities had in mind sec- 
ond time round for the 
Thomson defence and elec- 
tronics business was left to 
market conjecture- But 
Alcatel Alsthom came off 
FFr1530 to FFr43330. 

Lagardere added 50 cen- 
times at FFr150.50 and 
Thomson-CSF held steady at 

FFr16730. 

“What the government is 
up to this time is anybody's 


ished by a share price fall of guess", said one dealer. He 


DM2.30 or 3 per cent to 
DM73.90. Schering fell 
another DM1.40 to DM129.10. 

In the automotive sector, 
Volkswagen was positive on 
1996 prospects and rose 
DM11.05 to DM613.05; but 
MAN, the truckmaker, saw 
the possibility of a dividend 
cut for 1996-97 and fell DM12 
or 2.45 per cent to 664.95. 

PARIS traded narrowly in 


pointed out that part of the 
Alcatel Alsthom weakness 
reflected losses at its Alcatel 
CTT telecoms unit 
Carrefour was again well- 
supported, rising FFr15 to 
FFr8,180 after recent positive 
results. Club Med continued 
to gain from takeover specu- 
lation, adding FFr2.10 to 
FFr347 for a two-day rise of 
11 per cent. 


At the dose of the session, 
more t han a thir d of the 
CAC 40 components were 
tmehang ed- The index ended 
off 4. 44 at 2 JBL4Q. 

AMSTERDAM was over- 
shadowed by a dull bond 
market and moved gently 
lows: through most of the 
session. Bolswessanen and 
Hoogovens were strong fea- 
tures, but trading overall 
was subdued and the AEX 
index dipped 1J57 to R2?_33- 

Bolswessanen was up 
almost 8 per cent at one 
stage following a Dutch 
press report that Grand Met- 
ropolitan, the UK drinks and 
foods group, was set to 
mount a bid. Both compa- 
nies denied the story and 
Bolswessanen eventually 
closed FI 2.00 higher at 
FI 32.00 in volume of 2.&n 

Hoogovens gained more 
than 2 per cent, rising FI 130 
to FI7L90. A number of bro- 
kers have recently turned 
positive on the shares which 
yesterday also gained from 
talk of further steel alliances 
in Belgium. 

Among internationals. 
Royal Dutch shed F1L90 to 
FI 286 JD an the back of some 
slippage for oil prices. Phil- 
ips came of 50 cents to 
FI 88.60 In spite of the good 
showing by the US semicon- 
ductor book-to-bill ratio for 
November. 

Randstad. the employment 
agency, recovered strongly 
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after negotiating an agree- 
ment an pay for part-time 
workers. The shares jumped 
FI 620 to FI 12730- 

ZURICH saw activity else- 
where in the pharmaceuti- 
cals sector as Moody’s,- the 
US credit ratings agency, 
upgraded the long term debt 
of CIba and Sandoz ahead of 
their merger Into Novartis. 
Ciba rose SFrU to SFri.630 
and Sandoz was SFri6 
higher at SFrl.535. 

The broad market was 
firm, with strong buying 
interest seen from overseas 
investors. The SMI index fin- 
ished 11.4 higher at 3385.4. 

Four bourses hit new all 
time highs, including the 
Nordic trio of COPEN- 
HAGEN. OSLO and HEL- 
SINKI The fourth. LISBON, 
was lifted by Portugal Tele- 


com, which -peaked at 
Esc4J358, up ESC126 as the 
BVL 30 index closed 1230 
higher at 2,11839. 

‘ Monday's' successful Dota- 
tion of Telecel, Portugal’s 
leading mobile phone opera- 
tor, freed funds which came 
back into Telecom. Telecel 
made its debut and peaked 
at EscS.849 in an illiquid 
market, before settling at 
Esc9,500 against an offer 
price of Esc7.95Q. 

MILAN was unsettled by a 
report that Chancellor Hel- 
mut Kohl’s Christian Demo- 
crats were looking at. ways 
of WwHng Italy Into Euro- 
pean monetary union, but at 
. the same time delaying toll 
membership until 2002. 

The Comlt index rose 1.60 
to 652^8, while the real-time 
Mibtel index turned, back' 
from a high of 10.449'to fin- 
ish 29 weaker at 10345. 

Against the trend, Mr 
Carlo De Benedetd’s finan- 
cial holding company, Cof- 
ide, jumped L7L2 to L8813. 
while Clr. the Industrial 
holding company, surged 
L75.4 to L1.000. The shares 
have been on an upward 
path since news emerged 
last week that Mr Luigi Giri- 
baldi, the Monaco-based 
businessman, had raised his 
stake in Cofid e. 


Written and edited by WflBam 
Cochrane, Michael Morgan and 
Jeffrey Brown 


China enterprise shares take off in Hong Kong 
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Sao Paulo waits for vote 


SAO PAULO edged lower as 
investors awaited a senate 
vote, due later in the day, on 
a bill to give congress pow- 
ers to remove companies 
from the country’s privatisa- 
tion programme. The bill has 
been aimed principally at 
stopping the privatisation of 
the mining gian t, Compan- 
hia Vale do Doce. The Bov- 
espa index at midsession 
was 49 weaker at 68,315. 


BUENOS AIRES moved 
higher but in quiet condi- 
tions, awaiting today's con- 
sumer price index in the US. 
The Merval index was 434 
higher by midsession at 
63134. 

SANTIAGO continued this 
week's technical rebound 
after Its 7 per cent decline 
during the previous two 
weeks. The IPSA index was 
1.05 higher by noon at 91.60. 


Industrials lead in S Africa 


After a slow start, shares in 
Johannesburg enjoyed a pos- 
itive session with futures 
activity swinging back to 
the upside and continuing to 
dictate events. 

At the dose, the overall 
index was 51.2 higher at 

6.666.4 following gains of 

77.4 to 7.897.4 for the indus- 
trial shares index. 

Golds traded quietly, 
tracking a subdued bullion 


price and ending 8.6 better 
at 1.526.4. 

The afternoon session was 
described by dealers as “hec- 
tic at times”. There was said 
to have been institutional 
activity as well as signifi- 
cant futures-led buying. 

Remgro gained R1.05 to 
R42.90 and Sasol added 
R1.00 to R57.25. Among 
golds, Loraine came off 40 
cents to R1330. 


News of very heavy 
subscriptions for two new 
issues boosted HONG KONG. 
The day was also enlivened 
by a 10 per cent jump to a 
nine-month high in H 
shares, as Chinese state 
enterprises listed in the col- 
ony sought to catch up with 
the recent phenomenal rises 
In China's bard currency B 
shares. 

The Hang Seng index 
closed 19823 up at 13342.46, 
turnover remaining robust 
at HK$9.2bn as substantial 
sums flowed back to the 
market from unsuccessful 
new issue applications. 

An offer from Solartech of 
125m shares at HK$1.20 a 
share was 121 times sub- 
scribed, tying up nearly 
HK$19bn. 

Among the best perform- 
ing H shares, Zhenhai Refin- 
ing put on 50 cents or 223 
per cent to HK$2.725, fol- 
lowed by Shanghai Hairing 
Ship with a rise of 14 cents 
or 20.3 per cent to 83 cents. 

TOKYO enjoyed heavy 
buying of blue chips, partic- 
ularly NTT and semiconduc- 
tor-related stocks, writes 
Gwen Robinson. 

The Nikkei 225 average 
added 218.41 to 20,822.12, 
after moving between 
20,675.68 and 20,853.56. Vol- 
ume swelled from 237m 
shares to an estimated 337m 
shares as investors returned 
to the market, encouraged 
by Wall Street’s strong per- 
formance overnight in the 
wake of last Friday's “Green- 
span scare". 

The Topix index of all 
first-section stocks gained 
1022 to 134239 and the capi- 
tal-weighted Nikkei 300 was 
up 224 at 292.38. Advances 
led declines 668 to 337, with 
187 unchanged. 

In London, the ISE/Nikkei 
50 index rose 1.66 to 1483.41. 

The market was still two- 
tiered. investors buying 
higher priced, market-lead- 
ing blue chips in preference 
to cheaper issues. Among 
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individual issues, NTT 
climbed Y29.000 to Y912JJOO 
on its restructuring plans 
and its International pros- 
pects. .Other telecoms 
gained: DDI was up Y18.000 
to Y824.000 and Japan Tele- 
com Y40.000 to Y2.72m. Semi- 
co n d uctor- related issues also 
rose on heavy volume, fol- 
lowing the release of strong 
US November data far the 
industry. NEC, the day's 
most active Issue, added Y40 
to Y1.420 in volume of 83m 
shares. Mitsubishi Electric 
gained Y19 to Y693 and 
Fujitsu Y19 to Y678. Sony led 
other electricals, gaining 
Y160 to a new high for the 
year of Y7.680. 

Suzutan, Japan's largest 
women's wear retailer, 
plunged Y27 to Y420 follow- 
ing Monday’s revelation that 
its president has been 
accused of insider trading of 
the company's shares in 
1994. 

In Osaka, the OSE average 
added 153.61 to 2U.06.01 in 
volume of 263m shares. 

SHANGHAI'S hard cur- 
rency B shares remained on 
their upward roll, surging 
another 9303 or 123 per cent 
to end at a 1996 high of 
84.534. with the supply of 
shares unable to meet strong 
demand from domestic and 
foreign institutional and | 
individual investors. 

Analysts noted that while 
some shares had risen by 


about 200 per cent over the 
last three trading days, a 
large price gap still existed 
between B shares and their 
A share equivalents in 
Shanghai and Shenzhen. 
Turnover hit a record of 
5474m. 

SHENZHEN ’S B shares ran 
into profit-taking after the 
steep rises of recent ses- 
sions. The index lost 436 to 
19337 after hitting an intra- 
day high of 20L87. Turnover 
pulled back to HKS7243m. 

JAKARTA came off 
sharply following a shakeout 
for Telkom, an index heavy- 
weight. The composite index 
fell 7.90 or 134 per cent to 
62638. 

Telkom fell 636 per cent to 
Rp3375 an a volume of 4.1m 
shares. Brokers said the sell- 


ing was sparked by talk that 
the group was set to make a 
further share offering next 
year. 

SINGAPORE failed to 
maintain its best levels of 
the day. as investors became 
increasingly cautious about 
the outlook for Wall Street, 
but the Straits Times Indus- 
trial Index still ended 1237 
higher at 230930. ' 

The electronics sector rose 
3.7 per cent, led by a S$L60 
rise to S$1330 in Creative, a 
mnWiMdla company, on the 
strong November US book- 
to-bill ratio far semiconduc- 
tors. 

SEOUL staged a technical 
rebound after six consecu- 
tive days of declines, with 
the market cheered by news 
that the ruling New Korea 


party and an investment 
companies’ association had 
asked for government steps 
to boost the stock market 

They also called far a 
delay in the government’s 
planned sale of stakes in 
Korea Telecom and other 
state-run companies to ease 
fears about a share oversup- 
ply- 

The composite index 
ended 10.66 higher at 70233, 
with about 6 points of that 
rise coming from a WonLSOO 
or 63 per cent rise to 
Won2S300 in Korea Electric 
Power, the most heavily 
weighted stock in the index. 

TAIPEI finished slightly 
higher with worries over 
inflation and a lack of mar- 
ket-boosting news to offset 
Wall Street’s strong over- 


night showing. The weighted 
index closed 3230 higher at 
6,841.03. 

The prospect of higher oil 
prices sparked the inflation 
fears. Chinese Petroleum, 
the state oil monopoly, plans 
to raise domestic oil prices. 

“Although the planned 
hike in oil prices is not a 
surprise, investors used this 
as an excuse to withdraw to 
the sidelines,” said one bro- 
ker. 

SYDNEY moved ahead on 
Wall Street, led by gains in 
bank shares and in News 
Carp. The All Ordinaries 
index added 223 at 2,3613. 
NAB gained 40 cents to 
A$1535 and Westpac put on 
12 cents to A57.32. News 
advanced 18 cents or 23 per 
cent to A$637. 
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Incredulous? 


Not when you consider 
Vista Funds are 
managed by Chase. 
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